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ENERGETIC CAMPAIGN TO SECURE NECESSARY PROTECTIVE (| 
LEGISLATION FOR TRUST COMPANIES | 


THIRTY-NINE STATE LEGISLATURES WILL ASSEMBLE IN 
JANUARY, 1913 






XCEPTIONAL opportunities will be offered trust company interests 
during the year 1913 to combine their forces for the purpose of secur- 
ing legislation in the various States where supervision and proper 

restrictions as to the use of the title of “trust company” have not been clearly 

defined in existing statutes. One of the really wholesome results of the 
nation-wide political agitation preceding the last Presidential campaign has 
been the cultivation of strong public sentiment in favor of State bank and 
trust company supervision and to discourage unauthorized private banking. 

By judicious and systematic effort this same sentiment may be directed 

against enterprises which misuse the title of “trust company” and disguise 

their questionable or speculative operations under this name. While it is 
true that protective laws for trust companies have been enacted in a majority 
of the States there are still a number of commonwealths where illegitimate 




























business thrives and laws do not specifically prohibit unscrupulous persons or 
syndicates from deceiving the public by using the title of “trust company.” 
Legislatures will convene in thirty-nine States during January, 1913, 
and included in the list are most of the States where the evils of pseudo-trust 
company promotion are still tolerated and even encouraged by laxity of 
banking and trust company laws. Fully appreciating the situation the Com- 
mittee on Protective Laws of the Trust Company Section is preparing to 
enlist the co-operation of legitimate trust company interests in the various 
States in question with a view of having new trust company laws enacted. 
Unqualified praise is due Chairman Lynn H. Dinkins and the members of 
this committee for the work which has already been accomplished in the 
past. All trust companies, whether located in large or small cities, have 
profited by the laws enacted in many States safeguarding the business of 
fiduciary corporations and effectually discouraging the misuse of the “trust 
company” title. The committee this year consists of Lynn H. Dinkins, 
president of the Interstate Trust and Banking Company of New Orleans, 
chairman; E. D. Hulbert, vice-president of the Merchants Loan & Trust 
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Company, Chicago; Herbert A. Rhoades, president of the Dorchester Trust 
Company, Boston; P. C. Kauffman, vice-president Fidelity Trust Company, 
Tacoma, Wash.; and Samuel W. Reyburn, president of the Union Trust 
Company, Little Rock, Ark. 

In order to cover the entire country the members have been assigned 
jurisdiction over a number of States as follows: 

Mr. Rhoades: Connecticut, Delaware, Maine and Massachusetts, New 
Hampshire, New York, Pennsylvania, Rhode Island, New Jersey. 

Mr. Hulbert: Illinois, Indiana, Iowa, Minnesota, North Dakota, Ohio, 
South Dakota and Wisconsin. 

Mr. Kauffman: California, Idaho, Montana, Nevada, Oregon, Utah, 
Washington, Wyoming. 

Mr. Reyburn: Arkansas, Colorado, Kansas, Michigan, Missouri, Neb- 
raska, Oklahoma, Tennessee. 

Mr. Dinkins: Arizona, Florida, Georgia, New Mexico, North Carolina, 
South Carolina, West Virginia and Texas. 

In order to carry out the campaign in a practical manner it will be ueces- 
sary to secure the co-operation of trust company interests in the States where 
additional legislation is needed. Each member of the committee will en- 
deavor to acquaint himself with the situation in the States included in his 
territory as assigned. It will also be advisable to secure the active aid of the 
respective State vice-presidents of the Trust Company Section, especially 
where active work is necessary and legislatures will convene in 1913. Where 
no provision has been made in the trust company laws defining the use of the 
title “trust company” the draft of an amendment, which has been passed in a 
number of other States, will be submitted to the legislatures. 

The Committee on Protective Laws will not confine itself to securing 
laws restricting the use of the title but will also give assistance in having 
laws passed in States where no system of State supervision or examination 
of either banks or trust companies has yet been established. Such enact- 
ments are needed in a number of southern and western States. It is also 
proposed to secure amendments in a number of States which shall afford the 
banking commissioner or superintendent authority to exercise his own best 
judgment in granting or refusing permits for organization of new State banks 
or trust companies. 

Excellent results have been attained by the Board of Bank Incorpora- 
tion created in Massachusetts which consists of the bank commis- 
sioner, the treasurer and receiver general and the commissioner of corpora- 
tions which may grant or refuse applications for charters. This board affords 
public hearings and requires every application to be qualified with complete 
information as to financial responsibility of promoters and conditions justify- 
ing the new enterprise. Similar authority has been conferred during recent 
years upon banking authorities in New York, Pennsylvania, and a number of 
other States. Due to the exercise of this authority a number of promotion 
syndicates have been either put out of business or compelled to seek more 
promising fields. Such syndicates have been exclusively employed in the 
organization of trust companies in various communities for no other purpose 
than to secure commissions and organization fees. 

The time has come when trust company interests throughout the United 
States should offer a united front against encroachments by illegitimate ven- 
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tures masquerading as trust companies. There is no reason why the law 
should not protect trust companies against such evils the same as the Na- 
tional Bank Act prevents any corporation or firm from using the title 
“National bank” without securing a Federal charter. 

A recent investigation made by the publisher of Trust CoMPANIES Maga- 
zine shows how widespread this evil is. He found in one large office building 
in Chicago no less than seven so-called “trust companies,” all employing 
high-sounding titles and some of them similar to the titles of regularly incor- 
porated trust companies. The managers of these concerns frankly admitted 
that they had no facilities to conduct trust company business and that they 
could make use of the words “trust company” because the Illinois statutes 
did not prevent it. Some of these unincorporated “trust companies” in Chi- 
cago are purely speculative enterprises and others conduct a business of 
purchasing mercantile accounts at a discount. 

Complaints have recently been received from trust companies in Texas 
that a number of so-called “trust companies” which have obtained charters 
under the broad Arizona laws have invaded their territory. Arizona is one 
of the States where protective trust company laws, therefore, are urgently 
needed. In Illinois a concerted effort will be made to secure an amendment 
restricting the use of the trust company title in connection with the vigorous 
campaign which is being made to compel private bankers to incorporate. 
In Delaware additional laws are necessary to prohibit charter manufacturing 
concerns from using “trust company” as part of their corporate titles. 
In Maryland additional power is required by the Bank Commissioner to 
prohibit loan sharks from using the title of trust company. 

The suggestion has been made that the officers of trust companies in 
various sections of the country send to the members of the Committee on 
Protective Laws the names of concerns which make unwarranted use of the 
title of “trust company.” Such information will aid the committee in secur- 
ing necessary legislation. Doubtless there are a great many enterprises 
which appeal to the public as full-fledged trust companies and which are 
neither incorporated nor intended to transact fiduciary business. If readers 
of Trust ComMpANTIES Magazine will send in the names and addresses of such 
concerns to the publisher the information will be promptly forwarded to the 
chairman of the Committee on Protective Laws. 





GROWTH OF FOREIGN COMMERCE 


The foreign trade of the United States will exceed four billion dollars in the year now 
closing. Its highest former record was 3,626 million dollars in 1911, and it passed the three 
billion dollar line for the first time in 1906 and the two billion line in 1899. Imports in the 
10 months of the current year amounted to 1,511 million dollars and exports to 1,871 million, 
making it apparent that the imports of the full year will approximate 1,800 million and the 
exports 2,300 million, or approximately 4,100 million dollars, against 3,626 million in 1911. 

















To Subscribers: A number of copies of the report of the New York Stock Trans- 
fer Conference, defining uniform rules for transfer of stocks by executors, administrators, 
trustees, guardians and life tenants, are still available and will be sent free of charge to 
subscribers upon application. Write to Trust Compantes Magazine, 15 William Street, 
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| MARKED EXPANSION OF BANKING AND FIDUCIARY POWER | 
OF TRUST COMPANIES OF THE UNITED STATES | 


GAIN OF ONE AND ONE-HALF BILLION RESOURCES IN FOUR YEARS 











URING the eventful year of 1912, now drawing to a close, the trust 
companies of the United States again command the distinction of 
showing a greater percentage of growth in banking power as com- 

pared with any other type of banking or financial institution chartered under 
Federal or State laws. The most complete and reliable statistics regarding 
trust company expansion are those published in the 1912 edition of “Trust 
Companies of the United States,” which has just been issued with 1,579 com- 
panies reporting, by the United States Mortgage & Trust Company of New 
York City. The laborious task of collecting, compiling and publishing these 
reports in attractive cloth bound book form has been voluntarily assumed 
by the United States Mortgage & Trust Company for a number of years and 
a distinctly valuable service is thereby rendered the financial, banking and 
trust company interests of the country in view of the fact that there exists 
no other central agency for the assembling of trust company statistical 
information. 

Exceptional interest is attached to the 1912 edition of “Trust Compa- 
nies of the United States,” since it appears almost simultaneously with the 
published summary of reports of National banks, State banks, savings banks, 
trust companies and private banks compiled by the Comptroller of Currency. 
The latter summary includes returns of only 1,410 “loan and trust com- 
panies,” so that the book issued by the United States Mortgage & Trust 


Company, giving returns of 1,579 trust companies on approximately the 


o/ 
same date, is obviously more reliable and complete as a showing of trust 
company strength. This is due to the fact that the most systematic and dili- 
gent efforts are made in compiling the book on “Trust Companies of the 
United States,” both from direct and by comparison with official sources of 
information. 


The statement that trust company expansion in IgI2 exceeds in per- 
centage of increase the growth of other classes of banking institutions of the 
United States is warranted by comparison of the statistics contained in 
“Trust Companies of the United States” and the summaries of the Comp- 
troller. The 1912 edition shows that the 1,579 trust companies reporting as 
of June 30, 1912, had combined banking resources of $5,490,570,416, which 
represents a gain of $322,037,000 as compared with 1,616 companies report- 
ing business on June 30, 1911, during which period deposits increased from 
$3,601,229,952 to $3,858,355,146, capital from $441,545,769 to $468,412,792, 
surplus and undivided profits from $558,028,890 to $572,473,187. 

According to the summary recently made public by Comptroller of the 
Currency Murray there are 25,176 reporting banks of all description in the 
United States with aggregate banking power of $24,986,642,774. To this 
grand total the 7,372 National banks of the country contribute total resources 
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of $10,861,763,877. In the various groupings the trust companies come 
second, according to the Comptroller’s returns, with total resources of $5,107,- 
444,382, which is $383,126,036 below the actual and more reliable returns 
from trust companies reporting in the United States Mortgage & Trust Com- 
pany compilation. In this connection it seems necessary to mention that the 
returns of National banks are based upon complete official reports direct to 
the Comptroller while there are a number of States where trust companies 
are not yet required under the law to make official returns. 

As compared with the $5,490,570,416 reported June 30 last by the trust 
companies of the country the 13,381 State banks report total resources of 
$3,897,770,826, the savings banks (630 mutual and 1,292 stock) report $4,922,- 
723,289 and 1,091 private banks report $196,940,397 resources. The trust 
companies have $468,412,792 capital stock as compared with $977,272,830 
combined capital for all State banking institutions reporting to the Comp- 
troller, and surplus and undivided profits of $572,473,187 as major portion of 
the aggregate surplus and undivided profits for all State, etce., banks. In 
other words the surplus and undivided profits of the trust companies is con- 
siderably more than the combined surplus and undivided profits of the State 
banks, savings and private banks of the country, which is indicative of the 
greater earning power of trust companies. 

The trust companies hold more than one-fifth of the combined banking 


power of the United States. Taking the Comptroller's own figures. it is 
shown that the trust companies reported the largest percentage of gain in 
banking power during the past four years since 1908 The Comptroller 


states that the banking power of the nation increased during the four years 
ended June, 1912, from $19,583,000,000 to $24,986,000,000, or $5,403,000,000. 
From June 30, 1908, to June 30, I912, the banking resources of the trust 
companies increased from $3,917,442,356 to $5,490,570,416, an increase of 
$1,573,128 060, which is equivalent to a gain of 40 per cent. as compared with 
a gain of 27.5 per cent. increase in the combined banking power of the country. 

The expansion of trust companies is truly the most remarkable develop- 
ment in the history of American financial and banking development. In 1887 
there were only 120 trust companies in the United States, with total resources 
of $441,000,000. In 1895 there were 228 trust companies, with resources of 
$962,000,000. But inasmuch as the earlier figures were based u»von incom- 
plete returns from unofficial sources the compilations subsequently based on 
reports compiled by the United States Mortgage & Trust Company since 
1903 afford a more reliable survey. In that year there were 912 trust com- 
panies with total resources of $2,910,000,000. In less than ten years to 1912, 
therefore, the banking power of trust companies shows an increase equal to 
89 per cent. 

It is interesting to note that with more than one-fifth the combined bank- 
ing power there are only 1,579 trust companies as compared with 25,176 Na- 
tional and State banking institutions of all classes, thus showing that trust 
company development has a tendency to large units rather than number of 
institutions. 

Obviously the banking power of trust companies represents but a small 
proportion of the immense aggregate of property and wealth which trust 
companies guard as trustee under corporation mortgages, and as trustee, 
executor under will, administrator of estates and in other fiduciary capacities. 
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Recent compilations based upon direct reports of leading trust companies 
and from unofficial sources place the grand total of wealth held in trust by 
trust companies as approximately $35,000,000,000, which is in excess of one- 
fourth the entire wealth of the United States. 

The 1912 edition of “Trust Companies of the United States” contains 
the following table of comparative figures, giving the principal items of 
resources and liabilities as of comparative dates of June 30 since 1908, and 
which are net of certain eliminated accounts, such as trust department bal- 
ances: 

RESOURCES 
1908 1909 1910 1911 1912 
1470 1504 1527 1616 1579 
COMPANIES COMPANIES COMPANIES COMPANIES COMPANIES 
REPORTING REPORTING REPORTING REPORTING REPORTING 


Stocks and Bonds. $ 895,509,062.66 $1,074,264,718.46 $ 947,470,391.00 $1,155,493,753.83 $1,204,542,538.80 
Loans, Notes and 
Mortgages... . 
Cash on Hand and in 
Bank bo2+ 8$10,475,633.58 1,000,216,846.17 895,527,075.22 1,034,376,095.18 1,098,099,795.55 
Real Estate, Banking 
House, Furniture & 
Fixtures & Safe De- 
posit Vaults........ 118,761,418.26 143,379,226.92 164,362,212.80 163,924,213.07 255,097 ,532.29 
Other Resources... ... 68,462,472.96 475,480,284.50 102,575,030.46 166,278, 267.89 201,944,900.19 


2,024,233,769.08  2,345,028,197.54 2,500,438,402.40 2,648,460,875.67  2,730,885,650.02 


WOR ckag ive $3,917,442,356.54 $4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 $5,490,570,416.85 


LIABILITIES 
1908 1909 1910 1911 1912 
1470 1504 1527 1616 1579 
COMPANIES COMPANIES COMPANIES COMPANIES COMPANIES 
REPORTING REPORTING REPORTING REPORTING REPORTING 
ECE $ 410,792,491.37 $ 415,427,503.27 $ 446,168,110.11 $ 441,545,769.04 $ 468,412,792.52 
Surplus & Undivided 
PE. os noe 491,197,193.95 502,523,500.87 519,791,113.76 558,028,890.62 572,473, 187.51 
Deposits...... ...  2,787,503,126.69 3,423,790,734.25 3,308,287, . 3,601,229,952.94  3,858,355,146.98 
Due to Banks and 
Bankers. . 125,902,174.79 144,037,859.10 187,875,055.66 214,594,668.97 227,790,714.87 
Other Liabilities 102,047,369.74 124,589,676.10 148,251,661.91 353,133,924.02 363,538,574.97 
MOR 675 $3,917,442,356.54 $4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 $5,490,570,416.85 

The volume also contains a digest of State regulations of trust com- 
panies as reported by correspondents showing authority as to the conduct 
of banking business, savings bank business, discounting of paper, purchase 
of paper, guaranteeing of bond issues, title insurance, reserve required and 
other provisions. Other prefatory pages are devoted to description of the 
facilities offered by the United States Mortgage & Trust Company, its finan- 
cial statement of June 29, showing total resources of $76,775,000 and total 
trust department holdings of $1,673,726,616. <A series of half-tone views of 
the banking quarters and branch offices is also included. 

The book contains 442 pages, most of which are devoted to the individual 
reports of the 1,570 trust companies awhich made returns, giving principal 
items of assets and liabilities, dividend rate, date of organization, New York 
correspondents and complete list of officers and directors. 

The following introductory comment also appears in the 1912 edition: 
“The record of trust company achievement has never been more strongly 
marked by constantly increasing evidences of a rare combination of progres- 
siveness and conservatism than during the year ended June 30, 1912. More 
and more clearly has it been shown that the trust company’s functions and 
its opportunities are capable of a legitimate expansion unrealized in former 
years. As a result, the trust companies of the country stand higher today 
than ever before in public confidence, material resources and usefulness to 
the communities they serve.” 
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PUJOISM AN ABASEMENT OF CONGRESSIONAL POWER 


HE unfair manner in which the high-priced counsel of the Pujo Con- 
gressional Committee is allowed to dominate the so-called “money 
trust” inquiry at Washington doubtless appeals to that type of fiery 

citizenship which is habitually opposed to order and economic progress. 
Certain it is that his methods and the wild projections of the inquiry are 
repugnant to American conception of fair play and common sense. In fact 
the Democratic majority of the House of Representatives, which counten- 
ances these proceedings, either ignores or fails to appreciate the will of the 
people, as expressed at the November elections, by permitting such abuse of 
Congressional power. To those who are familiar with Counsél Samuel Unter- 
myer’s record as an apostle of “high finance” it appears ludicrous that the 
Democratic majority in the House allows itself to become the docile catspaw 
of a man with an axe to grind. 

It is somewhat difficult to reconcile the hope that the Democratic party 
will give a dignified and conservative account of its stewardship during the 
next four years with the license permitted the Pujo Committee to spread 
broadcast through the newspapers the ex-parte and misleading information 
which is manufactured by its adroit counsel. In this day of adjustment in 
our economic affairs no fair-minded man will object to a rational inquiry 
into the methods of stock exchanges, or of large banking and trust company 
interests in New York and elsewhere. But when facts are willfully distorted, 
when men who have been ejected from membership in exchanges for good 
cause or have some fancied, chronic grievance against certain interests, are 
allowed to give their jaundiced testimony, it is an affront to the natural sense 
of justice of every true American. 

It requires only a statement of few hard facts to show how utterly 
futile and harmful is the course of the “money trust” inquiry as at present 
conducted. Insofar as the inquiry into the methods of control employed by 
certain New York City trust companies is concerned it is only necessary to 
state that if any corrective influence is needed it must be exercised through 
the New York legislature which has the sole power to enact provisions for 
their conduct. But what is more to the point is the fact that so far the in- 
vestigation has not disclosed a scintilla of real proof that there exists a 
“money trust” in the popular acceptation of the term. Mr. J. Pierpont Mor- 
gan’s frank testimony clearly demonstrated that money monopoly is an im- 
possibility. 

It would be consistent for the ruling faction in the House of Representa- 
tives to consider that over ninety per cent. of the business of this country is 
conducted with the use of negotiable instruments of credit and that the pros- 
perity of the nation depends upon fostering and protecting the basis of this 
credit. Providence has blessed the land with bountiful crops, the machinery 
of business and commerce has been rendered more highly productive than 
ever before. If credit, which is the ointment and life of trade, is attacked as 
it has been through such broadsides of misinformation as sent out by the 
Pujo Committee counsel, who has the self-assurance of a demi-god, then the 
responsibility rests with the House members of the party which is to direct 
our national destiny for at least a term of four years to come. 
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CURRENCY REFORM AND THE DEMOCRATIC ADMINISTRATION 


N his valedictory message to Congress President Taft offers timely and 
| wise suggestions regarding the necessity of revised currency laws, which 
should not be unpalatable to the Democratic leaders in Congress if they 
are desirous of approaching and solving the problem from an unbiased and 
practical standpoint. The President says that a proper currency system is 
the most crying need of the country; that the solution of the questions in- 
volved concerns most immediately the wage-earners and that there is no 
class in the community whose experience better qualifies them in making 
suggestions for monetary reform than the bankers and business men. 

President-elect Wilson, in his campaign speeches, intimated broadly on 
several occasions that the pending reform bills bore the ear-marks of selfish 
banking interests supporting these measures. We prefer to entertain the 
view that the incoming Democratic executive will disavow bias and invite the 
frank views of all concerned, not only in the consideration of currency re- 
form, but also in connection with tariff policies and the administrative atti- 
tude toward corporation development. 

Currency reform legislation will not be seriously attempted either at the 
present or the extra session of Congress. It appears very probable, however, 
that this will be the foremost issue at the first regular session of the new 
Congress next winter as soon as the tariff schedules are fixed according to 
Democratic policies. There is even a grain of assurance in the announce- 
ment that the sub-committee of the House Committee on Banking and Cur- 
rency will begin hearings in January in connection with drafting a currency 
reform bill by inviting such eminent authorities as the following: A. B. Hep- 
burn, of the Chase National Bank, New York City, James B. Forgan, of the 
First National Bank of Chicago, and Festus J. Wade, of St. Louis, represen- 
tatives of the American Bankers’ Association; J. Laurence Laughlin, of 
Chicago, Paul Warburg, of New York City, J. V. Farwell, representa- 
tives of the National Citizens’ League and Victor Morawetz, of New York 
City. 

Meanwhile every member of Congress, who has no specific remedy of his 
own, will be besieged by constituents who have worked out on paper the 
complete cure of all our National currency and banking ills. It is the self- 
assurance of such men as former Congressman Fowler and his type which 
may delay the final passage of sound legislation by injecting specious argu- 
ments and conclusions. The Democratic leaders will go far toward com- 
manding the confidence of the practical business men of the country by giv- 
ing more attention to the men who are the head of banks and trust companies 
and can be depended upon to give aid in an unselfish and enlightened spirit. 

It is not possible at this stage to venture any statement as to prevailing 
sentiment among Democratic leaders with respect to the revision of currency 
and banking laws. But it is significant that there are many influential Demo- 
cratic Senators and Congressmen who favor the principle of centralization 
of reserves and the vital features contained in the pending Reserve Associa- 
tion plan. There is also a large contingent inclined toward legalization of 
the present Clearing House system as a basis for constructive reform. 
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TRUST COMPANIES NORTH AND SOUTH 


ADVANTAGESJOF CLOSER CO-OPERATION 
WM. HURD HILLYER 
Vice-President and Treasurer Atlanta Trust Company, Atlanta, Ga. 


APITAL, unlike water, flows uphill. This saying may seem less trite when 
Cs we remember that interest rates are not always the true measure of 
earning power. That is to say, an investment bearing nominally ten per 
cent. may not actually yield ten per cent., because a large portion of the income 
will have to be set aside as a species of insurance to cover the hazard of losing 
the principal. True net income can be determined only after making due allow- 
ance for the factor of safety; so that a five per cent. investment devoid of specu- 
lative risk may in point of fact yield a higher net income than a ten per cent. or 
twelve per cent. speculation where the hazards of business may cut off or diminish 
principal or income, either or both, at any time. 

This principle, dimly recognized by investors, has operated to prevent the 
influx of capital towards the so-called “new” sections of our country. Capital has 
been content to flow in the direction of five per cent. net income without deduc- 
tions for possible loss, rather than nine per cent. nominal rates less a six per cent. 
sinking fund against contingencies of trade which ordinary prudence would set 
aside. 

Owing to the destruction of property and credits in the South during and 
after the Civil War and the slow recovery afterwards, this section has labored 
under the stigma of being a “new country” although_it should by rights have 
been classed as the oldest of them all. Be that as it may, the fact remains that 
capital upon entering the South has up to the present time exacted an abnormally 
large retainer. 

In adjusting interest rates to possible risk upon Southern loans, the investor 
has rather overestimated the hazard—as statistics prove—and has been getting, 
therefore, a higher net rate than in the West and elsewhere. A certain amount 
of undeniable prejudice has kept a great deal of money out of the South, and this 
has operated to stiffen the market for loans, so that lenders operating in this field 
have reaped the advantage. 

Some day—probably when the last Great Ledger is balanced and ruled in 
red—we will understand why the wheat farmer in the Northwest can borrow 
money on his wheat at five per cent. and six per cent. while the cotton farmer in 
the South has to pay eight per cent. and more. Surely the cotton is not a less 
staple commodity than the wheat. Yet such is the case. 

Perhaps one reason that other sections of the country find capital less dear 
than in the South is that their finances are better organized; that is to say, they 
have large financial institutions of their own which act as a steadying influence 
in the local money market and serve to strengthen the confidence of outside 
investors. Taking a concrete example: the wheat farmer borrows from the local 
branch of a big Northwestern trust company. His paper, if rediscounted in 
New York or abroad, bears the endorsement of that institution and is thus rated 
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as a prime banker’s bill, commanding the lowest current discount. After yielding 
a fair profit to the trust company, the farmer is still able to get his money at a 
comparatively low figure. Now on the other hand, take the case of the Southern 
farmer. He borrows from a small local bank. Nine times out of ten the local 
bank is a big borrower in New York. But, owing to the smallness of the concern 
it is unable to get a very close rate in the money centers and foreign connections 
are impossible. The ratio of overhead expense is also larger than in the trust 
company above referred to and the farmer pays the difference. 

The South is just beginning to awaken to the need of more and larger trust 
companies. Not merely in the purchase of commercial bills of exchange—which, 
after all, is only a secondary function of the trust company proper—but in the 
finding of permanent capital and long time loans for the upbuilding of Southern 
industries, is the trust company a truly indispensable affair. 

This does not mean that trust companies are to assume the role of promoters. 
The legitimate promoter is a highly important adjunct to our modern financial 
system ; but while the trust company may lend financial assistance to him and his 
associates upon proper security, it should not be found standing in his shoes. 
But we do mean that the trust company is indispensable for purposes of investi- 
gating, organizing, co-ordinating, and properly safeguarding, the industrial and 
public utility enterprises of any community. When these enterprises have been 
thus rounded out and solidly financed, the securities issued against them will 
inevitably find a ready market in the older centers of capital. But if the original 
promoters had gone to such centers in the first place with an inchoate scheme, 
no matter how legitimate at bottom, they would not have obtained a hearing. 

The field for the modern trust company in the South is, therefore, peculiarly 
attractive. In New England and the North Atlantic States, opportunity has about 
run to the end of its tether. Pretty nearly everything worth doing has already 
been done. So much so, that when a Boston banker is approached with glittering 
promises of a new enterprise or business combination, and the situs of it is less 
than five hundred miles off, he skeptically inquires: “Well, if this is such a good 
thing, why has nobody done it before?” These questions are never asked in the 
South or in respect to Southern enterprises. It is an open secret that this 
section is full of unappropriated opportunities. And the trust companies of 
the South will take a prominent part in the harvest. 





SUCCESS OF TRUST COMPANIES IN HANDLING RECEIVERSHIPS 


One of the most interesting developments in trust company work during the past few 
years has been the increasing number of court appointments, under which trust companies 
act as receiver for bankrupt concerns and insolvent corporations. The trust company fre- 
quently continues the business of the insolvent institution and places it on a profitable 
basis. The courts have also come to recognize the fact that trust companies are best 
equipped to fairly discharge all liabilities and liquidate assets. 

Among the trust companies which have been exceptionally successful in this work are 
the Central Trust Company of Illinois, the Union Trust Company of Indianapolis, the 
Minnesota Loan and Trust Company of Minneapolis and the Detroit Trust Company. 
The latter company has organized a special department, and has secured the services of 
experts in various lines of business in handling insolvent and financially embarrassed estab- 
lishments. 
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ECONOMICAL ADMINISTRATION THE PRIME REASON FOR | 
RECENT TRUST COMPANY MERGERS | 

| 

| 


GEO. C. VAN TUYL, JR. 
Superintendent of New York State Banking Department 








ENDENCIES toward consolidations of banks and trust companies, and 
particularly the latter, have been marked for the past several years. 
Consolidations of smaller banks have been approved in a number of 

instances as bringing about a strengthening of the general position. Mergers 
have resulted in the creation of larger and stronger institutions. Trust com- 
pany mergers have been particularly noticeable in New York City, where 
seven trust companies have been merged during the past year, viz.: Savoy 
Trust Company, of New York, and the Flatbush Trust Company, of Brooklyn, 
into the Broadway Trust Company, of New York; the Trust Company of 
America, of New York City, into the Equitable Trust Company of New York; 
the Manhattan Trust Company, of New York, into the Bankers’ Trust Com- 
pany, of New York; the Knickerbocker Trust Company, of New York, and 
the Columbia Trust Company, of New York, into the Columbia-Knickerbocker 
Trust Company, of New York; and the Standard Trust Company, of New 
York into the Guaranty Trust Company, of New York. 

Competition for business is very keen in the larger cities and operating 
expenses are great. Small institutions not having the benefit of large sur- 
pluses have to bid high interest rates in order to obtain new business. This 
creates a condition tending to make their business unprofitable. In some 
cases trust companies have been taken over as branches, it being considered 
desirable to operate in this manner rather than as independent institutions. 
In the financial district of New York City the tendency to consolidate has 
been most marked, and through such consolidations the New York City trust 
companies now stand at the head of all similar institutions in the United 
States, not only in point of total assets, but in respect to the amount of 
capital and surplus. 

The passage of the law by the last Legislature permitting banks to own 
stock in safe deposit companies has been followed by the organization, with 
the approval of the Banking Department, by the Corn Exchange Bank, of 
New York City, of the Corn Exchange Safe Deposit Company, of New York 
City, with eleven branches, and the organization of the Colonial Bank Safe 
Deposit Company, of New York City, with six branches. These companies 
took over the safe deposit business of the two banks. The fact that trust 
companies had heretofore had authority under the law to own the stock of 
safe deposit companies created what was regarded by bankers as an unfair 
distinction, and the passage of the law referred to has permitted the banks 
to do in a legitimate manner a kind of business which had formerly been con- 
ducted to’a considerable extent, although not directly authorized by law, i. e., 
the operation of safe deposit company business in connection with their other 
lines in the same manner as conducted by trust companies. 
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Several corporations have been organized during the year to do a per- 
sonal loan business under the supervision and examination of the Banking 
Department. In some instances these new associations are operating to assist 
worthy applicants for small loans along the lines laid down by the Sage Foun- 
dation and the Charity Organization Society, and in strenuous opposition to 
the work of the so-called “loan sharks.” Included in the list of these asso- 
ciations working in co-operation with well-known philanthropic interests, the 
Chattel Loan Society, of New York City, proves a notable example. This 
association was organized in February, last, with a capital stock of $200,000, 
which made it the association with the largest capital operating in this State. 
Five new personal loan associations licensed during 1912 will make their first 
report January I, 1913. 

The several classes of institutions under the supervision of the Superin- 
tendent of Banks reported aggregate resources as follows upon the dates 
stated: 

Institution Date Amount 
191 Banks of deposit and discount sept. 9, IGI2 $631,783,542 
140 Savings banks. July 1, 1912 1 ,827,507,287 
82 Trust companies. .9, 1912 1,821,889,070 
44 Safe deposit companies. ‘I, 1912 8,799,094 
12 Mortgage, loan and investment companies. .]Jan. I, 1912 16,500,598 

Security companies. . 1, 1912 2,245,248 
245 Co-operative savings and loan associations. .Jan. I, 1912 57,034,054 

1 Building lot association. jan. I, 1912 


27,535 


11 Personal loan associations. jan. I, IQ12 311,378 


728 





$4,366,697 806 
Increase in resources from previous year $232.532, 
151 Branches. 
19 Foreign bank agencies. 


808 Total institutions. 


The Superintendent of Banks will again suggest to the Legislature the 
importance of an amendment to the phraseology of existing sections of the 
penal law to more clearly define what constitutes the misapplication of funds 
in institutions under its supervision. The State law can with advantage be 
amended so as to make it more in harmony with the reading of the provisions 
of the National Banking Act with regard to similar offences. A good start 
along this line was made by the last Legislature in the enactment of Section 
304 of the Penal Law, relating to the falsification of books, reports or state- 
ments of corporations subject to the Banking Law by an officer, director, 
trustee, employee or agent thereof. At the same time the Legislature very 
wisely amended the Penal Law so as to protect banking institutions against 
persons wilfully and knowingly making or circulating false statements or 
rumors against them. If the proposed section adopted from the National 
Banking Act with reference to misapplication of funds by the officers of 
banking institutions were inserted in the banking law, it would seem that 
nothing further would be required for the protection of depositors in our finan- 
cial institutions. 
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DISCOURAGING ADVERTISING OF “FAKE” INVESTMENTS 


AN OPPORTUNITY FOR INVESTMENT BANKERS’ ASSOCIATION 
HARRY D. ROBBINS 
Pablicity Manager N. W. Halsey & Co., New York City 
Chairman National Vigilance Committee of the Associated Advertising Clubs of America 





One of the greatest evils in the business 
field is the presence of bold business pirates 
who prey on the unsuspecting public and 
undermine confidence in honest enterprises. 
These pirates will sell adulterated 
harmful and worthless medicines, impure 
and bogus securities. Their profit- 
able existence is made possible because they 
are permitted to use the Government mails 
and the advertising columns of newspapers 
and periodicals. 

The honest food manufacturer can prob- 
ably advertise in competition, but the 
problem is not so simple for the investment 
banker since public confidence assumes so 
much greater importance in his business 
and the financial faker has played havoc 
with public confidence in investment adver- 
tising. Here, then, is a situation which de- 
serves the closest attention of the new In- 
vestment Bankers’ Association. This As- 
sociation can do the cause of dependable 
financial advertising incalculable good by 


fabrics, 


fc »¢ yds 


systematically endeavoring to eliminate the 
financial faker from the press and mails of 


the country, for the faker’s business life 
depends on being permitted to advertise. 
Fortunately the time is opportune to seri- 
ously undertake a constructive work of this 
character because there are other powerful 
agencies at work on similar lines. 

The Boston Chamber of Commerce is 
about to actively engage in the prosecution 
of fraudulent advertisers in its community 
through the medium of an organization 
formed for the purpose. The Denver Cham- 
ber of Commerce plans to father construc- 
tive legislation this year on this subject in 
Colorado. 

The Association of National Advertising 
Managers, comprising over two hundred of 
the largest advertisers in the country, rep- 
resenting an annual expenditure for pub- 
licity of more than $28,000,000, is taking 
an advanced position on this subject and 
promises effective co-operation. The Asso- 
ciated Advertising Clubs of America, with 
over ten thousand individual members, in- 
cluding many of the most powerful adver- 
tising interests in the country, have formed 





a National Vigilance Committee to fight dis- 
honest advertising. This Committee 1s or- 
ganizing local committees throughout the 
United States and Canada and has already 
effected many reforms. 

One of the local Vigilance Committees— 
that of the Advertising 
New York—-reported 
October I, 


Men’s League of 
for nine months to 
IQ12, ninety-two cases passed on 
by legal and other expert investigators, re- 
sulting in the correction of many abuses. 
Some of these cases, merely involving mis- 
representation, were successfully adjusted 
through conference with the offending ad- 
vertisers, while something like six cases 
have been prepared for the District Attor- 
ney’s office and prosecution will doubtless 
take place. Such splendid work on the part 
of the advertising men themselves deserves 
the heartiest co-operation from organiza- 
tions like the Investment Bankers’ Associa- 
tion. Indeed, this Association might well 
form an active Vigilance Committee of its 
own. 

Those who ‘are inclined to minimize the 
harm to honest advertisers resulting from 
dishonest advertising, will do well to con- 
sider the following statements published 
over the names of eighteen National Ad- 
vertising Managers: 

“We are at war with objectionable ad- 
vertising because we are engaged in an 
honorable calling and believe in the square 
deal for all. 

Because we believe that every dishonest 
advertiser saps the effort of every honest 
one, whereas: 

Every honest advertiser helps to make dis- 
honest advertising possible. 

The success of honest and dishonest ad- 
vertising alike depends on one element— 
the confidence of the public in advertising 
—but while honest advertisers are creating 
this confidence dishonest advertisers are de- 
stroying it. 

Dishonest advertising undermines confi- 
dence in all advertising and lessens the pro- 
ducing power of the honest advertiser’s ex- 
penditure.” 
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Work of this kind requires courage as 
well as discretion but is not so difficult as 
might at first seem. Why? Because there 
is an army of honest advertising men in 
this country ready and willing to back up 
efforts to eliminate fraud. Those who are 
responsible for the launching of the new In- 
vestment Bankers’ Association must have 
noticed that practically all of the press com- 
ments emphasize the clause in the constitu- 
tion dealing with this subject. Beyond 
question, a large opportunity in this con- 
nection for constructive work of far 
reaching benefit to the cause of sound in 
vestment banking is open to the new asso- 
ciation. 


The Interesting Experiences of Mr. Brown 

The Guaranty Trust Company of New 
York City has issued an exceedingly in- 
teresting book, attractively bound in dark 
red cloth, bearing the somewhat piquant 
title “Mr. Brown’s Experience.” It is a 
clever conception, describing in an easy, 
narrative style how Mr. Brown was first 
induced to open a checking account with 
the Guaranty Trust Company and then to 
make use of its various departments as he 
became more familiar with the many ad 
vantages offered not only in furthering 
his business interests but also in systema- 
tizing household finances. The interest 
of the reader is sustained from the be- 
ginning to the final chapter in which it 
is related that Mr. Brown testified to his 
strong faith in the frust company by mak 
ing it executor of his estate in his will 
and trustee of certain properties. 

The story goes that Mr. Brown learned 
from a friend at luncheon one day 
that he was not receiving the interest 
on his account to which he was en- 
titled as patron of an institution which 
adhered to the custom of allowing no 
return to its depositors. He was _ intro- 
duced to the treasurer of the trust com- 
pany in charge of the banking department 
and informed that not only would he re- 
ceive a fixed rate of interest on his aver- 
age daily checking balance but that a 
higher rate would be given by taking a 
certificate of deposit against a time de- 
posit. The loss of a receipt by Mrs. 
Brown then leads to the suggestion that 
by opening a household account with the 
trust company through its up-town 
branch, all domestic expenditures could 
be guarded from further annoyances. His 
confidence in the trust company steadily 
increasing Mr. Brown again sought the 


trust company officer on the eve of his de- 
parture for Europe and requested that his 
securities be taken care of during his ab- 
sence, including the collection of bonds 
and coupons which were’ maturing. 
Charges for this service were satisfactor- 
ily adjusted and then Mr. Brown sailed 
with travelers’ cheques, issued by the 
\merican Bankers’ \ssociation secured 
for him by the trust company, in his in- 
side pocket. He also was given a letter 
of introduction to the manager of the 
london office of the trust company who 
rendered valuable assistance in connec- 
tion with Mr. Brown’s business engage- 
ments while abroad. 

By gradual stages Mr. Brown, upon his 
return from Europe, is made familiar with 
the facilities offered through the other de- 
partments and opens negotiations with 
the foreign exchange manager, the loan 
and bond departments. He is _ especially 


pleased with the excellent opportunities 
provided through the bond department to 
use his surplus funds in making choice, 
safe investments. He is also grateful for 
the valuable advice which he receives in 
regard to personal taxation and the ad- 


vantage of paying the initial stamp tax 
on his bonds, thus making them exempt 
forever from further taxation. It was not 
surprising, therefore, when it is related in 
the final chapter, that when Mr. Brown 
died he left instructions in his will for 
the trust company to manage his estate 
in behalf of his heirs and to take care of 
certain trusts. 

The Guaranty Trust Company is to be 
congratulated upon its enterprise in pre- 
senting this book in such attractive form 
and credit is due the author, Mr. Hy. R. 
Wohlers, who is private secretary to 
President A. J. Hemphill of the Guaranty 
Trust Company. Mr. Brown’s_ experti- 
ences are doubtless the same as those of 
many other wideawake business’ men, 
who have, by experience, become familiar 
with the exceptional services rendered 
by modern trust companies. 


James E. Miller, formerly Assistant Secre- 
tary of the Columbia-Knickerbocker Trust 
Company, of New York City, has been 
elected one of its vice-presidents. Mr. 
Miller will be at the uptown office of the 
company. 

The directors of the Fulton Trust Com- 
pany of New York City, have declared the 
forty-first consecutive semi-annual dividend 
of 5 per cent. and an extra dividend of 2 
per cent. 
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CORPORATION FINANCING IN THE UNITED STATES COMPARED 
WITH EUROPEAN LAWS AND METHODS 


NECESSITY OF LEGISLATION AND BANKING REFORM 


, J. SELWIN TAIT 
President of the Washington and Southern Bank of Washington, D. C. 





The history of every great country has 
been alike in this—that in the earlier days, 
prior to the institution of proper laws, the 
power to trade in corporate form has been 
subject to the grossest abuse; has in fact 
been treated by every country alike as a spe- 
cial means for the most reckless speculation 
and harefaced fraud. 

In 1862 England began her great corporate 
reforms. Prior to 1855 her corporations 
were simply unlimited partnerships. After 
the passage of the Limited Liability Act the 
responsibility of the stockholder in a com- 
pany incorporated under it was limited to 
the obligation to pay such portion of his 
share of stock as might still be unpaid. If 
the stock was fully paid there was no obli- 
gation whatever. This, however, created a 
new danger, and the opportunity to trade to 
an unlimited extent, with a _ responsibility 
limited to the face value of the stock held, 
was found to lead to very grave misuse of 
the new powers. 

England was prompt to recognize this 
danger, and immediately took steps to miti- 
gate it as far as possible by the passage of 
the Companies Act in 1862, a codification of 
the existing law followed by sixteen Amend- 
ing Acts in the following forty-six years, the 
various acts being finally consolidated in the 
Companies (Consolidation) Act, 1908. Gen- 
erally speaking, the object of these acts was 
to take care that no abuses should exist under 
the new law. The statute was rigidly en- 
forced, and from that time until now, a 
period of half a century, there has been con- 
stant warfare between the London promoter 
and the Companies Acts, with the result of 
numerous amendments and a corresponding 
degree of safety to the investor who now 
feels that he can place his money in any en- 
terprise he approves with the satisfaction 
of knowing that, as far as wise laws care- 
fully administered and courts prompt to 
punish any infraction can insure it, his 
money is safe. 





The fundamental improvements under the 
Companies Acts may be boiled down to a 
very small number of basic conditions: 

First: Every new corporation in apply- 
ing to the public for capital shall issue a 
prospectus which shall be approved and 
signed by all the directors. This prospectus 
is primarily the circular sent out to the pub- 
lic in inviting subscriptions to the capital 
stock, and it is a very important document. 
It embodies all the main conditions of the 
Memorandum of Association which may be 
regarded as the charter of the company, and 
in the event that any property is transferred 
to the new corporation as a “going concern” 
it contains a reliable auditor’s report show- 
ing the net earnings of the property for the 
three preceding years. It also furnishes a 
valuation of the property by one or more 
competent experts. These reports must be 
made hy prefessional men of undoubted 
standing, and the directors are legally re- 
sponsible for their character and efficiency. 

Second: The promoter is the fiduciary 
representative of the company he promotes, 
a very far-reaching condition, which among 
other things prevents him from making any 
profits not disclosed in the prospectus, and 
compels him, under heavy penalty, to furnish 
and particularize all material facts which the 
stockholders ought to know. 

Third: A_ list of stockholders, giving 
names, addresses and holdings must be kept 
open two hours daily at the registered of- 
fice of the company. This list can be seen 
at any time, not only by the stockholders but 
by the public, and a copy of it can be ob- 
tained on the payment of a nominal sum to 
cover the cost of making it. The intention 
behind this arrangement is publicity in the 
fullest terms, and it is based on the theory 
that the stockholder, whether in esse or in 
tosse, has the right to know who his brother 
stockholders are, and that the creditor has a 
right to know who his debtors are. Where 
access can be had at any time to the list of 
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members, stockholders have it within their 
power to get together and combine in case of 
dissatisfaction. 

There is, however, very little fear of an 
obstructive majority interest in Great 
Britain. It is customary there to apply to the 
general public for subscriptions to capital, 
with the result that the stockholders are for 
the most part unknown to each other, and 
on that account incapable of collusion. In 
the event that an effort is made to secure a 
majority interest the fact that only one-third 
of the directors retire annually removes the 
possibility of securing the control to a point 
too distant to make the effort worth while. 

Among what may be termed the minor 
conditions is the statement in the prospectus 
of the minimum subscription on which the 
directors will proceed to allotment, a pre- 
caution which obviates becoming unwitting- 
ly a stockholder in a company of insufficient 
capital and of being, therefore, placed in a 
position of disproportionate responsibility. 

A glance at these incomplete details will 
show that the framers of the Companies 
Acts were more concerned with the protec- 
tion of the investors and creditors of the 
company than of any one likely to be injured 
by restraint of trade or by combination. 


GERMANY’S CORPORATION LAWS 


Germany, in the early days, had much the 
Same experience that England had, and her 
history prior to 1884 is one of huge inflation 
and flagrant fraud on the part of the pro- 
moters of public corporations 

In 1884, however, that country determined 
to amend her corporation laws and did so 
amend them. This appears to have been the 
result of a deep-seated belief on the part of 
the German public that, as a preliminary to 
developing the domestic and 
ness of their country, corporation 
protecting and encouraging the in- 
vestor were absolutely necessary, and there is 
possibly nothing finer in the commercial his- 
tory of any country than the magnanimous 
way in which the German great banks under- 
took to promote their country’s business by 
identifying themselves as closely as they did 
with its industrial corporations. This was 
not done with any thought of personal profit 
to the individuals interested, but, as it seems, 
in a spirit of true patriotism, and therein is 
found one of the fundamental differences 
between German experience and our own. 

These banks realized to the fullest extent 
the danger of identifying 


foreign busi- 
sound 
laws 


themselves so 


closely with incorporations as to compel a 
share in practically all the risks of trade, 
and they went into the business with their 
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eyes wide open. They had, of course, the ex- 
perience of England to guide them, but al- 
though they profited largely by it they did not 
adopt in their entirety English banking 
methods in relation to corporations as their 
policy. Certain great London banks had 
from time to time allowed themselves to be 
the medium of launching new companies by 
offering their securities to public subscrip- 
tion. Although they had done this on a large 
scale they did not identify themselves with 
new institutions of the kind beyond the mere 
emission of the securities. When the allot- 
ment was made, usually a week or so after 
the public advertisement of the company’s 
capital stock, the bank’s relation with the in- 
stitution ended. Not so, however, with the 
German banks. The latter felt that in their 
country at least, in order to’ make issues of 
securities successful, the banks must throw 
the whole weight of their prestige behind 
them, and must not only create public con- 
fidence by retaining sufficient interest in the 
institutions whose shares they had intro- 
duced to the public, but must share in the 
control of affairs by having due representa- 
tion on the board, to satisfy the stockholders 
that their investment would continue to be 
protected by every possible precaution. From 
such a continuance it 
that in course of 


inevitably happened 
time the German great 
banks of Berlin were largely and permanent- 
ly interested in a number of important in- 
dustrial corporations. 

This was, of from a strictly 
economic point of view, a very undesirable 
condition of affairs, because it is contrary 
to all banking principles that banks should 
be directly interested in trade. The danger, 
of course, was not as great as it would have 
been under like circumstances in Great 
Britain, where the deposits of the banks are 
much larger than they are in Germany, and 
the risks in periods of crises corresponding- 
ly greater on that account, still, in the periodic 
panics common to every great country, the 
German banks were found to be much too 
heavily and directly interested in industrial 
corporations for their own welfare, and 
panics in Germany in consequence of this 
connection assumed a degree of severity 
from whick they would have been exempt 
had they pursued the course of the English 
banks and refused to be identified, beyond 
the point of issuance of corporation securi- 
ties, with the development of such institu- 
tions. 

The German great banks, however, re- 
mained steadfast to their principles, and it is 
undoubtedly the case that it was through 
their instrumentality that the vast fabric of 
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German commerce, which surprises the world 
today, was built up. The end, in that way, 
in the opinion of many, justified the means. 


Prior to 1884 the condition of Germany in 
respect to its corporations was much the 
same as it is in the United States today, 
that is to say, there was the same wild-cat 
financing and general irresponsibility on the 
part of many of its company promoters. The 
condition was worse than it was in England 
prior to the passage of the Act of 1862. No 
steps had been taken to define the responsi- 
bility of the promoters. There was no in- 
dependent valuation of properties taken over. 
The companies were left in the hands of 
people whose sole desire was to make as 
much as possible out of them, and the 
courts were just as slow to punish adequate- 
ly as they have proved to be in this country. 


With the passage of the new Joint Stock 
Companies Act in 1884, however, a new cor- 
poration era began for Germany, and public 
confidence grew apace, so that, in spite of an 
attempt to divide their responsibility with 
trust and finance companies organized for 
that purpose, no less than 1,062 important 
industrial issues were placed before the pub- 
lic by the great Berlin banks in the nine 
years ending with 1902. 

Business expanded rapidly under this new 
impulse, and, with it bank balances, which 
increased seven-fold in the 23 years ending 
with 1907. Germany’s exports and imports 
grew correspondingly until today they ex- 
ceed those of this country by $500,000,000, 
while that country’s total banking power is 
still only one-sixth of the volume of our own. 

The German great banks, each now having 
a minimum capital of 100,000,000 marks, 
reached out to South America and China 
where their success is known to the entire 
world. In face of the keenest competition 
of England and France they built railroads 
and developed public utilities, raising the 
capital for the purpose in Germany. Recog- 
nizing that in order to make money out of 
foreign nations they must first “prime the 
pump,” and that, contrary to the American 
theory, trade follows the loan and not the 
flag, they made loan after loan to foreign 
countries out of their small available means 
until by 1902 the total amounted to $6,000,- 
000,000, exceeding even that of wealthy 
France with its old established footholds. 

The tremendous energy of this indomitable 
people working together side by side, shoul- 
der to shoulder, by cartels and every other 
form of legal combination which could add 
to their strength, changed Germany ahso- 
lutely, and with extraordinary rapidity, from 
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an agricultural to an industrial and com- 
mercial country of colossal size, a result 
which well illustrates the omnipotence of 
sound incorporation laws in the hands of an 
industrious and ambitious people. 


ENGLAND A NATION OF STOCKHOLDERS 


Turning from the study of Joint Stock 
Company enterprise in Germany, it will be 
found interesting to glance further at the 
experience of the United Kingdom in that 
field. The Act of 1862 had redeemed Eng- 
land from the Napoleonic reproach of be- 
ing a nation of shopkeepers by making it 
a nation of stockholders, and the publicity 
insisted upon in that act had the effect of 
gradually educating the public to the value 
of corporate investment under the protec- 
tion of a wise and vigilant government. It 
was found that an interest as stockholder 
in a carefully selected, properly organized 
and well managed corporation—unweighted 
by watered stock—was on the whole more 
profitable than any other kind of safe in- 
vestment, and time has amply confirmed this 
belief. 

Experience shows that corporate invest- 
ments in Great Britain are extremely profit- 
able. The London Economist, in a review of 
the corporation reports, some 223 in number, 
which have been printed at random in its own 
columns, and which might be regarded as 
representative concerns, said recently: “We 
can see no reason to grumble at an average 
return of ten and six-tenths per cent. on 
common stock and five per cent. on prefer- 
ence stocks.” 

In this connection it may be mentioned 
that similar investments in Germany yielded 
an average of nearly ten per cent. (9.95 per 
cent. net profits on paid-up capital for 
1911.) Although these are English and Ger- 
man dividends they are reflected in the ex- 
perience of our own corporations of the 
highest standing. They are of paramount 
importance as showing the steady upward 
trend of the return from capital in recent 
years; as explaining, too, the decreasing mar- 
ket value of those securities of which the in- 
terest is fixed, such as Governments bonds, 
railroad and other bonds, etc. The latter 
is a movement which has doubtless been ac- 
celerated by the rapid increase in the cost of 
living. 

RESULTS OF LARGE PROFITS 

The result of such substantial profits on 
the part of British companies was twofold: 
First, it resulted in the investing of the huge 
total of nearly seven billions of dollars in 
3ritish Colonies and possessions, outside of 
the United Kingdom (but not including her 
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home investments or those in foreign coun- 
tries) ; second, the amount saved from divi- 
dends was re-invested in new corporations so 
that the ample fountain of England’s invest- 
ment wealth never ran dry, and, although it 
might well be assumed that after half a cen- 
tury of persistent, uninterrupted capitaliza- 
tion of her industries it would be difficult to 
find anything uncapitalized in Great Britain, 
the amount offered to the public for subscrip- 
tion in I910 was $1,337,1905,265, equal to $29 
per head of population. 

When we consider with what fidelity Eng- 
land has laid herself out to promote her com- 
merce by means of trustworthy corporations 
and to interest her people in it, it is scarcely 
to be wondered at that the British national 
income is today estimated by the London 
Economist at $10,000,000,000. 

The present satisfactory state of England’s 
corporations is entirely due to the enforce- 
ment and repeated amendments of the Com- 
panies Acts, and the same may very largely 
be said of her domestic and foreign trade 


RESULTS OF OUR POOR INCORPORATION LAWS 


Contrast that state of affairs with condi- 
tions in this country. So great has been the 
public distrust of our incorporated securities 
under our inefficient laws and dilatory courts 
that the great flood of the country’s invest- 
ment capital has been diverted from its 
proper channel—our industrial and commer- 
cial securities—where under proper laws it 
could be employed in a way which would bs 
profitable to the investor and enormously 
advantageous to the country at large, and 
has been deposited in savings banks (where 
it does not belong, and which were de- 
signed for a totally different purpose), and 
embarked in real estate or some other fixed 
form of investment where its liquidity dis- 
appears and it is lost to commerce. 

England with her great wealth and her 
thrifty population might be expected to show 
savings deposits in excess of our own, but 
what do the figures show? They show that 
the deposits in the savings banks in New 
York State are $500,000,000 in excess of the 
total deposited in all the savings banks in 
the United Kingdom. What does this mean? 
It means that in distrust of our corporate 
securities our investment capital, as stated, 
is going into these banks from which it will 
presently emerge in the form of a real estate 
investment in one shape or another. This 
is an absolute contra-distinction to the sav- 
ings of the poorer classes in that thrifty, 
wideawake country, France. 

These French savings, as one eminent 


writer declares, exert an enormous force 
and sooner or later seek investment in in- 
dustrial enterprises. Not in real estate or 
other fixed security, it will be observed, like 
our own savings banks. Real estate invest- 
ment is today an obsession with the people 
of this country. The average age of the 
business building in New York City until 
within the last few years did not exceed 
twenty years. At the end of that time it 
was regularly torn down to make room for 
a larger building. The building permits of 
New York City alone for the past seven 
years represented a total considerably ex- 
ceeding one billion dollars, and it is probable 
that the final cost of the buildings erected 
was more nearly two billions than one billion. 

With all this happening at a period in our 
history when our railways and other kindred 
institutions may be said to be at the for- 
mative period in their terminal structures, 
and when institutions are sinking enormous 
sums in buildings not directly productive, it 
behooves the people of this country to look 
to it that our national liquidity is not im- 
paired beyond the point of safety. 
GOooD CORPORATION LAWS VAST BOON TO 

BANKERS 

Turning from the investor to his next 
friend, the banker, it may be pointed out that 
there is no class of people more directly in- 
terested in the introduction of good corpora- 
tion laws than bankers, and the inability to 
ascertain the true value of corporate securi- 
ties offered them as collateral is one of the 
greatest difficulties they have to contend with 
today. The capitalization of manufacturing 
and mercantile houses with sufficient work- 
ing capital enables these concerns to make 
a considerable profit by discounting their ob- 
ligations so that instead of giving their ac- 
ceptances in payment they pay cash, a cus- 
tom which has withdrawn from the bank a 
huge aggregate of high-class doube-name 
commercial paper, its best security, without 
providing any substitute to take its place. 
If our corporations were properly organized 


‘and managed and individually of sufficient 


size to justify a stock exchange quotation 
these marketable securities would be accept- 
able to banks as collateral and would be 
more satisfactory than much of the single- 
name paper which banks are now compelled 
to take, a practice honored in this country 
but known to no other country on the globe. 

In spite of adverse conditions the list of 
the country’s investors increases rapidly, and 
there is no doubt that in point of number 
they will soon rival that multitudinous body, 
the farming interests. 
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BECOMING AT LAST AN INVESTING NATION 


Quite recently a well-known and entirely 
reliable New York financial paper took the 
trouble to obtain returns from 242 repre- 
sentative domestic railroad and industrial 
corporations whose aggregate capital is $o,- 
000,000,000. The increase in the number of 
the stockholders of these concerns between 
1901 and 1906 was 168,000, and between 1906 
and 1911 478,000. The present number is 
872,000. It is the progressive rate of growth 
which is the startling feature of these fig- 
ures, and what they show is this: That in 
spite of all existing handicaps the public is 
growing weary of real estate and other fixed 
forms of investment into which doubts of 
our corporations have driven them in past 
years, and is doing at a prodigious rate pre- 
cisely what the small capitalists of other 
countries are doing, namely, investing in the 
country’s corporate securities in a heroic 
over-riding belief that nothing can long 
be very wrong with this great country, 
or its legitimate securities. But it shows 
something else—it shows that the investor 
not only will be but is already a very im- 
portant voting factor, probably controlling 
many millions of votes already, and growing 
numerically by leaps and bounds. Their 
number surely entitles our investors to spe- 
cial consideration, and not alone because the 
interests they represent are so large but also 
because they would seem to have been so 
strangely overlooked. 


WE HAVE FAILED TO PROTECT THE INVESTOR 

As a people we have been so much in- 
terested in the discussion of the Sherman 
Anti-Trust law and the protection of the in- 
dividual or firm injured by restraint of trade 
that we have failed to take any steps to pro- 
tect the investor, with this result, among 
many, that the influence of the great wealth 
created by the rapid development of this 
country’s unequalled opportunities is fritter- 
ed away, so that among other ills the blow 
we strike to secure a proper share of the 
world’s foreign trade is, as stated, not nearly 
as effective as that of Germany with only a 
fraction of our banking power and three- 
fourths of our population. 

In urging the claims of the investor I am 
very far indeed from any desire to criticize 
the work that has been done by the Attorney- 
General and by different Congressional com- 
mittees, and which is still being done, to cor- 
rect the flagrant abuses unearthed in the dif- 
ferent trust investigations, and which, had 
they not been exposed and remedied, must 
inevitably have entailed a revolt on the part 
of the public such as must have resulted at 
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no distant date in socialism if not indeed 
in anarchy. 

My sole criticism of this business is that 
it should have been foreseen by Congress 
that economic paralysis would be the result 
of a rigorous prosecution of these investi- 
gations, and proper laws should have been 
passed before they were begun, so that the 
delinquent corporations might have avoided 
the long period of uncertainty and have 
passed at once into the safekeeping of a well 
thought out Federal corporation law. No 
ene will dispute the fact that the President 
gave Congress notice enough of the necessity 
for such a law. 

Turning, however, to the investor, who is 
the most important single factor in our com- 
mercial and financial life, both numerically 
and potentially, how can we satisfy him and 
multiply him as he is multiplied in Europe? 
Once he is satisfied we shall have taken 
the first step to secure for our investments 
that dream and hope of our financiers—a 
great American investing public—and instead 
of being dependent for our purchasers upon 
the customers of private banking houses and 
their affiliations, we shall have for our clients 
the great American people—as Great Britain 
and Germany have their own peoples. 

Now, the question arises, how is this coun- 
try to come into its own in this matter? Is 
there not much which may be learned with 
advantage from the corporation laws of 
England and Germany and can we in this 
way make a.short cut to success? There 
ought surely to be something worth picking 
up in the Companies (Consolidation) Act, 
1908, of Great Britain, and in Germany’s 
Act of 1884. These represent the work of 
half a century and quarter of a century 
respectively—in the aggregate seventy-five 
years—of practical corporation work begin- 
ning with reforms which to its grave dis- 
credit this country has not even yet decided 
to adopt. 


A FEDERAL LAW EVENTUALLY 


To avail ourselves of the experience of 


countries as far as possible, would 
seem to be the fullness of wisdom. Such a 
start in the race as Europe has will entail a 
stern chase, and as a stern chase is proverb- 
ially a long one, we surely ought to avail 
ourselves of every legitimate means for 
shortening it. The ideal legislation would 
be a Federal Incorporation Law, to combine 
those features of the Companies Act of 
Great Britain, which serve to insure an “ab- 
solutely square deal” to the investor. 

Certain of these requirements of the Eng- 
lish law have already been referred to in this 


those 
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paper, but there are others, and they have 
all stood the test of long experience with a 
people a good deal like ourselves. 

Some of our States have fairly good cor- 
poration laws, but I do not know of any 
which assures a “square deal” to the same 
extent and in the same sense that the per- 
fected English laws do. If it seems probable 
that a Federal law cannot be passed at an 
early date I would strongly urge the en- 
actment of a model incorporation law for 
the District of Columbia, over which Con- 
gress has jurisdiction. There is no place in 
the United States where this could be done 
with so little difficulty and to such advantage 
as an object lesson. Unlike the different 
States whose constitutions might be found 
to present many difficuities we have very 
little of a constitution to trouble ourselves 
about here, and the power of Congress is as 
absolute in Washington as that of the British 
Parliament in Westminster. Such a law if 
held up as a pattern to the different States 
would allay all fears that anything drastic 
was contemplated by our legislators. In this 
way its passage would have a far-reaching 
and beneficial effect, while the questions of 
restraint of trade, interstate relations, etc., 
could be thrashed out to the satisfaction of 
those concerned. 


With the passage of such a law and the in- 
corporation of its simple provisions into the 
statutes of our leading States—as would in- 
evitably happen for the purpose of protect- 
ing their own incorporation business, if for 


no other reason—a new era of confidence 
would set in. If simultaneously with this a 
bill for the Central Reserve Association or 
other approved measure were enacted the 
huge and cumbersome machinery of our 
banking power—now useless for any com- 
bined effort in the advancement of the coun- 
try’s commerce, although deadly as dyna- 
mite in face of a common scare—would be- 
come co-ordained, all its parts working in 
harmony to a common end, namely, the de- 
velopment of our commercial interests, ac- 
cording to approved methods. 

The result would be a New America. It 
would no longer be necessary to consider the 
propriety of allowing our National banks to 
advance more money to that pampered crea- 
ture of our affections—domestic real estate. 
Our bank money would be employed in 
more productive and more legitimate 
banking _ business. Many of our _ cor- 
porate troubles would solve themselves 
without the necessity of troubling the courts. 
The best way to fight a microbe is by means 
of another microbe, and without underesti- 
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mating the value of Government investiga- 
tion, the most effective way in the long run 
to bring the large corporation of dubious 
methods to its senses is to meet it with an- 
other corporation of equal weight, whose un- 
inflated capital enables it to carry on the 
battle in lighter marching and fighting order. 
The great majority of our corporate ills to- 
day would disappear in the face of the or- 
ganization of new corporations founded on 
approved lines. These would compel the 
others to quite the field, or adopt their or- 
ganization and methods. 

[If a new law were promptly forthcoming 
which showed that nothing drastic was in- 
tended, it would cause a feeling of relief 
over the entire country, and more especially 
among innocent corporations, which, prior to 
these investigations, have given but little 
thought to the statutes and were consequent- 
ly more alarmed at the outcry than the guilty 
ones, which, in all probability, had just such 
a contingency in view from the outset, and 
had made provision to meet it. 

I have refrained from discussing those 
very burning questions connected with our 
corporations which are now engaging the at- 
tention of our Congressional Committees, 
and are concerned more particularly with 
restraint of trade, monopoly, etc. I would 
like to remind our legislators that capital 
has neither nationality nor patriotism, and to 
warn them with all diffidence that nothing 
should be done by Congress the result of 
which would be a tendency to send our cap- 
ital abroad to be embarked in the commercial 
investments to be found in freer and more 
inviting fields, just as so many of our North- 
ern farmers are betaking themselves and 
their wealth to Canada to avail themselves 
of the better conditions there. 

While it is conceded that the Government 
will have to keep a watchful eye on all trade 
combinations, and_ that 
where, constant vigilance 
price of safety, it 
taken for’ granted 


here, as_ else- 

will be the 
may, I hope, be 
that nothing will 


*be done to hinder the formation of large 


—even of the largest corporations. This is 
the day of great formations. May we not 
go further and hope that the Government 
will discover some way satisfactory to 
the country at large of dealing with the 
subject of combinations so as to enable our 
corporations to meet the combined corpora- 
tions of other countries in the world’s mar- 
ket on an equal footing? 

In the annual report of the Attorney- 
General issued recently he suggests that 
it would be of great value to the Depart- 
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ment of Justice if the functions of the 
Bureau of Corporations should be so en- 
larged that it could be called upon officially 
to make investigations. He also suggests 
that it might be availed of as the nucleus 
for an administrative board, under whose 
supervision consolidations or mergers might 
be formed. This is a long step in the right 
direction. Such duties would be akin to 
those performed so successfully in England 
by that old established and very important 
Government office or bureau, the Board of 
Trade, but its scope would probably be some- 
what wider, as proposing to enter a field 
but little known in Great Britain, that of 
Restraint of Trade. 

Our National motto, “United we stand, 
divided we fall,” reminds us that united 
strength is stronger. The present is a 
time for us to live up to our motto and to 
remove all handicaps. Commerce follows 
in the steps of the human family. First of 
all primitive man fought for himself alone, 
with a weapon always in his hand. Then he 
fought as one of a family, then as one of a 
clan or tribe, then as one of a nation, then as 
one of a country, and now even countries 
make their combinations known by the more 
dignified name of alliances—the tri-partite 
alliance, for instance. At an early stage in 
this scheme of development the man drop- 
ped his weapon from his hand and hired 
some one else to fight for him, with the 
result that there was less quarreling and 
more work done. So in the business world 
combination to some extent at least seems 
altogether unavoidaiie. We may regulate, 
but we must not shackle our commerce in 
face of a commercial world contesting every 
foot of the way. 


General Rules for Transfer of Stocks 


The Mercantile Trust & Deposit Com- 
pany of Baltimore has provided a series 
of rules to be observed in making trans- 
fer of stocks which have served to facili- 
tate work in the transfer department. 
These rules are fairly applicable to trust 
companies in general in connection with 
transfer work. They are as follows: 

1. Give the name of the transferee 
in full, without abbreviation of any kind. 

2. If the transferee be a woman, give 
her title, Mrs. or Miss. 

3. Prefixes and affixes, such as Judge, 
Major, Hon., Rev., Doctor, M. D., LL. 
D., should not be used. 

4. In transferring to a married woman 
use her own christian name, not that of 
her husband with Mrs. prefixed. 
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5. Avoid using diminutives, always give 
full christian name. 

6. If the transferee be a minor, so 
state in the transfer, thus: “A. B., minor,” 
and give guardian’s name and address. 
Avoid, if possible, transferring to minors. 

7. Shares of a minor are transferable 
only by the guardian, who must exhibit 
a certificate of appointment, and in Mary- 
land file copy of order of court. 

8. Do not transfer to a trustee, agent 
or attorney who is not appointed by an 
instrument in writing. If properly ap- 
pointed, give words in the _ transfer 
briefly descriptive of the trust, or the 
nature of the instrument creating it. 

9. In transferring to a society or insti- 
tution, make sure that it has authority 
to hold and transfer stock. Transfers by 
officers of societies, institutions and cor- 
porations must be accompanied by proper 
evidence of their power to act in the 
premises. 

10. In transfers by trustees, if there be 
more than one, all must sign. In all 
cases the instrument creating the trust 
must be exhibited. 

11. Shares of an intestate are trans- 
ferable by the administrator, who must 
exhibit a proper certificate of appoint- 
ment, and in Maryland file copy of order 
of court. 

12. Shares of a testate are transferable 
by the executor, who must exhibit a cer- 
tified copy of the will and certificate of 
appointment? Copies af wills will be re- 
turned after inspection, and in Maryland 
file copy of order of court. 

13. In the case of administrators or 
executors appointed in any other State 
than Maryland they must also comply 
with the provisions of Code Art. 93, Sec- 
tion 78 and 79, by publishing notice of 
such transfer, etc. Copies of the above 
statute and form of advertisement will be 
furnished on application. 

14. Trustees, attorneys, agents, ad- 
ministrators, executors and _ guardians 
should not transfer directly to them- 
selves. 

15. Always give full post-office ad- 
dresses of transferees, with post-office box, 
or street and number. 

16. In case of change of name by mar- 
riage, send certificate to the undersigned, 
having made transfer on the back of it 
to the new name, signing the transfer 
thus :—“A. B. C., now Mrs. A. B. D.,” 
and a new certificate will be returned. 

17. If a certificate is lost, give imme- 
diate notice to the undersigned. 
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THE BANKERS’ AD. ASSOCIATION OF PITTSBURGH 


H. B. POWELL, JR, 
Advertising Manager, Mellon National Bank of Pittsburgh, Pa. 








Not many years ago, such an organiza- 


tion as the Bankers’ Ad. Association of Pitts- 
Bankers 
have 


burgh woud have been impossible. 


interested in advertising would been 
unusual; but that bankers should band them- 
selves together with the avowed purpose of 
studying bank and trust company advertis- 
effort to educate the 


public in practical banking matters, would 


ing, and making an 


have been past belief. 

It was merely an indication therefore of 
the change of the banker’s attitude toward 
advertising when on January 12, 1906, a num- 
ber of Pittsburgh bankers met to form an 
organization of men interested in financial 
advertising. A committee was appointed to 
draw up a constitution and on January 25, 
1906, the Bankers’ Ad. Association of Pitts- 
burgh became a fact, with a charter mem- 
bership of 20. Of the original membership 
only 10 banks still belong to the As- 
sociation, the number having been _ re- 
duced by consolidations and _ resignations. 
But sufficient new members have been 
enrolled to bring the total up to 43 
members, representing practically all the large 
down-town banks, many of the smaller 
banks of the city, and a number from su- 
burban towns in Allegheny County. The 
Association meets six times a year, its busi- 
ness mectings being held in connection with 
a dinner at a down-town hotel. 

As stated in the constitution the object 
of the Association is: First—The study of 
bank and trust company advertising, with a 
view to furthering and protecting the in- 
terests of the banking institutions of the 
Pittsburgh District. Second—Mutual help- 
fulness, through the interchange of ideas, and 
the meeting together of men interested in 
similar lines of work. Third—Concerted 
effort to educate the public in regard to prac- 
tical banking matters. 

In the six years that the Bankers’ Ad. As- 
sociation has been in existence, its activity 
has benefited Pittsburgh financial institu- 
tions in a number of ways. Fake adver- 
tising schemes which formerly flourished, 
and for which banks were considered legiti- 
mate prey, have been eliminated. The bene- 
fit program. which a few years ago made its 





appearance at least week, and to 
which the banks regularly contributed, is 
now conspicuous by its absence. Loan sharks 
and investment schemes of various kinds 
whose advertising was detrimental to bank- 
ing interests have felt the influence of 
the Association and have modified their 
announcements or gone out of _busi- 
Not only in eliminating undesirable 
advertising has the Bankers’ Ad. Association 
been of benefit to Pittsburgh banks, but by 
the interchange of ideas among members, the 
advertising of the banks themselves has been 
improved. Some of the best banking pub- 
licity in the country is put out by Pittsburgh 
banks. New advertising propositions are 
submitted by members to the Secretary for 
investigation. He 
formation in regard to 
and reports to the members the results of 
his inquiries. He neither recommends the 
use of any publication nor advises against 
it, but simply reports the facts brought out 
by his investigations. These Bulletins of 
the Association have been found to be of 
considerable value to members. 

A rather interesting incident that hap- 
pened two or three years ago will serve to 
show how three banks were saved consider- 
able money by their membership in the As- 
sociation. At one of the dinner-meetings a 
member stated that he had been offered a 
new calendar and had decided to purchase 
it as an advertisement, the salesman agree- 
ing not to sell to any other bank in Pitts- 
burgh. He described the calendar only to 
be informed that another member had al- 
ready purchased the exclusive right to its 
use in Pittsburgh. And still another in- 
tended the next morning to sign a contract 
giving him the exclusive use of this calendar. 
The following day when the salesman called 
to close his contract he found a reception 
committee of three waiting for him. After 
a heart-to-heart talk the calendar salesman 
found it convenient to leave town on the 
next train without selling any bank the 
“exclusive” right to the use of his calendar. 

At many of the meetings of the Asso- 
ciation the members have listened to ad- 
dresses. by advertising men of national 
fame. 


once a 


ness. 


obtains all possible in- 
these propositions 
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SERVICE INTRODUCED IN TRUST COMPANY MANAGEMENT 


| Keeping Abreast of Modern Fiscal Requirements of Corpora- 
tions and Individuals 


| RECENT INNOVATIONS AND VALUABLE NEW FEATURES OF 











It is freely admitted by the most eminent 
economists and men of large affairs that 
the trust company, as an organization, has 
adapted itself more readily to the various 
requirements of modern business and fi- 
nance than any other type of banking or 
fiscal institution in the country. It is largely 
because of this pliancy and because of the 
highly useful character of services they 
render to corporations and individuals that 
the aggregate amount: of wealth in the safe- 
keeping of trust companies in the United 
States amounts to over thirty-five billion 
dollars, or equal to one-fourth the combined 
wealth of the Nation. For the so-called 
“modern trust company” is peculiarly an 


American creation, and its practical prin- 


ciples have been copied in 
civilized nation in the world, including 
Japan, South Africa, Germany, England, 
Australia, Canada and many other countries. 
Within recent years new departments of 
service and responsible duties have been 
added to trust company management which 
emphasizes their modern character. Per- 
haps the most important features are the 
various protective safeguards established 
which enhance the character of new securi- 
ties issued. Practically every large corpora- 
tion, including railways, public service, 
manufacturing, industrial and commercial 
units, finds it necessary to enlist the trust 
company in some escrow or trust capacity. 
The investor and the general public have 
been taught to demand such protection. 
Among the recent new features of trust 
company services may be enumerated the 
following: establishment of special facili- 
ties to carry out the provisions of the 
United States Supreme Court in regard to 
dissolution of so-called “trusts” which come 
in conflict with the Sherman “anti-trust 
law”; special departments for the certifica- 
tion and protection of municipal and public 
service securities; departments which under- 
take the registration of commercial paper 
obligations issued by corporations; receiv- 


nearly every 





ership departments which carry out court 
instructions regarding the 
insolvent 


liquidation of 
concerns or manage “going” es- 
tablishments for the purpose of placing 
them once more upon a solvent basis; de- 
partments which receive appointments from 
Federal courts to attend to bankruptcy 
cases; departments which manage large en- 
dowments given for education and chari- 
table purposes or so-called “foundations” ; 
facilities for extending credit on a scien- 
tific and approved basis to agricultural inter- 
ests, introducing the highly successful meth- 
ods of German and French land credit and 
mortgage banks; departments for negotiat- 
ing farm loans. There are countless other 
new facilities which have been recently 
added to trust company management, but 
those enumerated above afford some idea 
as to the practical manner in which such 
corporations meet all the latest requirements 
growing out of business and financial de- 
velopment in communities large and small. 

When the National Monetary Commission 
framed a bill to provide for the reform of 
the National currency and banking system, 
it was first proposed to provide for the es- 
tablishment of so-called “National trust 
companies.” It was proposed to issue Fed- 
eral charters defining uniform functions for 
trust companies in all the States. When it 
was pointed out that the trust company is 
essentially a local institution, and that it 
adjusts itself to the practical requirements 
of not only the different sections of the 
country, but the different States and cities, 
the members of the Commission realized 
the impracticability of urging a National 
uniform law. This was therefore aban- 
doned, and provision was incorporated in 
the bill now before Congress that trust com- 
panies should command the option to par- 
ticipate in any plan for National banking 
and currency reform without giving up 
their State charters. This was an interest- 
ing instance of the recognition of the un- 
derlying principles of corporate trusteeships, 
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as distinguished from purely banking fac- 
tors. It was shown that the trust company 
would fail to respond to all public needs 
if it were compelled to restrict its functions 
to a Federal law which could not take into 
consideration all the different requirements 
of locality and sections. 

It is interesting to describe in greater de- 
tail the most recent innovations in trust 
company service. For example, when the 
United States Supreme Court handed down 
a decision that a great corporation was 
operating in violation of the Sherman Law 
and ordered that “trust” dissolved, the 
question came up as to how the interests 
of the various classes of stock and bond 
holders could be protected; how the prop- 
erty could be equitably distributed and the 
decree of the court carried into effect with- 
out working injury to rightful owners. 
It was found that such a responsibility could 
not be entrusted to the management of the 
“trust” itself. Some qualified, responsible 
agency, acting as a third party, would have 
to be engaged. It was, therefore, deter- 
mined to have a trust company in New 
York City work out, through a special 
corps of officers and assistants, the plan of 
dissolution, the apportionment of stocks and 
bonds, computation of fractional interests, 
etc. Scores of experts and clerks were en- 
gaged in this task with the result that the 
orders of the court were carried out in 
spirit and letter, the stocks and bonds were 
apportioned to the complete satisfaction of 
all concerned and the “trust” was broken 
up into its component parts without injury 
to the rights of any share or bond holder. 
Because of its work in connection with the 
handling of corporate trusteeships, reorgani- 
zations, receiverships and as fiscal agent, 
the trust company had the special facilities 
and expert services at its command to meet 
the new conditions as called for by the im- 
portant decisions of the United States Su- 
preme Court. 

There has been a great deal said in print 
and on the stump during the recent Presi- 
dential campaign regarding the mismanage- 
ment of corporations, high finance and cre- 
ation of “watered” stock. It is not generally 
known that the trust company is today a 
most potent agency in holding corporations 
to strict accountability in issuing new 
obligations and in guarding investments. 
When the board of directors of a large cor- 
poration. or railway votes to issue new 
bonds or stocks for the purpose of exten- 
sion or for refunding maturing obligations, 
it executes a mortgage or offers a volume 


of collateral securities to be deposited as 
pledge and security for such new issue. 
This mortgage and the securities are de- 
posited with a trust company which is ap- 
pointed trustee under the mortgage. Al- 
though the trust company assumes no lia- 
bility, nor acts as guarantor, it goes carefully 
over the mortgage, assures itself of the value 
behind the mortgage and collateral and does 
not consent to act as trustee or deposi- 
tory until the management is reasonably 
sure that everything is legitimate. No 
trust company wants to enter into any trust 
obligation which is likely to lead to liti- 
gation, to default in payment of interest, 
coupons or in creation of sinking fund. 
That is why foreclosures, where trust com- 
panies act as trustee, depository, registrar 
and transfer agent, are becoming more and 
more a rarity. That is why investors place 
more reliance upon the bonds or stocks which 
bear the countersignature of some trust 
company. This is especially true in con- 
nection with the recent establishment of 
special departments for the certification of 
municipal and public service corporation 
bonds. Such departments attend to all the 
details in connection with municipal issues, 
for example. They examine into the le- 
gality of issue, attend to the engraving and 
safe keeping of the plates from which such 
bonds are printed, guard against forgery 
and over-issue. This service has become so 
invaluable that in many instances savings 
banks and individual investors will not pur- 
chase any municipal offerings which do not 
bear the certification of some trust com- 
pany. In the State of Massachusetts a 
municipality recently brought action against 
a trust company which refused to under- 
take the certification of its new bond issue. 
The trust company refused to accept the 
obligation because it was not fully satisfied 
that the issue was strictly legal. Conse- 
quently the municipality was at a disad- 
vantage in placing its new securities upon 
the market. It only served to illustrate the 
highly protective character of the safe- 
guards which some trust companies provide 
for investors. 

There has also been much discussion dur- 
ing the last political campaign regarding 
agricultural education and the extension of 
better credit facilities in behalf of farmers. 
Attention was called in the various party 
platforms to the excellent land credit and 
mortgage bank systems in operation in Ger- 
many and France. It was shown that farm- 
ers in remote communities were compelled 
to pay exorbitant rates on loans and in 
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executing mortgages. While President Taft 
was elaborating a plan, with the aid of the 
consular system, of securing information on 
these subjects, a trust company was organ- 
ized in Illinois which embodied in its man- 
agement all the best features of the Ger- 
man and French land credit extension banks. 
It is also generally admitted that trust com- 
panies are peculiarly fitted by experience 
and because of their functions to create 
the facilities in behalf of farm financing 
which has been the subject of so much 
agitation recently. In time there will be 
trust companies all over the country 
equipped with the same excellent and scien- 
tific facilities which the trust company in 
Illinois now offers. 

From time to time there have been an- 
nouncements of commercial and mercantile 
failures, involving big losses to banks and 
purchasers of commercial paper. In a re- 
cent Chicago failure many hundreds of 
thousands of dollars’ worth of commercial 
paper of the defunct establishment were 
held by banks which had accepted the paper 
as security for loans. The American Bank- 
ers’ Association, some years ago, appointed 
a special committee to devise a plan, with 
the assistance of the various Clearing 
House Associations, to have commercial 
paper registered. This was found to be im- 
practicable. Then, recently, came along one 
of the enterprising trust companies in New 
York City with the announcement that a 
special department had been opened for the 
registration of commercial paper. The In- 
ternational Paper Company was the first 
corporation to avail itself of this service. 
The trust company keeps a complete record 
of all the paper and note obligations of the 
corporation, and thus acts as a _ pre- 
ventive in over-extension of credits. The 
fact that a corporation is willing to have 
all its obligations thus registered by a trust 
company is an assurance to banks and in- 
vestors in this class of collateral which 
places such registered notes at a premium. 
It is also a most important factor in guard- 
ing against over-extension of credit to any 
one corporation which leads to failure and 
disastrous losses. 

It is becoming the practice of the courts 
to turn over to trust companies, not only 
trusts of various descriptions, but also re- 
ceivership and bankruptcy cases. In Chi- 
cago the Federal court turns over practically 
all the bankruptcy cases to trust companies. 
By adopting this course, the court broke 
up an unscrupulous “ring” which had waxed 
prosperous for many years in defrauding 


creditors, in making deals between the bank- 
rupt and creditors, in secreting assets, un- 
dervaluing, etc. Almost daily the records 
show that trust companies are appointed 
as receivers of insolvent establishments, fac- 
tories and mercantile concerns. Where the 
case is hopelessly involved, the trust com- 
pany affords the highest degree of protec- 
tion and extracts the highest returns from 
assets in behalf of creditors. Where there 
is a chance of restoring such concerns to 
solvency, the trust company undertakes the 
active management of a “going” plant, runs 
it with economy and almost invariably 
places it upon a firm and prosperous footing, 


Annual Convention of Investment Bankers’ 
Association 


The first annual convention of the recent- 
ly organized Investment Bankers’ Associa- 
tion, held at the Waldorf Astoria Hotel in 
this city, was attended by 85 per cent. of the 
total membership of 325. President George 
B. Caldwell outlined the work of the asso- 
ciation during the coming year as follows: 

First—Careful attention to the ethics of 
bond trading by our members. 

Second—Pay careful attention to proposed 
legislation lending aid to the passage of vari- 
ous measures that will standardize the issu- 
ance of municipal bonds and the work of 
public utility commissions. 

Third—Make our association a working as- 
sociation andenot purely a fraternal organi- 
zation. 

Fourth—Furnish the secretary’s office with 
such information as recent court decisions 
and those of the Inter-State Commerce and 
Public Service Commissions; also informa- 
tion regarding defaulted issues and those in 
which money has been lost and the houses 
that put them out and deal in them. 

Fifth—Co-operate with the public press 
and State and Federal officials for the elimi- 
nation of all unreliable promotions by ir- 
responsible promoters. 

A number of instructive addresses were 
delivered. Robert R. Reed, a well known 
authority on the legality of bond issues, 
spoke on “Uniformity of Bond Laws”; War- 
ren S. Hayden spoke on “The Blue-sky 
Law”; R. S. Hecht, trust officer of the Hi- 
bernia Bank and Trust Company of New 
Orleans, spoke on the “Louisiana Municipal 
Draining Bonds,” and a number of impor- 
tant addresses were also delivered at the ban- 
quet which was presided over by Lewis B. 
Franklin, vice-president of the Guaranty 
Trust Company of New York, as toastmaster. 
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CHAIN BANKING AND ATTENDANT EVILS 


When the evils of “chain banking,” which 
precipitated the troublous days of 1907, 
were exposed and the Morse code of bank 
control was laid bare, various State legis- 
latures hastened to enact rigid laws pro- 
hibiting one bank or trust company from 
owning the stock of other banks. New 
York has a law which has made it impos- 
sible for bank promoters to control a chain 
of institutions 3ut there are many States 
where no statutory restraint has been placed 
on such unwholesome operations. Within 
the past few number of “chain” 
systems have come into existence, especially 
in the South. Some of them are sur- 
rounded with practical safeguards and the 
management is conservative enough to 
meet the exigencies of peaceful times. But 
the old adage about the chain being as 
strong only as the weakest link applies 
with equal force to all these bank groups. 
There is one “chain” of banks in the South 
which is practically controlled by one man 
and which has been successfully operated. 
No criticism can be directed against this 
particular group, except that the danger is 


years a 


always present of a change of management 
in the event of the controlling head being 
removed and succeeded by less capable di- 


rectors. There are several other “chain 
systems” in the South which cannot be 
placed in the same class, however, and 
laws should be framed to curtail the oper- 
ations of these promoters. 

As we write, there is before us the 
prospectus of a “chain system,” which has 
its headquarters in South Carolina. The 
promoters of this system, which includes a 
large number of small country banks and 
trust companies, recently advertised for 
sale in New York daily newspapers, 
through brokers, a limited amount of the 
treasury stock of the parent or “holding” 
trust company which is located in South 
Carolina. The prospectus sets forth that 
the receipts from the sale of this stock will 
be invested in the stock of country banks. 
The trust company makes a five year con- 
tract with each bank in the system to be 
its sole correspondent and fiduciary agent, 
at a salary of not less than $600 per annum. 
This is said to provide a guaranteed divi- 
dend of 15 per cent. or more on the. stock 
held in these banks by the trust company. 
The prospectus further explains that- the 
country banks in the system are organized 


for the purpose of loaning money to plant- 
ers to raise cotton and is repaid when the 
cotton is marketed. The stock subscribers 
are given roseate promises of separate divi- 
dends from the salary paid by each coun- 
try bank, from the dividends on the stock 
of country banks owned by the trust com- 
pany and from the earnings of the holding 
trust company. 

Although this company has 

a responsible board of directors, we main- 
tain that the principle upon which this sys- 
tem is founded is not compatible with 
sound and safe banking. A trust company 
was never intended to undertake such 
“holding” functions as this one in question. 
It is but another form of the method of 
“chain banking,” which has already caused 
so much distress and constitutes a menace. 
The laws of every State should provide 
against such control of a number of in- 
stitutions by one management. 
Note: Since the above ar- 
on “Chain Banking” was written the 
following item appeared in a daily news- 
paper of Columbia, S. C.: 

“The officers of the Interstate Trust Com- 
pany of Aiken have been formally notified 
that a petition had been presented to Judge 
Smith, United States court, at Charleston, 
praying that a receiver be appointed for the 
company, alleging that it is insolvent and 
that its affairs should be wound up. The 
company has an authorized capital stock of 
$1,000,000. The total assets of the company 
are represented to be $227,932.25, but in 
filing a suit against the company recently 
L. B. Brockway of Minnesota, who alleged 
that fraud was practiced upon him to in- 
duce him to invest $5,000 in the stock of 
the company, alleged that these assets are 
hardly worth $30,000. The Interstate Trust 
Company was the holding company of the 
Citizens’ Trust Company of Augusta, which 
concern recently went into liquidation, and 
for which a receiver was later appointed. 
The Interstate Trust Company owns over 
g00 shares of the Citizens’ Trust Company 
stock, and has been paying dividends regu- 
larly, its stock, which is $100 par, having 
been listed at $125. 

“The Interstate 
stock in several 
dozen, throughout 
Carolina.” 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 











Edited by FRANK C. McKINNEY, of the New York Bar 


[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 


NATURE, ARISING OUT OF THE CONDUCT OF THE 


INSOLVENT TRUST COMPANY — RIGHT OF 
STATE TO PRIORITY OVER OTHER 
CREDITORS 


Litigation over the affairs of the insolvent 
Carnegie Trust Company, which was a trust 
company in name only, continues to oc- 
cupy the attention of the courts. In the 
case of Matter of Carnegie Trust Company, 
the New York Court of Appeals has re- 
cently decided that the State has a com- 
mon law right of priority of payment over 
general creditors of its moneys on deposit 
with an insolvent trust company, whether 
they were a part of the canal fund or of 
the general fund of the State. 

The Carnegie Trust Company was desig- 
nated as a depositary for the canal fund of 
the State of New York. On the 7th day 
of January, 1911, the trust company held on 
deposit the sum of $135,843.85 belonging to 
the State, all of which belonged to the canal 
fund except the sum of over three thousand 
dollars which belonged to the general fund 
of the State. 

The State treasurer held two bonds exe- 
cuted by two large surety companies con- 
ditioned that in default of the trust com- 
pany the sureties would pay the State. When 
the trust company failed, one of the sureties 
paid its pro rata share of the indebtedness, 
but the others, up to the time of the present 
case, had made no payment. 

In deciding that the State is entitled to 
priority over general creditors in the pay- 
ment of its claims due from an insolvent 
bank, the court followed the old English 
law that the king was entitled to prefer- 
ence in the payment of debts due him from 
an insolvent before that of a subject. This 
rule of the common law not having been 
abrogated by our constitutions or statutes 
was applied to the case under discussion 
and the State was given a priority over other 
creditors of the trust company in the pay- 
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ment of its debts, whether the deposits were 
a general or special fund. 


INHERITANCE TAX—DOUBLE TAXATION 

The case of People vs. Union Trust Com- 
pany, decided by the Supreme Court of 
Illinois (99 Northeastern Rep. 378), again 
emphasizes the need of a uniform system 
in the taxation of inheritances. The evils 
of double taxation are particularly evi- 
denced by this decision. 

James C. King died at Chicago, L[llinois, 
leaving stocks and bonds of non-lIllinois 
corporations in a safe deposit box in Los 
Angeles, California. He also left a bank 
deposit in California. The California ad- 
ministrator with the will annexed paid the 
inheritance tax assessed in that State on 
all the property therein located. 

The State of Illinois also levied an in- 
heritance tax on all rights to succeed to 
the property of the testator, including the 
legacies that had been paid by the adminis- 
trator in California, less the exemptions 
allowed by the law of that State. 

Furthermore, the county court held as a 
proposition of law that the Union Trust 
Company of Chicago, both as administrator 
with the will annexed and in its corporate 
capacity, was liable for the inheritance 
tax of the widow, with interest until 
paid. and was also liable for all in- 
heritance taxes, with interest due and 
owing in said estate, and that the Union 
Trust Company, and the Northern Trust 
Company, which was trustee for the portion 
of the estate left to a charitable institution, 
were jointly and severally liable for all in- 
heritance taxes, and interest on all legacies 
and successions, payable out of the funds 
limited to the Northern Trust Company as 
trustee. 
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After reviewing the various decisions the 
court reached the conclusion that the State 
of Illinois as well as the State of California 
had the right to exact an inheritance tax 
upon the stocks, bonds and bank deposits 
located in Los Angeles. 

Although some States, including New 
York under her recent inheritance tax laws, 
have seen fit to levy the tax in such a way 
as to avoid double taxation, the State of 
Illinois still enforces the rules which lead 
to such injustice as is illustrated in the case 
just cited. 

Attention should be directed to another 
feature of the case. In order to avoid liti- 
gation a compromise was secured between 
the legatees and the charitable institution 
which was to receive the larger portion of 
the estate. In determining the basis for the 
tax in this particular the court said: 

“The estate, under the statute of descent 
or by the statute of wills, vests in the party 
entitled to receive it upon the death of the 
decedent. The inheritance tax accrues at 
the time that the estate vests. If, in order 
to avoid litigation, the legatees, contestants 
and others in interest under a will com- 
promise their claims, the concessions made, 
while binding upon the parties, take effect 
under the agreement, and are not a modi- 
fication of the will or the rights under it 
or under the intestate laws of the State. To 
permit the heirs, parties in- 


legatees and 


terested in an estate to change, by agree- 
ment among themselves, after the death of 


the testator or decedent, the proportion- 
ate amounts of the property on which the 
respective beneficiaries should pay an in- 
heritance tax, might in some instances prac- 
tically deprive the State of all power of col- 
lecting any inheritance tax.” 

This, we submit, is carrying the doctrines 
of the inheritance taxation to extremes. It 
is characteristic, however, of the policy which 
the State of Illinois has pursued in the as- 
sessment of such taxes. 


WAIVER OF RIGHT TO COMMISSION BY 
TRUSTEE 


The recent case of Cook vs. Stockwell, 
decided by the New York Court of Appeals, 
is authority for the proposition that a testa- 
mentary trustee may be held to have waived 
his commissions by not retaining them as 
funds are paid over to the beneficiary of the 
trust, or by conduct and declarations show- 
ing that he did not intend to charge com- 
missions. In such a case his executor is 
not entitled to collect the commissions, and 
the fact that during the years of his trus- 
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teeship the trustee never had an account- 
ing does not change the rule. 

In the case under discussion the testator’s 
widow and the United States Trust Com- 
pany were acting as trustees, the latter by 
reason of the fact that the co-trustees who 
had been acting were dead. The question 
arose as to the right of the executor of 
one of the deceased trustees to collect the 
commissions which the trustee had never 
received, although he had paid over various 
sums of money to the beneficiaries. 

The court decided that the statutes allow 
commissions to executors and trustees, but 
that they may waive such commissions if 
they wish. In thus stating the rule the 
court followed the decision in Olcott vs. 
Baldwin (190 N. Y. 9), where the trustees 
for eighteen years paid to the beneficiaries 
the full net income of the fund without de- 
ducting their commissions, and where the 
court said that trustees, upon paying over 
income to the beneficiary, are entitled to 
deduct their commissions, but when trustees 
voluntarily pay the income to the beneficiaries 
for a long period of years without deducting 
their commissions they are deemed to have 
waived such commissions. 


LIABILITY OF BANK WHEN DRAFT IS 
DEPOSITED FOR COLLECTION 

The constantly recurring question of the 
liability of a bank for the negligence of its 
correspondent in collecting checks and 
drafts has arisen again in the case of Harter 
vs. Bank of Brunson, decided by the Su- 
preme Court of South Carolina (75 South- 
eastern Rep. 606). 

Plaintiff indorsed a draft and deposited 
it with the defendant bank for collection. 
It was listed with other items on a blank 
form of deposit slip and credited to the 
plaintiff's account. On this bank deposit 
slip and printed above the plaintiff’s signa- 
ture was the following: 

“For value received, we the undersigned 
hereby agree in depositing the items listed be- 
low for collection or credit with the Bank 
of Brunson that we will not hold the bank 
liable to us for the said items until the 
cash for each has been paid to the Bank 
of Brunson.” 

The defendant bank promptly forwarded 
the draft to its agent for collection. A re- 
port should have been received within a 
few days, but no report was received for 
over six months when the defendant received 
information that the draft had been dis- 
honored. It was supposed that the draft 
was lost in the mail. The evidence did not 
show that the defendant had received any 
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notice whatever of the mailing or protest of 
the draft. 

In deciding that the defendant bank was 
liable for negligence, the court followed 
the rule stated by the Supreme Court of 
the United States that a bank receiving a 
draft or bill of exchange for collection is 
liable for neglect of duty occurring in its 
collection, whether arising from the de- 
fault of its own officers, or from its cor- 
respondent, or an agent employed by such 
correspondent, in the absence of any express 
or implied contract varying such liability. 

The legal effect of the stipulation printed 
on deposit slip, said the court, was not to 
exempt the bank from liability for its own 
negligence, or that of its agents, nor could 
it be construed as a waiver of the rights of 
a depositor of commercial paper under the 
law merchant, with regard to presentment, 
demand and notice of dishonor. It does 
however, afford evidence of an agreement 
that the paper so deposited was not abso- 
lutely sold to the bank, and that the credit 
given a customer on the deposit of such 
an item is not absolute, but contingent upon 
its collection; and therefore, if it proves to 
be uncollectible, notwithstanding the exercise 
of due and ordinary care and diligence on 
the part of the bank, such credit is subject 
to a counter charge, and the bank shall not 
be held liable for the failure to collect. 


ACCOMMODATION NOTE HELD BY INSOL- 
VENT BANK—OFFSET AGAINST DEPOSIT 
TO CREDIT OF PERSON ACCOMMODATED 


On November 30, 1910, two persons, for 
the accommodation of a corporation, made 
their promissory note for $20,000, payable 
three months from date. The note was in- 
dorsed by the corporation, discounted by 
the Northern Bank of New York, and placed 
to the credit of the corporation. The bank 
knew at the time that the note was made 
for the accommodation of the corporation. 
Shortly thereafter the Superintendent of 
Banks took possession of the bank when 
there was still on deposit to the credit of 
the corporation over $24,000. The corpora- 
tion demanded that the bank offset against 
its liability on the note the money on de- 
posit. It seems that the bank and the Super- 
intendent of Banks refused to make such 
offset, and threatened to commence an ac- 
tion against the accommodation indorsers of 
such note. 

The corporation then brought the present 
action in which it demanded that the bank 
and the Superintendent of Banks be compelled 
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to make the offset. The theory of the Su- 
perintendent of Banks was that he had no 
right to make such an offset, for this would 
be giving a preference to creditors of the 
insolvent bank.. But the Court of Appeals 
of New York decided that the Negotiable In- 
struments Law did not affect the common 
law rule in such a case, and that the in- 
dorser of a promissory note made as an 
accommodation for him by another and held 
by a banking corporation, which before such 
note became due had become insolvent, could 
elect to have such note become due and pay- 
able at once and require the representative 
of such insolvent bank to offset the same 
against a deposit in such bank to the credit 
of such indorser. 


Spokane and Eastern Trust Company 


One of the strongest and most success- 
ful trust companies in the Pacific North- 
west is the Spokane and Eastern Trust 
Company of Spokane, Washington. Ac- 
cording to its official statement of Novem- 
ber 26, total resources amount to $4,755,- 
452, not including trust investments which 
amount to $2,771,641 and which make the 
aggregate $7,527,003. The capital stock 
of the company amounts to $300,000, sur- 
plus fund $200,000, undivided profits $147,- 
ooo and deposits $4,108,049. The officers 
are as follows: J. P. M. Richards, presi- 
dent; H. M. Richards, vice-president; 
R. L. Rutter, vice-president, secretary and 
general manager; C. W. Winter, vice- 
president; Herbert Witherspoon, vice- 
president and trust officer; W. L. Clark, 
assistant secretary and auditor; Ernst 
Wienss, assistant secretary; Fred Als- 
paugh, assistant secretary and manager 
credit department; Seth Richards, assist- 
ant secretary; Conner Malott, manager 
mortgage department; H. F. Williams, 
manager securities department; Joseph C. 
Tyler, manager sales department and 
G. A. Sipes, assistant trust officer. 


Hibernia Bank and Trust Company 


A stock dividend of $500,000 will be dis- 
tributed to shareholders of the Hibernia 
Bank & Trust Company of New Orleans, 
La., under the proposed capital increase from 
$1,000,000 to $1,500,000. The new capital will 
be paid for out of undivided profits. Stock- 
holders have been called upon to ratify the 
proposition at the annual meeting on Jan. 14. 
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NEW STYLE CUSTOMER’S STATEMENT SHEET FOR BANKS 
AND TRUST COMPANIES 


MECHANICA~z AID IN EXPEDITING ROUTINE WORK 





Bank of Philadel- 


unique 


National 
devised a 
sheet 


The Fourth 


phia has customer’s 


statement which gives at a glance 
complete information about a customer’s 
account on day of the month. It 
shows checks, deposits and the daily and 
monthly balance. All city foreign 
collections and discounts added to deposits 
are marked with a letter. 

The new style sheet is a six column af- 
fair in The statement part 
has three columns for listing and 
for deposits. The “balance” part has 
column ’ and 
one column for balance.” The 
bank uses one of the new Burroughs add- 
ing-subtracting machines of the thirteen 
The two left hand columns 
are arranged for printing dates. The first 
column at the right contains letters for 
the purpose of 
four divisions—“Discount,” 
tions,” “Foreign 
eral Deposits.” 

A little lever at the left of the keyboard 
can be used to change the machine from 
an adding to a subtracting machine and 
vice versa in the twinkling of an 
When the lever is set at “sub” all 
listed are automatically 
items being marked 
(—) to distinguish them added 
items. When the lever is at “add” the 
machine is a regular adding machine. 

The wonderful thing is that checks paid 
may be subtracted first, that is, 
either deposits or the previous 
have even been listed. 
subtract from zero as 
amounts in the machine. 
or overdraft at any time. 

Another wonderful thing about the ma- 
chine, which almost indicates “thinking 
power” is the way it “detects” and insists 
on marking overdrafts. If the difference 
between the deposits and the checks hap- 
pens to be an overdraft, you can’t make 
the machine print anything but an over- 
draft with “OD” after it. 


any 
and 
distinguishing 
two sections. 
checks, 
one 
balance,’ 


one for “previous 


“current 


column size. 


segregating deposits into 
“City Collec- 


Collections” and “Gen- 


eye 
items 
subtracted, the 
with a minus sign 
from 


before 
balance: 
will 
from 
Correct balance 


The machine 
readily as 


The adding-subtracting mechanism is 
controlled automatically by the carriage. 
When the carriage is shifted into position 
to list checks in the first 
columns of the form, the 


three 
ma- 


either of 
statement 


chine automatically subtracts, and it won’t 


three 


disconnects 


subtract in these 
the operator 


the automatic control. 


but 
unless 


do anything 
columns 
When the carriage 
shifts into the fourth column of the form, 
where deposits are to be listed, the ma- 
chine automatically changes to add, and 
obstinately refuses to do anything but add 
in this column. It also adds in the fifth 
column and in the daily balance column, 
the item to be printed in the 
latter does not happen to be an overdraft. 
Then the “insists” on subtract- 
ing. 


prov ided 
machine 


If desired the automatic control of add 
ing and subtracting mechanism 
the 
lever on the 
used to control 
subtracting mechanism. 

Until the automatic control is discon- 
nected, the machine cannot be compelled 
to “violate” its “instructions.” 
Cut the automatic control and it can 
be easily controlled by hand. Set it for 
sheet or form and throw 
in the automatic control and it does its 
own “thinking.” The sheet is inserted in 
the carriage in proper position for printing 
in the first “checks” column. The checks 
drawn against that account are then listed 
in the regular way, but are subtracted in- 
stead of added. 

After all checks for the day have been 
listed, the carriage is shifted to the fourth 
or “deposits” column. In this column 
the machine automatically sets to add as 
the deposits for the day are listed. After 
all the daily deposits have been listed the 
carriage is shifted to print in the “previ- 
ous balance” column and the previous bal- 
listed and added. The carriage is 
then shifted to the “new balance” column 


may be 
key. 
the 
adding- 


normal 
left of 
the 


cut out by depressing 
Then the little 
keyboard is 


original 
out 


a certain kind of 


ance 
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and a total taken. This will be the new 
“daily balance” for that account. If the 
balance happens to be an overdraft the 
machine automatically marks it “OD.” 

The posting for the succeeding days is 
performed in a similar way, the sheet 
being inserted in the machine each day. 
At the end of the month a sub-total is 
taken in the “balance” column. This will 
be the new “monthly balance.” The car- 
riage is then shifted back to print in the 
third “checks” column and another sub- 
total taken showing the munthly balance. 

The sheet is then torn off at the perfor- 
ated line, giving a complete customer’s 
statement and a complete record of the 
customer’s account for files. A new sheet 
is inserted immediately after finishing the 
old sheet and the carriage is shifted to 
print at the top of the “deposits” column. 
\ total is taken giving the previous bal- 
ance on the new statement sheet. In this 
way the balance is printed three times— 
on the bank’s record, on the customer's 
statement and on the new sheet as a start 
on next month’s statement. 

When any account has a large number 
of checks in one day, the Philadelphia Na- 


tional prints the list on roll paper and 
prints the total only on the statement sheet 
with the letter “L” after it. This is done 
to avoid using too many sheets in very ac- 
tive accounts. The “L” symbol is to in- 
dicate that a list is attached for that day’s 
checks. 


One or more carbon copies may be 
made, of course, if desired. These can be 
used as ledger sheets for the account, or 
for any other records it is desired to keep, 
though the two right hand columns fur- 
nish all the record the Philadelphia Na- 
tional cares to keep. 

On this particular sheet checks against 
the account are listed first, and subtracted 
from the machine before anything has 
been added into the machine. This is a 
most remarkable proceeding and marks 
a new era in bookkeeping. Subtracting 
from zero, and then adding back to and 
beyond zero is a feat the most expert ac- 
countant will hardly attempt by the old 
hand brain method. This will almost 
create a new kind of arithmetic—certainly 
a new kind of bookkeeping. Only a 
trained accountant who has experimented 
with this machine can conceive the possi- 
bilities opened up by this new kind of 
arithmetic. 


J. Francis Day Elected President of the 
Utica Trust & Deposit Company 


At a full meeting of the board of direc- 
tors of the Utica Trust and Deposit Com- 
pany of Utica, New York, held November 
18, J. Francis Day, the vice-president, was 
unanimously elected president to succeed 
the late Vice-President of the United 
States, James Schoolcraft Sherman, who 
was president of the company since its 
organization in 1899. The election of Mr. 
Day is assurance of the continuation of 
those excellent and _ successful policies 
which have given the Utica Trust and 
Deposit Company an enviable position 
among the strongest and leading trust 
companies of New York State. His asso- 
ciation with the company dates from the 
day of commencement of business when 
he was elected secretary. Subsequently 
he was elected a vice-president and con- 
tinued also the duties of secretary. 

In view of the absence of the late Vice- 
President James S. Sherman, in connec- 
tion with his duties as member of the 
House of Representatives at Washington 
and subsequently as Vice-President of the 
United States, the executive duties of ad- 
ministration of the company devolved 
largely upon Mr. Day. Nevertheless the 
late president of the company continued 
active interest in the affairs of manage- 
ment even up to the time of his last ill- 
1ess, presiding at the ceremonies attend- 
ing the laying of the cornerstone for the 
handsome new building which is in course 
of erection for the exclusive occupancy 
of the company. 

The directors, at the recent meeting, 
also elected Richard U. Sherman and 
Frank A. Bosworth directors of the com- 
pany to fill vacancies created by the death 
of James S. Sherman and Charles A. 
Butler. 

The successful administration of the 
Utica Trust and Deposit Company has 
been due to a liberal policy in regard to 
the general business and financial expan- 
sion of the community and likewise the 
exceptional facilities offered to patrons. 
According to the latest official statement 
of condition rendered by the company 
September 9, 1912, the aggregate re- 
sources amounted to $8,798,211, total de- 
posits $7,764,051, capital $400,000, surplus 
and undivided profits $553,192. The new 
building of the company will be modern 
in every detail. 
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THE “OUTSIDE” AND “INSIDE” MARKET FOR BONDS IN 
NEW YORK CITY* 


METHODS EMPLOYED BY LEADING INVESTMENT FIRMS TO 
PROTECT THEIR LARGE ARMY OF PATRONS 





No record of the over-the-counter busi- 
ness in bonds being kept, definite com- 
parison of the volume of such business 
with that done on the Exchange is impos- 
sible, but to every one who has ever taken 
an active part in the business of selling 
bonds, it is plain that the volume of busi- 
ness done outside the Exchange greatly 
exceeds that done within its walls. On 
an average day during moderately active 
times the par value of bonds dealt in on 
the Stock Exchange will run about four 
million dollars. Over-the-counter deal- 
ings during such times run very much 
larger—probably two or three times as 
large. In the first place, there is all the 
trading which takes place directly be- 
tween bond-houses, and in the second 
place there is the direct marketing of 
bonds by hond-houses to their customers 
For a large house to turn over a million 
dollars’ worth of bonds during the course of 
a day’s business is anything but an un- 
usual occurrence. When it is considered 
that in New York City alone there are 
dozens of large houses and hundreds of 
small ones engaged in this business of dis- 
tributing securities, it will be apparent 
that the total volume of business done 
outside the Exchange each day runs up 
into very big figures. 


The Exchange and the “Outside Market.” 


Now to get a clear idea of the bond 
market as a whole, it is necessary to real- 
ize that the “outside” and “inside” mar- 
kets work together; that is to say, that 
the same bonds are being all the time 
traded in, both on the Exchange and in 
the over-the-counter market. Certain 
bonds—the active speculative issues, such, 
for example, as the “convertibles”—have 
their market almost solely on the floor of 
the Stock Exchange, but then again there 
are a vast number of investment issues in 
which, while there is always some sort of 
a market on the Exchange, the major part 


*(One of a series of lectures especially prepared for the 


Alexander Hamilton Institute.) 


of the trading takes place in the outside 
market. Bond-houses doing an_ active 
over-the-counter business, even though 
they may have no connection with the 
Stock Exchange, almost invariably have 
a “ticker,” showing the course of the mar- 
ket on the Exchange. While the main 
market in the securities they are trading 
in may be directly between themselves 
and the other houses interested, it may 
be of the greatest importance for them to 
know exactly what is happening in the 
smaller market on the Exchange in that 
particular bond, so that they can make 
their bids and offers accordingly. And 
not infrequently do these bond-houses, 
because of the influence on sentiment at- 
taching to a quotation on the Stock Ex- 
change, manipulate the market on the Ex- 
change, and under cover of the manipula- 
tion inside, do a good deal of buying and 
selling in the “outside” market. 


The Open Market for Bonds. 


The bond market of the Stock Ex- 
change is publicly recorded and anybody 
can at any time find out exactly what it 
is in any particular security, but because of 
the fact that this “outside” or over-the- 
counter market is without organization 
and unconfined to any particular building, 
a good deal of misapprehension exists as 
to just what it consists of. The “open” 
market for bonds in New York City, as 
it is constituted, is in no sense an or- 
ganization or combination of dealers or 
brokers, but consists simply of several 
hundred firms of brokers and bond-deal- 
ers grouped together in the same section 
and having great facilities for communica- 
tion with each other. These houses vary 
in size and importance from the great in- 
ternational banking firm whose transac- 
tions are almost always in the hundreds of 
thousands and most of the time in the 
millions, to the small dealer who operates 
mostly on a brokerage basis, taking on 
small lots of bonds for his own account 
whenever he finds it possible. Located in 


modu “hedaman 
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and around Wall Street, these bond- 
houses, while there is absolutely no 
formal connection between them, consti- 
tute a market for bonds of far greater im- 
portance than that on the Stock Exchange. 

Wonderful indeed are their facilities for 
communication, every large house being 
provided with a large number of tele- 
phones, many of which are direct into 
other houses. Aside from that, there is 
a large force of what is known as “street- 
brokers,” who spend all their time going 
around from one house to the other try- 
ing to put through trades, and thus keep- 
ing the inside men apprised exactly as to 
what is going on in every part of the mar- 
ket. The closeness of quotations is little 
short of remarkable. An offer of bonds 
made in one part of the “street” is known 
almost immediately throughout the  en- 
tire district, at least among those houses 
interested in that particular class of bond. 
And not only that, but over the extensive 
wire system radiating out into other cities 
these bids and offers are quickly made 
known. Through the medium of this 


open bond-market in New York City, a 
first-rate bid for a block of bonds made 
by some savings bank up in New England 


is likely within ten minutes to be wired 
to every point in the United States where 
there is the least possibility of the bonds 
being for sale. 

To the uninitiated, this great market, 
made up of all these hundreds of houses, 
may seem to be all one, but to the experi- 
enced bond man it is divided up into num- 
bers of different groups, each making a 
specialty of some security or kind of se- 
curity. Any bond-house will execute an 
order in any good bond, but the “quality” 
of the execution will depend very largely 
upon the qualification of that particular 
house to execute the order at first hand. 
A transaction which goes through two or 
three houses is apt, on account of accumu- 
lated commissions, to be a pretty expen- 
sive piece of business for the customer. 
Ability to go straight to headquarters and 
to get the order executed without inter- 
mediaries means a great saving. The 
bond man, therefore, who knows “where 
things are”—that is to say, who knows 
where bonds are located—is in possession 
of information which to him and to the 
customers he serves, is worth real money. 
An order comes in from the outside. If 
the broker who receives it is competent, 
and knows just where to go to execute it, 
or exactly to whom to turn it over, it 
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may mean the execution of the order at 
a price several points better than if he 
has to pass it along to someone else who 
may again have to put it with a third 
party before it is executed. And for the 
houses thus engaged, the over-the-counter 
market affords plenty of opportunity. 
With the hundreds of firms which make it 
up and the thousands of different bond 
issues which they trade in, there is plenty 
of scope for the ability of the man who 
has learned by experience “where things 
are.” 
Question of Commissions. 


This knowledge is worth money and the 
result is that competent brokers doing 
business in the outside market receive 
very fair commissions. On the Stock Ex- 
change it is a simple enough matter to 
“set the market” in any particular bond 
and to execute an order; it is worth % 
per cent. commission and that is what the 
broker gets for handling the business. 
3ut in the outside market there is no par- 
ticular point to which he can go to get 
his order executed. He has to know not 
only what houses are interested in that 
particular security ‘but also their position 
at the time and the likelihood of their being 
willing to trade. Moreover, the execution of 
such an order takes a great deal more time 
than the execution of an order on the Stock 
Exchange. The dealer or broker in the out- 
side market, therefore, is fully justified in 
charging a commission higher than one- 
eighth of 1 per cent. With these unlisted 
bonds, there is no fixed commission. 
Among brokers the regular rule is to 
charge a commission in accordance with 
the service rendered. The fact that the 
broker is the only one who can decide 
what is the value of the service rendered 
causes a good deal of abuse of this privi- 
lege, but, after all, among reputable bond- 
houses, charges are fairly made. The 
commission asked may in some cases 
seem pretty large to the customer, but 
the chances are, if he is dealing with a 
reputable house, that they have had con- 
siderable trouble in getting the order 
executed. 


The Bond Dealer as a Merchant. 


Included in this outside market there 
are a great many small firms which are 
brokers pure and simple and which do not 
deal on their own account, but from what 
has been said it must be evident that the 
bulk of the houses making up this market 
are dealers—that is to say, that they own 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. 


At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 


bonds and merchandise them. A dealer 
is a dealer whether his total capital for 
carrying bonds is ten or twenty thousand 
dollars, or whether he happens to be one 
of the great whose supplies on 
hand not infrequently run up into the tens 
of millions. Both of them lay in a supply 
of something which they expect to be able 
to dispose of to their clients and custom- 
ers at a price higher than they have paid. 


houses 


It is not only during the past few years 
—that is to since the 
have been advertising their bus!- 
ness in a popular manner—that there has 
been any general realization of the extent 
to which bond-dealers are merchants, and 
specialists in various forms of bond-mer- 
chandise. In former days a man had his 
“banker,” who attended to all his financial 
business, suggested his investments to 
him, and carried out their purchase and 
sale. But with the way in which security 
business has developed during recent 
years, there has come a change. The old- 
time banker is no longer competent to 
execute orders at first hand in the tre- 
mendous variety of bonds which have 
been brought into existence. That needs 
a specialist. And so it has about 


1 
say, bond-houses 


come 


N. W. Harris & Company 


Incorporated 


BOSTON 


that the bond-houses have divided them- 
selves up, more or less, into groups, this 
class of house making a specialty of this 
particular sort of security, and that group 
dealing in bonds of another kind. As 
things are arranged nowadays the wide- 
awake investor who wants to buy public- 
service corporation bonds would no more 
go to a bond-house making a specialty of 
savings-bank than he 

grocer to buy meat. 


would go to 
Very probably ii 
he left his order for meat with a grocer 


bonds, 


the grocer could execute it and could get 
him what he wanted, but there would be 
an extra commission besides the disad- 
vantage of indirect buying. So it is with 
the bond-market today. 
“department-store” bond-houses, but the 
investor who is wise will see to it that 
his dealings are with those houses which 
make a specialty of the bonds in which he 
is interested. 

The Investment Dealer’s Obligations to 

His Clients. 

With the houses thus specializing, it has 
come about that the greatest care is taken 
with regard to the securities they offer 
their clients. The one idea of a bond- 
house is to build up a large clientéle of 


There are some 
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satisfied buyers, and this can be done in 
no better way than by satisfying its cus- 
tomers with what they buy. With a good 
many Stock Exchange houses, the idea, un- 
fortunately, is to keep commissions com- 
ing, regardless of the ultimate result. But 
with houses which make a specialty of 
distributing bonds, the consideration of 
greatest importance is not to get cus- 
tomers but to keep them. The commis- 
sion on these transactions is usually small. 
It requires a great many of them to make 
up a substantial profit. 

The bond-house, being thus interested 
in the goodness of the security from its 
customer’s standpoint as well as from its 
own, will naturally take the utmost care 
to see that only securities of the very best 
class pass over its counters. Before a 
reputable house will buy an issue of a 
bond, indeed, either direct from a cor- 
poration issuing them or from a syndicate, 
it will take the most minute precautions 
to see that the bonds are all right. Where 
the purchase by the distributing house is 
from another well-known house’ which 
has already made the necessary physical 
examination of the property, a second 
searching examination may not be neces- 
sary; but where the purchase of the bonds 
is direct, there is a most searching exami- 
nation. The representatives of the bond- 
house will carefully go over the property, 
and an intimate study of its business will 
be made. The legal side of the proposed 
bond issue will be carefully gone into. 
Then only, if the issue measures up to re- 
quirements, will the bond-house consent 
to purchase these securities. To be good 
enough to distribute among its clients, 
the bonds have to be good enough for the 
house itself. 

One bad issue is enough to deal a heavy 
blow to the prestige of a house in the 
business of distributing bonds. So care- 
ful are most of them in examining the 
issues which they propose offering to 
their clients, that most of the well-estab- 
lished houses can make it their boast that 
of the millions and millions of dollars’ 
worth of securities they have sold their 
customers, not one dollar’s worth has ever 
gone wrong. 


Methods of Merchandising. 


Recent years have seen a very great 
change inthe methods of distributing se- 
curities. Twenty years ago the salesman 
was an unknown quantity and popular ad- 
vertising would have ‘been regarded as 
undignified in the extreme. Now, both 


these methods of distribution are very 
much used. All the prominent bond- 
houses have their sales forces, exactly as 
do the mercantile houses, and the terri- 
tory covered will run up to six or eight 
States. By the very best and strongest 
houses, too, advertising in the popular 
magazines is now regarded as an abso- 
lutely legitimate and dignified proceeding. 
Not only that, but the bond-houses, dur- 
ing the past few years, have come to 
recognize the absolute need of education 
on financial subjects and are putting out 
very large amounts of literature descrip- 
tive of the elementary principles of bonds 
and bond trading. The salesmen, too, are 
exceedingly well instructed and are in a 
position not only to offer the bonds they 
have, but to make intelligent suggestions 
with regard to investment matters. 

Small accounts are welcomed, the very 
largest house treating the man who has 
a couple of thousand dollars to invest 
with as much consideration as the man 
whose prospective purchases will be ten 
times that much. Competition among the 
bond-houses is keen, and it is realized 
that the strength of a house depends not 
so much upon the financial strength of 
its clients, as upon their number, and, 
above all, upon the degree to which they 
feel satisfied. 

In over-the-counter dealings, it is plain, 
the customer has to place far more re- 
liance upon the bond-house with which 
he is dealing than in the case of investment 
in bonds listed on the New York Stock 
Exchange. With regard to the latter, in- 
formation is common property. Not only 
is there a published record of prices and 
the volume of transactions, but state- 
ments of earnings are apt to be more fully 
given out than in the case of the indi- 
vidual companies whose securities are sold 
over the counter by the bond-houses. In 
the case of securities of this sort, indeed, 
the prospective buyer wants to be very 
sure, not only of the character of the 
house with which he is dealing, but also 
of its ability and competence to investi- 
gate fully the securities it is offering. 
More than one new house, wealthy be- 
cause made up of rich men’s sons, but 
without much experience or financial 
knowledge back of it, has made very seri- 
ous mistakes in the securities it has 
bought and offered its customers. It is 
not a bad rule to confine dealings to firms 
whose records show them to be compe- 
tent to handle properly the kind of busi- 
ness in which they are engaged. 
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Our LISTS 


contain a variety of selected bonds legal in one or more States for the invest- 


ment of Trust funds. 
this branch of our business. 


Wide experience and specialized study have developed 


Suitable for the large body of individual investors whose funds are unrestrict- 
ed, we offer bonds of equal safety with higher yield. 


Correspondence invited. 


Booklet Q70 on request. 


N. W. Halsey & Co. 


49 Wall Street, New York 


PHILADELPHIA CHICAGO 


SAN FRANCISCO 


LONDON GENEVA 





High Grade Bond Investment Offerings 

The December bond investment offerings 
of N. W. Halsey and Company include a 
number of attractive investments for trust 
funds and savings banks. Among the offer- 
ings are $75,000 Passaic, New Jersey, School 
42's, tax exempt in New Jersey, due 
1942 and yielding about 4.20 per cent. which 
are legal for savings banks in New York, 
New Jersey and Connecticut; $50,000 Wil- 
mington, Delaware sinking fund 4%’s, due 
1935, yielding about 4.20 per cent., which are 
legal in New York; $38,000 Herkimer, New 
York, Sanitary District 4.30 per cent. bonds, 
due serially from 1913 to ’46, yielding about 
4.25 per cent., legal in New York; $30,000 
Orange, New Jersey, funding 4%’s, tax ex- 
empt, due December 1, 1931, yielding about 
4.25 and legal in New Jersey and Connecti- 
cut; $47,000 Baltimore and Ohio Railroad 
Company, Southwestern Division, first 3%’s, 
due July 1, 1925, yielding about 4.58 and 
legal in Massachusetts; $35,000 Chicago and 
Indiana Coal Railway (Chicago & Eastern 
Illinois System) first 5’s, maturing Jan. 1, 1936, 
yielding about 4.45 and legal in Connecticut. 

The Guaranty Trust Company of New 
York has distributed to its force of 350 
employees a Christmas bonus of 10 per cent. 
of their yearly salaries. 





Fidelity & Columbia Trust Company 
Merger Completed 


The final arrangements for the consolli- 
dation of the Fidelity and the Columbia 
trust companies of Louisville, Ky., under 


the name of the Fidelity & Columbia 
Trust Company, have been completed. On 
November 15 the business of the former 
Fidelity Trust Company was removed to 
the new quarters in the Columbia build- 
ing. 

Arthur Y. Ford, until last May vice- 
president of the Columbia Trust Company 
of Louisville, and since that time cashier 
of the Fidelity & Columbia Trust Com- 
pany, has tendered his resignation to the 
executive committee. Mr. Ford will re- 
main a director of the company. 


Directors of the Central Trust Company 
of New York City have declared the regular 
quarterly dividend of 9 per cent. and an ex- 
tra one of 5 per cent. Regular dividends 
this year will amount to 36 per cent., while 
a previous extra one of 9 per cent. and the 
one of 5 per cent. just declared brings this 
year’s disbursements up to 50 per cent. on 
$3,000,000 capital. 
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SECURITY AND SERVICE 


CORN EXCHANGE 
BANK 


NEW YORK CITY 
ESTABLISHED 


1853 


Attention of Officers 
given to individual 
requirements of each 
depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 


serve our customers. Capital and Surplus - 


Net Deposits - - 


- - $8,600,000.00 you ....-. 





New York Clearing House Action on 
Collection of Out-of-Town Checks 


The New York Clearing House Associa- 
tion, at a recent special meeting, adopted 
the recommendation of its Committee on 
Inland Exchange providing that the charge 
for collecting checks be abolished in the 
case of all banks and trust companies in 
New York, New Jersey, Massachusetts, 
Connecticut and Rhode Island which agree 
to discontinue their own charges and to 
make their remittances the same day they 
receive the checks for collection. The vote 
in the meeting of the association was 53 to 
3, the only opposition coming from some 
of the smaller uptown banks. 

Bankers believe that the extension of the 
free clearing privilege to five States in- 
stead of the dozen or so cities to which 
it has been confined means the general modi- 
fication of the system of charges except in 
the remoter States, where it takes several 
days to make the collections. A movement is 
already on foot among the Pennsylvania 
banks to have the free clearing system ap- 
plied to their State, and the prevailing senti- 
ment among New York bankers is to ex- 
tend it to any points that can be reached 
by mail over night. This would include 
Delaware, Maryland and the District of 
Columbia, and might extend into Ohio as 
far as Cleveland. 

Under the constitution of the Clearing 
House Association the Clearing House 
Committee has power to adopt the change 
without consulting the other members, but 
owing to its importance it was decided to 
take a vote of the full association upon it. 
That committee will now take up with the 
banks throughout the five States the ques- 
tion of coming into the free clearing system. 
As a condition precedent they must “engage 
themselves in writing to the Manager of the 
New York Clearing House, over the signa- 





ture of the President, Cashier or Treasurer, 
to remit to the members of the New York 
Clearing House Association at par, in New 
York funds, on the day of receipt.” The 
charges will then become “discretionary” 
with the collecting bank. 

The practice in respect to the present 
“discretionary” cities is to make no charge, 
and the same practice will prevail in respect 
to the new “discretionary” territory. The 
matter is put in that way because the rules 
of the Clearing House require the imposition 
of specified charges, and no change will be 
made in the general rule. The extension of 
the territory in which the charges shall be 
“discretionary,” however, means free collec- 
tions there. 

The Clearing House Committee has little 
doubt that practically all the banks and 
trust companies in the States affected will 
come into the system. It assured itself of 
this before taking the action ratified. The 
Massachusetts Bankers’ Association and the 
Massachusetts Association of Bank Cashiers 
have both expressed the opinion that every 
commercial banking institution in that State 
will give its adhesion, as they all have a 
similar arrangement now with the Boston 
Clearing House. The New Jersey Bankers’ 
Association has promised that every com- 
mercial bank north of Trenton will join in 
and similar assurances have been received 
from the other States. 





National Bank Reports 


The Market and Fulton National Bank in 
its latest official statement of November 26 
shows total resources of $13,564,465, includ- 
ing $0,004,851 loans and investments and 
$3,122,769 cash and reserve. The deposits 
amount to $10,473,785. 

The Fourth National Bank reports aggre- 


gate resources of $51,291,142 and deposits 
of $38,214,255. 
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Windsor Trust Company 
NEW YORK 


The Officers of this Company appreciate that continued success 
depends largely upon the quality of service afforded its patrons. 


They believe that personal attention to the interests of out of town 
banking institutions is essential to the maintenance of mutually satisfac- 


tory relations. 


They believe that this Company is so organized as to afford real 
service to the institutions entrusting business to its care. 


The downtown office of the Company is situated at the corner of 
Nassau and Cedar Streets, in the center of the financial district. The 
uptown office, corner of Fifth Avenue and 47th Street, is so located and 
organized as to be of special convenience to bankers and their clients 


when visiting New York. 


We assure our patrons that we shall show courteous regard for their 
interests and we cordially invite your business. 


Guaranty Club Meeting 


The second annual meeting of the Guar- 
anty Club, composed of officers and clerks 
of the Guaranty Trust Company of New 
York, held recently, was addressed by A. J. 
Hemphill, president of the Guaranty Trust 
Company and by Charles H. Sabin and Wil- 
liam C. Potter, vice-presidents of the com- 
pany. Reports of the various standing com- 
mittees, including the savings, entertainment, 
athletic, and library committees, indicated 
that the Club is in a very strong position. 
The following men were elected officers for 
the ensuing year: R. J. F. Allen, president, 
James Steel, vice-president, C. F. Bruder, 
Jr., treasurer, Ralph Dawson, secretary. , 

The Guaranty Club was organized nearly 
two years ago and has demonstrated the 
value of such an organization among the 
employees of a great corporation. It has a 
membership of over three hundred. Athletic 
meets, fellowship dinners, and debates make 
up a portion of the Club’s program, in ad- 
dition to which successful baseball and bowl- 
ing teams are maintained. 

It is expected that the Club will enter 
a still wider sphere of activity and useful- 
ness when the Guaranty Trust Company oc- 
cupies its new building, now being erected 
at the corner of Broadway and Liberty 
streets. 


CLARK WILLIAMS, President 


Trust Company Wins Important Decision 


An important decision affecting the right 
of stockholders in a corporation to see the 
stock book of the company was made by the 
Appellate Term of the Supreme Court in 
reversing a judgment for $250 obtained 
against the Guaranty Trust Company by 
Walter Althause as a penalty for refusing 
to permit Althause to examine the stock 
book of the American Woolen Company. 

The Guaranty Trust Company is transfer 
agent for the American Woolen Company, 
which put its stock book in the possession of 
the trust company to enable the trust com- 
pany to deliver stock certificates. The law 
of the State permits a stockholder to inspect 
the stock book of a foreign corporation 
having an office for the transaction of busi- 
ness in the State, and the question before 
the court was as to whether the office of the 
trust company constituted an office of the 
corporation for the transaction of business 
in the State. Justice Bijur said in his opinion 
it would do violence to the commonly accepted 
meaning of ordinary terms to hold that the of- 
fice of a trust company acting as transfer agent 
of the corporation could be denominated an 
office of the corporation for any purpose. 
Justice Seabury concurred, but Justice Guy 
wrote a dissenting opinion. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 


Cc, A. LUHNOwW, Editor and Publisher 


Advertisements of trust companies, banks finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which 
will be sent on application. 


Insertions of meetings, dividends, statements, 
organizations, etc., at special rates for each in- 
sertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance, Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Factors Controlling the Money Market 

Although the closing months of the year 
1912 exhibit somewhat lively fluctuations in 
stock market values, heavy reductions in 
bank loans and deposits together with spas- 
modic action in call money rates, there is 
really nothing in recent developments to 
arouse any apprehension. The most signifi- 
cant feature is that the banks and trust com- 
panies of this city once more gave an ad- 
mirable demonstration of their ability and 
wisdom in successfully negotiating exces- 
sive requirements for currency, following 
close upon the financing of the great grain 
crop. The latest test, however, was the 
more trying of the two. Not only were in- 
terior banks clamoring for their funds but 
Europe had to lean heavily upon American 
financial interests for support. With Bank 
of England and continental Europe gold re- 
serves at low ebb and general hoarding of 
cash engendered by the Balkan conflict the 
banks on this side were constrained to de- 
pend upon their own resources instead of 
utilizing the volume of credits abroad in 
our favor. After drawing about $11,000,000 
worth of gold from London further engage- 
ments by New York bankers were discour- 
aged early in December. New York might 
have forced further gold shipments from 
London because of the attractive low rate 
for sterling exchange. Such a course, how- 
ever, would doubtless have caused an in- 
increase in the Bank of England rate to 6 
per cent., and the further liquidation of 
American holdings. Nor was it necessary 
for the Secretary of the Treasury to utilize 
any part of the $150,000,000 idle funds in 
the Federal treasury through deposits in 
National banks. 
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The evils of our national currency system 
were never more forcibly illustrated than 
during the last month. With business at 
high tide and interior banks employing all 
their available funds at home the banks of 
New York were called upon to make heavy 
remittances during the closing week of No- 
vember and the first week in December ow- 
ing to general depletion of reserves and the 
necessity of bringing such reserves to the 
legal point by calling in New York bal- 
ances. The banks and trust companies have 
rarely been called upon to make such heavy 
reductions in loans as during the past six 
weeks. During the period from November 
1 to December 15 the deposits of the As- 
sociated banks in the Clearing House were 
reduced to the extent of $08,454,000; loans 
decreased $84,049,000 and there was a loss 
in cash of $16,068,000. These figures account 
also for the reports of the trust companies 
in the Clearing House. Including the institu- 
tions in the Clearing House the trust compa- 
nies during this period of six weeks report re- 
ductions of $60,448,600 in deposits, $48,557,- 
700 in loans and investments and $7,830,000 
in cash. These totals convey some idea of 
the heavy strain placed upon the banking 
and trust company institutions of this city 
in order to negotiate the heavy domestic 
requirements 

The following table shows the weekly 
changes in important items of Clearing 
House banks and trust companies. 


TRUST COMPANIES 


Deposits Loans & Inv. Cash 
ee $1,154,338,100 $1,108,622,100 $124,386,700 
Nov. 9....... 1,143,704,800 1,103,024,900 122,968,500 
Nov. 16..... 1,135,143,600 1,101,800,000 121,396,800 
Nov. 23..... 1,126,365,600 1,095,787,100 121,160,200 
Nov. 30..... 1,123.723,200 1,092,395,300 120,162,600 
OS” ae 1,101,844,100 1,077,005,100 124,198,200 
Dec. 14..... 1,084,889,500 1,060,466,400 116,556,400 


CLEARING HOUSE BANKS * 
(Actual Condition) 


Net Deposits Loans Cash 
Nov. 2...... $1,739,543,000 $1,923,374,000 $395,176,000 
Nov. 9...... 1,719,242,000 1,907,990,000 393,300,000 
Nov. 16..... 1,710,576,000 1,901,195,000 393,836,000 
Nov. 23..... 1,704,914,000 1,893,968,000 391,087,000 
Nov. 30..... 1,685,669,000 1,889,108,000 374,525,000 
te SRS 1,645,608,000 1,847,060,000 374,436,000 
Dec. 14..... 1,641,089,000 1,839,325,000 379,107,000 


*Including trust company members. 


Due to the heavy decrease in cash amount- 
ing to $16,562,000 the Clearing House banks 
reported a deficit of $5,957,000 below legal 
reserve requirements for the week ending 
November 30. During the following week 
these cash losses were repaired and the 
actual condition showed a surplus of $3,015,- 
000 above legal requirements. The week 
ending December 14 also witnessed restora- 
tion of reserves, so that the surplus reserve 
amounted to $8,074,000. 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL One Million Dollars 


Corporation Values and the Supreme Court 
Decisions 

Wall Street is just now confronted with 
so many problems regarding the status of 
corporation values, the attitude of the Su- 
preme Court and prospective tariff changes 
that no assume to hazard 
definite opinion as to the future course of 
the stock market. 
the Union 
dissolution of 
bination, caused grave concern as establish- 
ing a more drastic interpretation of the 
Sherman anti-trust law regarding the in- 
terpretation of the clause in relation to sti- 
fling competition. These interpretations were 
again shown to be unfounded by the sub- 
sequent Anthracite 
court upholds the entity of the Reading con- 
trol of competing The last 
decision was, in fact, regarded as decidedly 
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cision in regard to the 
Corporation suit. 
pointed prophets of court decisions that the 
Supreme Court has a way of its own in de- 
ciding each suit brought under the Sher- 
man act on its respective merits. 

T Court together 
with the hearing before the Pujo Congres- 
sional Committee on the “Money Trust” and 
New Yor Stock Exchange methods, and the 
scarcity of cash banking funds, all contri- 
buted to the which here. 
When the Balkan troubles began the Euro- 
pean holders of unloaded a 
larger volume of than at any 
time since and in taking over these 
issues a somewhat strained condition was 
created here, which was aggravated by the 
tight money market. Following the Union 
Pacific decision there was heavy unloading 
and Union Pacific 
bear attack. A 


foreshadowed a favorable de- 
United l 


teaches the self ap- 


States Stee 


The Suprem« decisions 


uneasiness exists 
securities 
Americans 
1907, 


was made the center of 


number of standard rail- 


SURPLUS (earned), Two Million Dollars 
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reached during the year. The 
was not below the levels of 
Taking fifteen leading railway 
issues it is shown that the average price at 
the close of the week in December 
with the 
for the year 
highest average for the year. 
The future of the market will, of 
‘ourse, be largely determined by the course 
of the money market and the prospective 
release of funds from the interior and gold 
imports 
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December Dividend and Interest Payments 
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railroads, industrial 
This compares 
December last year, an 


e stockholders of 
und traction corporations. 
with $90,680,883 in 
increase of $4,905,773 

Of the total, dividends will contribute 
51,995,656, a decrease of $204,227. Industrial 
corporations will pay out $43,732,307, a de- 
$263,161 The 
due to the 


dividend list 


crease of falling off in the 
readjustment in the 
growing out of the disinte- 
Oil and Tobacco Trusts. 

In the railroad and traction companies, the 
lividend distributions of the latter are 
arger and of the former smaller, which is 
explained by the fact that the Atchison divi- 
dend is now distributed quarterly instead of 
semi-annually. The interest payments will 
aggregate $52,600,000, compared with $47,- 
400,000 in the same month last year. 
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Public Welfare 


There are certain utilities that are absolutely necessary for the 


public welfare. 


palities require light and transportation. 


Individuals require food, shelter and clothing—munici- 


The former are our private 


necessities; the latter, our public necessities. 


For this reason the companies that supply public utilities receive 
revenue from a dependable source, little affected during periods of in- 


dustrial depressions. 


With the natural growth in population, the 


market for public utilities is also a constantly increasing one. 


Send for our circular giving a selected list of public utilities se- 
curities to yield at present prices an average income of 5.75%. 


Ask for Circular P 114. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch, 
5th Ave. & 43d St. 


Capital and Surplus, $30,000,000 


Bank Position is Intrinsically Strong 

One consequence of this selling movement 
has been to improve the technical position 
of the stock market as a whole and to very 
greatly relieve the tension in the money 
market. Since the close of last June the 
sixty-four banks and trust companies in the 
New York Clearing House have actually 
reduced loans $230,000,000 and _ deposits 
$315,000,000. These changes are quite un- 
usual, for in the same period of last year 
the reduction -were $171,434,000 in loans, 
and $208,615,000 in deposits. While the re- 
serve position of the New York banks is 
not quite as strong as it has been at this 
time in other years, it must be remembered 
that this is the period when money is al- 
ways in strong demand and when bank re- 
serves are normally very low. Except for 
the unusual accumulations reported in 1908, 
the New York bank surplus has not touched 
the $10,000,000 level at the opening of De- 
cember during the last fourteen years. Rela- 
tively, however, the New York bank posi- 
tion is intrinsically much stronger than it 
usually is at this date for the reason that 
the collateral underlying the present loan ac- 
count is valued at the lowest price level that 


London Office, 
33 Lombard St., E. C. 


Standard Branch 
25 Broad Street 


Deposits, $189,000,000 


has prevailed in many months, notwith- 
standing the fact that the properties back 
of the securities are in most cases showing 
exceptionally harge earnings. There is no 
doubt but that the heavy stock market liqui- 
dation has so reduced the loan account at 
New York as to make it possible for the 
banks to finance the year-end settlement 
demands with very much less difficulty than 
seemed possible a month ago. In other 
words, the danger of a very troublesome 
year-end money market has been greatly 
lessened by the stock’ market developments 
of the last ten days—(Knauth, Nachod & 
Kuhne, December Financial Review.) 


New Vice-President for Farmers’ Loan 
& Trust Company 


J. Herbert Case, vice-president of the 
Franklin Trust Company of Brooklyn since 
1910, has been elected vice-president of the 
Farmers’ Loan & Trust Company, in charge 
of commercial credits. Mr. Case has also 
been officially connected with the Plainfield 
Trust Company, of Plainfield, N. J., since 
the organization of that institution about 
ten years ago. 
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BROADWAY TRUST COMPANY 


754 BROADWAY Corner Eighth Stree NEW YORK CITY 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW UTRECHT OFFICE 
New Utrecht Ave. and 54th St., Brooklyn 


CAPITAL AND SURPLUS, $1,500,000 
Member of New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. 
M. M. BELDING, JR. 
ALEX. C. SNYDER ° 
HARRISON S. COLBURN 
JOHN W. H. BERGEN . 


President 
Vice-President 
Vice-President 
Vice-President 

Secretary 


JOHN WILLIAMS _. 
FRANKLIN SCHENCK 
LOUIS S. QUIMBY . 
JOHN EGOLF . : 
FRED A. LIPPOLD, JR 


: Treasurer 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


DIRECTORS 


F, A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, JR. 
EUGENE S. BENJAMIN 
IRA LEO BAMBERGER 
WM. C. BREED 
JAMES CLARKE 
JAMES COCHRAN 





C. H. Bissikummer Elected President of 


Albany Trust Company 


Having occupied the position of acting 
president of the Albany Trust Company since 
the retirement of former president George C. 
Van Tuyl, Jr., who accepted the appointment 
of Superintendent of the New York State 
Banking Department, the directors recently 
elected Charles H. Bissikummer to the office 
of president. It is a popular and well de- 
served promotion in view of Mr. Bissi- 
kummer’s valuable association with the 
progress of the Albany Trust Company 
since its organization in I900 and because 
of his ability in developing the interests 
of-the company as acting president. He has 
the distinction of being the youngest presi- 
dent of any bank or trust company in AlI- 
bany. His personal popularity is attested 
by the wide circle of his friends among 
business and banking interests throughout 
the State. He is president of the Albany 
Bankers’ Association and foremost in the 
councils of the Masonic fraternity. 

Mr. Bissikummer is a native of Albany 
and was born in 1867. After graduating 
from high school and the Albany Busi- 


WARREN CRUIKSHANK 
M. J. DRUMMOND 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
WILLIAM HALLS, JR. 
FREDERIC G. LEE 
JOHN Z. LOTT 


ADAM K. LUKE 

EDWIN P. MAYNARD 
JAMES E. NICHOLS 
LEWIS E. PIERSON 
WALTER SCOTT 

THEO. F. WHITMARSH 
FRANK W. WOOLWORTH 
PETERA B. WORRALL 





ness College he became associated with the 
office of State Chamberlain under Hill, 
being appointed deputy chamberlain and 
subsequently filling the office of deputy 
comptroller. When the Albany’ Trust 
Company was organized in May, 1900, he 
accepted the position of assistant secretary 
and trust officer. Subsequently he was pro- 
moted to the offices of secretary, third vice- 
president and first vice-president. The di- 
rectors at the recent meeting also elected 
the treasurer, Alonzo P. Adams, to his for- 
mer position of third vice-president and sec- 
retary. Philip FitzSimons, the assistant 
treasurer, was elected treasurer to succeed 
Mr. Adams. Jacob S. Friedman remains 
second vice-president. Horace G. Young, 
who preceded Mr. Van Tuyl, Jr., as presi- 
dent, is chairman of the board. 

According to the September 9, 1912, offi- 
cial report the aggregate resources of the 
\lbany Trust Company amount to $8,785,- 
000, total deposits $8,014,530, capital $400,- 
000, surplus and undivided profits $330,513. 
Since February 28, to11, the resources have 
increased $1,326,000 and deposits $1,302,000, 
which is marked evidence of growth during 
Mr. Bissikummer’s administration as act- 
ing president. 
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Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 
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CHARTERED 1864 


UNION TRUST COMPANY 





OF NEW YORK 
Main Office, 80 Broadway 





Modern Safe Deposit Vaults at both Branches 


OFFICERS 


Plaza Branch, 786 Fifth Ave., Cor 60th St 


EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President 

JOHN V. B. THAYER, Vice-President 

EDWARD R. MERRITT, Vice-President 

W. McMASTER MILLS, Vice-Pres't Plaza Branch 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


AMOS F. ENO 


Acts as Executor, Guardian, Trustee, &c. 





JAMES GORE KING 
EDWIN G. MERRILL 
M. ORME WILSON 


CAPITAL, $1,000,000 SURPLUS (Earned), $7,700,000 





CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Secretary 

T. W. HARTSHORNE, Asst. Secretary 

HENRY M. MYRICK, Asst. Sec’y 


TRUSTEES 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 





V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


Administers ‘‘ Institutional’’ and Other 


Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 


Employees of Bankers’ Trust Company 
Organize Club 


Employees of the Bankers Trust Company 
have organized the Bankers’ Club for social 
and educational advancement. The active 
members include department managers and 
clerks and the officers of the company will 
be associate members. Edwin B. Wilson, 
publicity manager of the company, has been 
elected president, with George F. Trefur, 
vice-president, H. D. Burrell, secretary and 
W. H. Paret, treasurer. 





Isidor Straus Estate 


Isidor Straus, who perished in the sinking 
of the Titanic on April 15, left a net estate 
of between $3,500,000 and $4,000,000. His 
wife, Mrs. Ida Straus, who refused to enter 
a lifeboat because she preferred to die with 
her husband, left between $300,000 and $325,- 
000. 

Mr. Straus left trust funds of $500,000 
each for his three daughters. His three 
sons, Jesse Isidor Straus, Percy S. Straus 
and Herbert M. Straus, were named as resi- 
duary legatees. Under his will he named his 
three sons and his brother Nathan Straus as 
executors. 


ALLOWS INTEREST ON DEPOSITS 


Seaboard National Bank 

The aggregate resources of the Seaboard 
National Bank at the close of business No- 
vember 20, according to its official report 
were $30,698,000, including loans and dis- 
counts of $21,806,000 and cash resources of 
$7,446,000, with total deposits of $36,314,000. 
The capital stock is $1,000,000, surplus fund 
$2,000,000 and undivided profits of $277,731. 


Chase National Bank 

The latest official report of the Chase Na- 
tional Bank shows aggregate resources of 
$125,034,527, including loans and discounts of 
$50,445,020, bonds, securities, etc., $19,487,507 
and cash resources of $43,951,064. The de- 
posits of the Chase National amount to 
$109,264,250, with capital of $5,000,000, sur- 
plus $5,000,000, undivided profits $4,672.34. 








The board of directors of the Guaranty 
Trust Company of New York have declared 
a quarterly dividend of 6 per cent. and an 
extra dividend of 2 per cent. on the capital 
$10,000,000 stock of the company, payable 
December 31, 1912, to stockholders of record 
at the close of business December 27, 1912. 
This is the first dividend declared since the 
absorption of the Standard Trust Company: 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS 


$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V. Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 


U. CONDIT VARICK, Asst. Treasurer 
ROBERT I. SMYTH, Asst. Treasurer 
FREDERICK D. REED, Asst. Secretary 
GEORGE F. PARMELEE, Asst. Secretary 
WILLIAM F. BAECK, Asst. Gen. Mgr. 
JAMES A. McCORMICK, Asst. Gen. Mgr. 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


LOUIS V. BRIGHT 
GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 








Vincent Astor Elected a Director of the 
Astor Trust Company 


\ \stor, 


Vincent recently came into 
possession ‘of his inheritance, estimated at 
$77,000,000, left by the late Col. John Jacob 
Astor, one of the victims of the Titanic dis- 
aster, has been elected to the vacancy in 
the board of directors of the Astor Trust 
Company, created by the death of his father. 
Col. Astor was also a director in a number 
of other banks and trust companies includ- 
ing the National Park Bank, New York Life 
Insurance & Trust Company, the Title Guar- 
antce and Trust Company, besides railroad 
and industrial corporations. 
Although the son of Col. 


who 


Astor is yet 


young in years and experience he has al- 


ready shown marked aptitude in relation to 
the conduct of properties and securities in- 
cluded in the estate. As he becomes more 
familiar with his duties it is very probable 
that he will be called upon to assume addi- 
tional directorial positions. 


Superintendent Van Tuyl has given the 
Guaranty Trust Company of New York per- 
mission to change the principal place of busi- 
ness of the company from its present loca- 
tion, 28 Nassau street, to 140 Broadway, such 
change to be made on March 1, 1913. 


JULIAN D. FAIRCHILD 
HENRY GOLDMAN 
PHILIP LEHMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 


Large Gain in November Bank Clearings 


Bank clearings during November from 
128 leading cities totaled $15,380,205,474, a 
figure which exceeded that of any previous 
November, and amounted to a gain of 98 
per cent. over November, 1911, and of 13.3 
per cent. over the same month in IgI0. 

New York City reports the very satisfac- 
tory gains of 9.2 per cent. and 12.9 per cent., 
respectively, over the corresponding month 
in the two preceding years, notwithstanding 
that operations in the stock and some other 
speculative markets this year were on a 
much reduced scale, while as compared with 
the same periods the total of the cities 
outside that center shows gains of 10.5 per 
cent. and 13.9 per cent. 


H. P. Howell has been elected a vice-presi- 
dent of the National Bank of Commerce in 
New York. Mr. Howell has for many years 
been connected with the Carnegie Steel Co., 
in charge of credits, with office in Pittsburgh. 


3enjamin A. Morton has been appointed 
assistant trust officer of the Union Trust 
Company. Mr. Morton has been connected 
with the law firm of Miller, King, Lane & 
Trafford for the past seven years. 

















Fred W. Ellsworth Appointed Chairman of 
Institute Publicity. Committee 


Fred W. Ellsworth, publicity manager of 
the Guaranty Trust Company of New York 
City, who was recently appointed chairman 
of the publicity committee of the American 
Institue of Banking, is a Wolverine by 
birth and received his education in the 
public schools of his native city, Battle 
Creek. During his high school course he 
worked outside of school hours in a local 
publishing house and subsequently for one of 
the local newspapers. In 1892 he moved to 
Chicago where he entered the employ of 
the First National Bank of Chicago, start- 
ing in as messenger. He was promoted 
from one position to another until in 1905 
he was made manager of the department of 
Advertising and New Business. This he 
held for about four years. In 1910 he came 
east to accept the position of Publicity 
Manager of the Guaranty Trust Company 
of New York. 























Frep W. ELLSwortH 


Mr. Ellsworth has been active in the 
American Institute of Banking ever since its 
organization. He is a Fellow of the Inst:- 
tute, a charter member and an honorary 
member of Chicago Chapter, and an active 
member of New York Chapter. While in 
Chicago Chapter he served as editor of that 
chapter's official paper, The Bank Man, 
and as chairman of various committees; he 
was vice-president of Chicago Chapter in 
1906 and president in 1907. He has served 
as delegate to most of the conventions of the 
Institute, and last summer at the Salt Lake 
City convention was chairman of the New 
York Chapter delegation. 
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Mr. Ellsworth was one of the organizers 
of the Guaranty Club, an organization com- 
posed of the officers and employees of the 
Guaranty Trust Company of New York, 
and served as the first president of that club. 

The other members of the Institute Pub- 
licity Committee appointed by President 
3yron W. Moser are: G. W. Cooke, pub- 
licity manager, the First National Bank, 
Chicago; Joshua Evans, Jr., assistant cashier 
the Riggs National Bank, Washington, D. C.; 
H. E. Hebrank, Union National Bank, 
Pittsburgh, Pa.; R. S. Hecht, trust officer 
Hibernia Bank & Trust Company, New Or- 
leans, La.; G. Jeter Jones, assistant cashier 
Merchants National Bank, Richmond, Va.; 
John G. McLean, Security National Bank, 
Minneapolis, Minn.; F. C. Mortimer, cashier 
First National Bank, Berkeley, Cal.; Her- 
bert E. Stone, Second National Bank, Bos- 
ton, Mass. 


E. G. Merrill on Missouri Pacific Board 


Edwin G. Merrill, president of the Union 
Trust Company, this city, has been elected 
a director of the Missouri Pacific Railway 
and a member of the executive committee 
to succeed the Rev. Frederick T. Gates, who 
was the personal representative of John D. 
Rockefeller on the board. The Union Trust 
Company is a trustee under the $25,000,000 
note issue of the Missouri Pacific, and under 
the new St. Louis, Iron Mountain & South- 
ern Railway mortgage. 


Irving National Bank 

The official report of the Irving National 
Bank to the Comptroller of. Currency on 
November 26 shows aggregate resources of 
$50,812,772, including $30,927,523 loans and 
discounts, $15,814,756 cash resources, with 
aggregate deposits of $41,955,000. The cap- 
ital stock of the Irving National is $4,000,- 
000, surplus fund $3,000,000 and undivided 
profits $225,815. 


The American Exchange National Bank 

The American Exchange National Bank 
reports at the close of business November 
26 aggregate resources of $63,467,814, in- 
cluding loans and discounts of $30,513,430, 
cash resources of $21,717,491 with deposits 
totalling $49,047,574. The capital stock is $5,- 
000,000, surplus fund $3,000,000 and undi- 
vided profits $1,510,000. 

The National Nassau Bank reports total 
resources of $16,144,481, including loans and 
discounts of $10,143,575 and cash in vault 
$3,134,588. Deposits amount to $14,519,005. 
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Condition of Greater New York Trust Companies 


Surplus Aggregate 

and Profits Deposits 
Sept. 9, 1912. -" 9,1912. Par. Bid. Ask. Div. 
$1,368,600 $23,238,900 100 395 405 8 
16,412,400 168,564,300 100 550 560 *20 
565,300 10,508,300 100 170 180 6 
2,440,300 19,597,300 100 475 490 *20 
17,149,700 97,521,800 100 1020 1040 *36 
300,800 6,475,700 100 150 ate 6 
7,192,600 57,257,100 100 555 565 20 
177,600 4,021,300 100 95 eS can 
1,202,300 20,114,100 100 300 310 10 
10,747,500 83,669,000 100 535 545 24 
6,570,800 126,656,400 100 be 1360 50 
1,303,200 8,136,500 100 220 af *6 
1,281,400 11,846,300 100 Fe 270 12 
821,800 8,751,000 100 310 325 *10 
22,723,900 176,015,000 100 +630 638 
475,900 2,809,600 100 65 85 
1,114,300 7,078,800 100 270 285 
382,400 2,85 281300 100 118 en 
707,600 3,633,500 100 132 140 

.  §00,000 2,262,200 16, 103, 000 100 520 

. 4,000,000 6,394,900 100 215 925 
Lincoln 1,000,000 557,200 12886,400 100 125 135 
Long Island Loan & Trust...... 1,000,000 2,174,200 8,909,900 100 298 307 
ee eee 2,000,000 6,103,400 23,465,600 100 440 450 
Mutual Alliance. 1,000,000 480,500 9,388,900 100 140 153 
Nassau 600,000 433,900 5,970,600 100 145 160 
N. Y. Life Ins. & Trust .. . 1,000,000 4,413,400 34,646,900 100 1045 1065 
New York Trust Co. 3,000,000 11,713,500 37,187,500 100 635 645 
People’s. ts 1,000,000 1,690,500 20,841,000 100 295 305 
Queens County ; 600,000 134,200 1,991,100 100 100 110 
Title Guarantee & Trust.. 4,375,000 12,243,000 97 ': 273,200 100 490 500 
Transatlantic Trust 700,000 339,900 2,349,000 100 saa ts 
Ini 1,000,000 7,747,800 64.921.700 100 1290 1305 
. 2,000,000 4,569,400 58,089,600 100 475 485 
2,000,000 14,138,600 59,835,500 100 1125 ee 
500,000 1,360,800 9,990,300 100 385 400 
1,000,000 1,054,700 7,418,400 100 165 180 


A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 
+ New Stock. 


Capital. 
$1,250,000 
10,000,000 

1,000,000 
1,000,000 
3,000,000 
1,000,000 

. 2,000,000 
500,000 
1,000,000 
3,000,000 
1,000,000 
1,000,000 
1,000,000 

d 500,000 
. 5,000,000 
500,000 
500,000 
750,000 
500,000 


Bankers’ Trust Co 

Broadway. . pacer aot salts 
Brooklyn Trust Co 

Central 

Citizens. . 
Columbia-Knickerbocker Trust. 
Commercial 

Empire 

Equitable 

Farmers’ Loan & Trust 
ER aa ea ee 
Franklin... 

Fulton Trust 

Guaranty 

Guardian 

Hamilton 

Home Trust Co.... 

Hudson Trust..... 

Kings County wt 
Lawyers’ Title Ins. & Trust 


ah Al to ° 
COUONwNOOD* two 


to 


U. 8S. Mtge. & Trust 
United States..... 
Washington 
Windsor 


Corrected by L. 


1h Gre 
So: 


New York Brevities 


A. Barton Hepburn, chairman of the board 
of the Chase National and president of the 
New York Chamber of Commerce, has been 
honored by the government of France by 
being decorated an officer of the Legion of 
Honor, in recognition of the part taken by 
the Chamber in the reception to the Frenck 
Champlain delegation, which visited New 
York last May. 

At a recent meeting of the board of direc: 
tors of the Broadway Trust Company, Wil- 
liam O. Jones, assistant cashier of the Na- 
tional Park Bank, Manhattan, was elected 
a director of the company. Mr. Jones is 
also a member of the local board of the Flat- 
bush office of the Broadway Trust Com- 
pany. 

The Lawyers’ Title Insurance & Trust 
Company is distributing a handsome cal- 
endar, the chief feature of which is a re- 
production of P. H. Rotherme!’s 


Gen. Brayton 
from the 
Trust Company, 


Ives, who recently 
presidency ot the 


retired 
Metropolitan 
has resigned as a director 
of the National Bank of Commerce. 

William A. Nash, chairman of the boara 
of the Corn Exchange Bank, has been elect- 
ed vice-president of the New York Produce 
Exchange Safe Deposit & Storage Co., w 
succeed the late Gustav H. Schwab 

Directors of the Hudson Trust Company 
have added General Warren M. Healey ana 
R. V. Lewis to their board of directors. 

Directors of the Fidelity Trust Company 
have added Edward E. Moberly to thei 
board. 

The Union Exchange National Bank re- 
ports total resources of $13,787,400, includ- 
ing loans and discounts of $8,404,827 and 
cash and reserve $3,860,252. The deposits 
amount of $11,343,438. 

The Coal and Iron National Bank reports 
total resources of $9,873,621 and deposits of 
painting $7,917,574, with capital stock of $1,000,000, 


representing Patrick Henry before the House 
of Burgesses, Virginia, 1765. 


surplus funds $200,000 and undivided profits 
$334,002. 
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Philadelphia 


Special Correspondence 


Marked Gains in Trust Funds 


An interesting feature in connection with 
the latest official reports rendered by the trust 
companies of this city is the marked increase 
in trust funds. During the twelve months 
ending November 2 trust funds increased 
over $40,000,000 and now amount to $781,- 
846,000. It is significant that a large pro- 
portion of this increase is made up of com- 
paratively small estates and trusts. This is 
contrary to a general impression that trust 
companies are mainly interested in handling 
large estates and trusts as executor, trustee 
or administrator. As a matter of fact the 
same conscientious care and attention which 
is devoted to large trusts is accorded to all 
appointments, whether the corpus is $1,000,- 
000 or $5,000. 

The public is becoming more apprecia- 
tive of the fact that the trust com- 
pany offers not only a greater degree of 
safety in handling estates, either large or 
small, but that it is also a more economical 
agent than the individual trustee or executor. 
This is due to the fact that the trust depart- 
ment conducts its work in a systematic man- 
ner and secures a maximum of results at the 
minimum expenditure of time and expense. 
The clients of the trust companies likewise 
appreciate the fact that there is no attempt 
to burden the administration of estates or the 
execution of a will with legal fees but that it 
is to the advantage of the company to close 
up an estate as soon as possible. The lega- 
tees are also spared the expense of paying 
the cost of the bond which an individual 
trustee must furnish and which trust com- 
panies are not required under the law to 
give. Many other considerations induce the 
public to avail themselves of the services 
which trust companies render. 





Twelve Months of Trust Company Growth 


Earnings of Philadelphia trust companies 
during the past year compare favorably with 
previous records notwithstanding the low 
rates for money which prevailed during the 
early part of the year and during the sum- 
mer. According to the compilation made by 
the State Banking Commissioner the 64 
trust companies of this city had $41,487,928 
capital on November 2, and had surplus and 
undivided profits of $65,943,690, which is an 
increase of $2,543,004, equal to 6.13 per cent. 
Total earnings amounted to $7,411,066, which 


TRUST COMPANIES 


Philadelphia 


Pennsylvania 


The Colonial 


Trust Company 


Market at Thirteenth 
Philadelphia 


Centrally located and thoroughly 
equipped to handle all business 
pertaining to estate and corporate 
matters. 

Accounts of banks and _ bankers 


received upon favorable terms. 


HARVEY L. ELKINS, President. 





is equal to 17.87 on the combined amount 
of capital employed and equal to 69 per 
cent. on aggregate capital, surplus and 
profits. In dividends the trust companies 
distributed $4,868,872, or 11.74 per cent. on 
total capital. The dividend rates ranged from 
4 to 40 per cent, with 20 companies paying 
IO per cent. or over. 

The largest companies, generally, made 
heavy earnings on capital alone, but not 
extremely large profits on combined capital, 
surplus and profits. For instance, the Fidel- 
ity earned 63.2 per cent on capital, and 9.1 
per cent. on combined capital, surplus and 
profits. The earnings of the Girard Trust 
were respectively 41.7 per cent. and 8.3 per 
cent.; of the Provident, 44.8 per cent. and 
7.1 per cent., and of the Philadelphia Trust 
36.6 per cent. and 6.5 per cent. Some of the 
smaller or moderate sized companies made 
heavy earnings, the Frankford Trust show- 
ing 36.6 per cent. on capital and 11.8 on the 
combined capital, surplus and profits. The 
Northwestern Trust earned 28.9 per cent. 
and 11.2 per cent. The heaviest earnings on 
combined capital, surplus and profits was 
shown by the North Philadelphia Trust, 
namely, 12.0 per cent. Its earnings on capital 
alone were 24.6 per cent. 








ST OEE “BR = 
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The average book value of the stock of 
all the companies is $259 per share and the 
average market value $228 and a fraction. 
Generally speaking, the stocks of the larger 
companies, and those of the smaller com- 
panies which sell at very high prices and 
have attracted much attention in the market, 
are selling above book value. 
tive 


The less ac- 
stocks in book 
value. 

Compared with a year the leading 


items are as follows (000 omitted) : 


most cases sell below 


ago, 


Nov., 1911. Nov., 1912. 
Deposits $307,039 
Resources 605,337 
Surplus 87,213 


Trust funds 781,846 


Loans on 137,647 
Bonds, stocks, ete. 234,903 


Loans on bonds 


and 
mortgages 9,045 


Capital stock 41,487 


Girard Trust Company's Year 


The annual report of the Girard Trust Co., 
as read to the stockholders at the recent an- 
nual meeting by President Effingham B. Mor- 
ris, shows the profits for the year ended Nov. 
30, 1912, to have been $1,110,612. Of this 
sum $900,000 was distributed in dividends and 
the balance, exclusive of $10,000, the usual 
contribution to the employees’ pension fund, 
amounting to $200,,612, added to undi- 
vided profits. This account now stands at 
$2,577,120, exclusive of the value of the bank- 
ing house, vaults and fixtures, the cost of 
which was completely paid for from current 
profits in past years, and charged off the 
books. The capital and surplus remains un- 
changed at $2,500,000 and $7,500,000, re- 
spectively. The total amount of accounts in 
the trust department is 


was 


1,900, of an ap- 


proximate aggregate value of $144,000,000, 


against $125,000,000 last year. Since the re- 
moval of the company into its present build- 
ing four years ago the total of these accounts 
has increased 75 per cent. 
deposit accounts 
14.846. 


The number of 


subject to check is now 


The company has been appointed 
trustee, registrar, and in other similar capaci- 
ties in 42 additional corporate matters dur- 
ing the year, representing issues of $68,- 
000,000 of securities, making the net total of 
such issues over $1,490,000,000. 
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Fidelity Trust Company to Double 
Capital Stock 


At the last regular monthly meeting of the 
board of directors of the Fidelity Trust 
Company it was decided to increase the 
capital stock from $2,000,000 to $4,000,000. 
In connection with this increase it is pro- 
posed to issue the new stock at par, and 
stockholders will be given the right to sub- 
scribe in the proportion of share for share. 
The proposed increase will be submitted to 
the stockholders for ratification at the an- 
nual meeting February 11. President Rudulph 
Ellis stated that this increase is justified 
by the large surplus of the company and 
desirable by reason of the large amount of 
trust funds held. 

According to the latest official report ren- 
dered by the Fidelity Trust Company, No- 
vember 2, the aggregate resources amount 
to $46,266,318, including reserve fund of $4,- 
972,931, loans upon call with collateral $14,- 
575,475, time loans with collateral $6,332,086; 
bonds, stocks, etc., $16,136,104. The paid in 
capital stock is $2,000,000; surplus fund is 
$1,000,000, undivided profits $1,825,783. De- 
posits $32,387,423, as compared 
with $26,002,827 one year ago and $24,212,000 
in IQIo. 

The Fidelity Trust Company has hereto- 
fore paid 40 per cent. dividend on its $2,- 
000,000 capital, and by doubling its capital 
it is proposed that the dividend will be re- 
duced to 25 per cent., which will place the 
earnings of the company on a more equitable 
footing. The officers are as follows: Rudulph 
Ellis, president; William P. Gest, vice-presi- 
dent; J. P. Richardson, treasurer, and Joseph 
McMorris, secretary. 

G. Colesbury Purves, president of the 
Philadelphia Saving Fund Society, has been 
elected a director to succeed Clement A. 
Griscom, deceased 


aggregate 


The Girard National Bank 


The aggregate resources of the Girarc: Na- 
tional Bank, according to the official report 
of November 26. amounted to $40,641,935, in- 
cluding loans and investments of $32,187,944, 
due from banks $6,961,149 and cash and re- 
serve $8,488,042. The capital is $2,000,000, 
surplus and undivided profits $4,850,455 and 
deposits amount to $41,741,777. The officers 
Francis B. Reeves, president; Richard 
L. Austin and T. E. Wiedersheim, vice- 
presidents; Joseph Wayne, Jr., vice-presi- 
dent. and and Charles F. Wignall 
and Charles M. Ashton, assistant cashiers. 


are: 


cashier ; 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements ) 


Authorized 

Capital. 

AR BOE SM a i cae ibe caedte $200,000 
PE DEMME SOD ad. aica eta ke ca ae 125,000 
Central Trust & Savings............ 750,000 
Cee BOON Oeics cttw es cane 200,000 
ce ES PP Ore yee 500,000 
Columbia Av.Sav.Fd.,Safe Dep.T.& T 500,000 
Commonwealth Title Ins. & Trust. .. . 1,000,000 
Comomercial "Truat....6.06 ficcccses 1,000,000 
Continental Equitable Trust......... 1,000,000 
Empire Title & Trust Co........... 500,000 
Excelsior Trust & Saving Fund...... 300,000 
Fairmount Trust Co............... 500,000 
a hE ee eee 200,000 
DERE SE Ss Visio oo oss eo hese 2,000,000 


Finance Co. of Pennsylvania, Ist pfd.. 1,653,700 


Finance Co. of Pennsylvania, 2d pfd. 1,684,000 
First Mortgage Guar. & Trust Co. . .1,000,000 
Frankford Trust Co.........ccc0200. 125,000 
Pe EUUNG GAs oso cae mec tstee 400,000 
German Amer. Title & Trust Co..... 500,000 
Germantown Trust. Pen | 
Girard Ave. Title & Trust. amp A, , 200, 000 


Reena ONG CR 8 osk og doses cv wit Se 500,000 
Guarantee Trust & Safe Deposit... . . "4 000, 000 


Haddington Title & Trust Co....... 125,000 
Hamilton Trust Co............ 500,000 
Holmesburg Trust Co.............. 125,000 
Industrial Trust, Title & Savings.... 500,000 
Integrity Title Ins., Tr. & Safe Dep.. 500,000 
Independence Trust Co............. 1,000,000 
Kensington Trust Co............... 200,000 
Land Title & Trust Co............. 2,000,000 
Logan Trust. elites ya Keel 500,000 
Manayunk TORR RR Re 250,000 
Market St. Title & Trust Co........ 250,000 
Merchants’ Union Trust............ 1,000,000 
Mortgage Trust Co. of Pennsylvania.. 500,000 
PON PURO SAS o's bss 6 0nd cd ae eae 750,000 
Northern Trust Co ...... 60. cccccaes 500,000 
North Philadelphia Trust........... 150,000 
Northwestern Trust Co............. 150,000 
RON, EOIN SOR ca > oc 8b cle 150,000 


Penn.Co.for Ins.on Lives & Grant Ann.2,000,000 
I oS gg i a 750,000 
Philadelphia Mtge. & Trust Co....... 1,000,000 
Philadelphia Tr., Safe Dep. & Ins. Co.1,000,000 


Provident Life & Trust Co. of Phila... 1,000,000 
Real Estate Trust Co., Com......... 1,403,500 
Real Estate Trust Co., Pfd. ........ 2,783,300 
Real Estate Title Ins. & Trust Co. . .1,000,000 
Er en re ere roe 300,000 
Rittenhouse Trust Co.............. 250,000 
OE er re teas 150,000 


United Sec. Life Ins. & Trust Co... .1,000,000 
Wayne Junction Trust Co. 160,000 
Li ee So ee ere 1,000,000 
West Philadelphia Title & Tr. Co..... 500,000 





The Fourth 
of $56,71 
of $35,941,282, due from banks $7,7 
cash and reserve, $10,682,974. 
stock is $3,000,000, 
profits $6,587,555 and deposits $44,150,201. 


The Logan Trust. Company’s total 
sources at the close of its year, 
30, are reported as $3,572,054. 


Street National Bank of this 
city reported on November 26 total resources 
2,246, including loans and discounts 
98,690, 
The capital 
surplus and undivided 





Surplus and 


Undivided 
Profits. 
$134,996 

20,820 
474,555 
129,289 
306,194 
498,142 

1,450,939 
2,260,449 
1,014,082 

26,992 
127,323 

90,702 

58,717 

11,825 784 
2,072,768 
2,072,768 
444,938 
287,918 
130,570 
396,516 
878,913 
141,476 
10,017,331 
685,007 

16,342 

82,305 

5® 520 
975,511 

1,155,672 
906,622 
70 345 
4,069,759 
262,221 
203,902 
106,952 
351,241 
497 384 
107,161 
1,657,754 
157,754 
238,877 
77,437 
4,778,041 
147,898 
136,329 
4,643,085 
5,292,479 
456,306 
456,306 
1,271,326 
136,043 

66,331 
185,056 
973,463 

76,421 

1,166,763 
513,915 


3ank 


Deposits. 
$494,465 
271,355 
3,342,181 
1,000,984 
1,210,519 
2,252,412 
5,477,108 
12,021,786 
6,692,523 
285,690 
981,572 
937,178 
559,528 


32,390,311 


1,147,896 
1,147,896 
1,179,024 
2,499 783 
1,133,734 
2,297 326 
4,839,447 
749,971 
38,639,333 
5,973,490 
224,015 
1,011,493 
363,852 
,300,314 
,952,802 


- 
= 
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6,910,592 
1,463,763 
2,084,437 

612,511 

20,066,463 

1,410,586 
25,340 
9,527,315 

10,154,817 
4,929,224 
4,929,224 
4,230,648 
1,020,389 

649,407 
978,415 
1,406,918 
485,273 
4,517,878 
2,844,961 
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Date. 
10-30-12 


- 


. 25-12 
11-20-12 
11-20-12 

12-4-12 

8-4-09 

6-12-12 
11-27-12 

5-28-07 

12-4-12 

1-20-12 
10-16-12 


10- 16- 12 


12-11-12 
6-6-11 
5-22-12 
3-27-12 
8-28-12 
8-18-10 
11-15-11 
11-27-12 
7-24-12 
11-30-11 
12-6-11 
1-31-12 
10-15-12 
9-18-12 
2-14-12 
11-20-12 
11-28-11 
12-4-12 
12-11-12 
4-7-09 
11-27-12 
12-4-12 
10-30-12 
1-27-12 
6-19-12 
10-5-10 
10-2-12 
11-20-12 
8-14-12 
1-17-12 
11-11-12 
9-18-12 





during 


the month of November totalled $734,813,- 


200, as against $641,781,700 in 


IQII. 


November, 


At a meeting of the board of directors 


of the Land Title and Trust Company $500,- 


re- 


November © was carried to surplus, 


fund to $4,000,000. 


increasing that 
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Boston 


Special Correspondence 


Abohiion of Charges for Collection of Checks 


The recent decision of the New York Clear- 
ing House Association to abolish collection 
charges on checks originating in the States 
of Massachusetts, New York, Rhode Island, 
Connecticut and New Jersey, providing the 
banks and trust companies in these States 
reciprocate by remitting all checks on New 
York members at par upon day of receipt, 
is viewed with general approval by bank- 
ing interests in this city. Special interest 
is manifested in this agreement because the 
action of the New York Clearing House is 
a concession to the scientific principle which 
has been employed for over a decade by the 
Boston Clearing House in accepting and 
clearing all checks at par in the New Eng- 
land zone. It is also a general belief that 
the action of the New York Clearing House 
is but the first step in the further extension 
of the free collection zone and the ultimate 
recognition of this system throughout the 
United States. 

Although there is almost universal ap- 
proval of the action taken in New York from 
an academic standpoint there exists some 
apprehension that local banks will lose bal- 
ances which will be transferred to New 
York. This applies especially to banks of 
western Massachusetts, Connecticut and 
Rhode Island which may prefer to keep their 
balances henceforth with New York banks. 
So long as banks in this area could not 
obtain free collection of Connecticut, Rhode 
Island and Massachusetts checks through 
their New York correspondents, they had no 
other alternative than to make use of Boston 
or some other reserve center. Since New 
York banks will not perform such service 
for them without charge and it will be more 
to their advantage to maintain balances in 
the banks of that city, it is not unlikely that 
many balances will be concentrated in that 
city and drawn from Boston reserve agents. 

Nevertheless Boston banks and trust com- 
panies, as a rule, express entire willingness 
to become parties to the agreement offered 
by the New York Clearing House Associa- 
tion. At a recent meeting of the National 
Bank Cashiers’ Association of Massachusetts 
held at Worcester, a resolution was passed 
pledging the members to handle in the same 
manner all checks drawn upon themselves 
which may be sent to them direct or through 
Boston banks by members of the New York 
Clearing House Association, provided the 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital’ - - $1,000,000. 
Surplus (earned) over 2,000,000. 


FOUR YEARS’ 
*Deposits, Feb. 14, 1908 
*Deposits, Feb. 5, 1909 
*Deposits, Jan. 31,1910 12,975,348.08 


*Deposits, Jan. 7, 1911 16 221,460.24 
“Deposits, Feb. 20, 191217,655,515.77 


Deposits, Sept. 4, 


1912 (date of 18,643,083.48 


last call) 


*Above are dates of first call of Bank Commissioner 
in each year. 


GROWTH 


$8,700,825 .98 
11,872,571.89 


BUNKER HILL BRANCH—City Square, Charlestown. 


State of Massachusetts is placed upon the 
par list of the said Association. Since the 
New York Association has formally adopted 
the recommendation of its committee on in- 
land exchange by a vot of 53 to 3, it is ac- 
cepted as a foregone conclusion that prac- 
tically all banks and trust companies in 
Massachusetts will enter into the plan of col- 
lection at par. 


New Massachusetts Incorporations 

Since the first of the year the Secretary of 
State of Massachusetts has issued charters 
to 26 corporations with an authorized capital- 
ization of $1,000,000 or over, or a total capi- 
talization of $134,660,000 for these new or- 
ganizations. For past eleven months both 
numbers and capitalization of new companies 
have established a new record. November wit- 
nessed the incorporation of 116 new com- 
panies with an authorized capitalization of 
27,350,000, making the total of all new com- 
panies for the eleven months 1,325 with $203,- 
402,300 capitalization, comparing with 1,251 
companies, during the corresponding period 


of 1911, with an authorized capitalization of 
$88,614,100. 
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Loan Facilities and Bank Mergers 


Criticism has been expressed by brokers 
in this city that the recent bank and trust 
company consolidations have had the effect 
of contracting banking facilities and espe- 
cially loan accommodation to local borrow- 
ers. Officers of the large banks and trust 
companies, in replying to these statements, 
show that the mergers have increased bank- 
ing and loan facilities instead of curtailing 
them. One bank officer states that during 
the recent advance in loan rates one of the 
leading Boston banks, with several millions 
on deposit in New York where it could 
secure 10 to II per cent. on call loans, ac- 
commodated its local patrons every day with 
loans at not over 6 per cent., although some 
of the smaller banks were compelled to ask 
7 per cent. By securing the advantage of 
higher New York call rates the Boston bank 
was enabled to equalize its rates and offer 
accommodation to its patrons at a lower pre- 
mium than smaller banks. 

It was also shown that the Shawmut and 
First National Banks, prior to the period of 
recent consolidation, had combined capital, 
surplus and undivided profits of less than 
$20,000,000. Today their combined capital, 
surplus and undivided profits amount to $33,- 
000,000 and their loaning power has been 
increased $30,000,000. The trust company 
mergers during recent years have also con- 
tributed substantially to the increase of bank- 
and loan facilities and special attention has 
been given to the small borrower in order 
to prevent just criticism of discrimination 
in favor of larger borrowers. 


The Money Market and Investment 
Situation 


With call rates up to 7 per cent. there has 
been little incentive for institutional buying 
of bonds. The demand for money has been 
far in excess of the supply and local bankers 
look for continued high rates. Apropos of 
money market conditions the First National 
Bank in its latest monthly “New England 
Letter” states: 

“The individual New England investor 
while possessing money to invest is not in 
the market except for attractive specialties 
carrying 5 per cent. or more, with a semi- 
speculative chance for price enhancement, as 
in the- case of the recent $10,000,000 Gen- 
eral Electric and $10,000,000 New England 
Telephone offerings. These offerings went 
off very smoothly and now command pre- 
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miums but their success, in view of present 
money conditions, probably does not mark 
any turning of the tide in the bond market. 
A recession in rates, looked for after crop- 
moving and holiday trade demands are satis- 
fied, should be the signal for a _ perfect 
shower of new security issues, especially by 
our railroads. We estimate that in 1913 
there will be railroad and industrial bonds 
and notes maturing in the United States to 
total about $500,000,000. Of this amount 
about $350,000,000 belong to the railroads. 
The railroads for several years have been 
financing largely on short time, resisting to 
the utmost the pressure for higher prices 
for long term capital. It is felt that some- 
thing must be done soon in this regard, how- 
ever, and undoubtedly the railroads would 
welcome some recession in the market prices 
for capital which would encourage them to 
act. New England railroads and industrials 
will figure prominently in this new financing 
as about $75,000,000 in bonds and notes of 
these corporations mature in 1913, for which 
provision has already been or will soon have 
to be made.” 


Conversion of National Banks Into Trust 
Companies 


During the past five years a large num- 
ber of National banks in Massachusetts have 
rélinquished their Federal charters in order 
to reorganize under State trust company 
charters. The National Market Bank of 
3righton is the latest to make application 
for a trust company charter. The reason 
given for the change is that the institution 
will be able to offer better facilities to its 
patrons than under a national charter. Ap- 
plication has therefore been made for the 
incorporation of the Hamilton Trust Com- 
pany, to operate in the Brighton district, 
and which will assume all the assets and lia- 
bilities of the National Market Bank which 
was originally organized in 1854. The same 
officers and directors will govern the trust 
company, 

The Hamilton Trust Company also pro- 
poses to establish a branch in the thriving 
Allston district. In view of the reorgani- 
zation and creation of a branch office, the 
National Market Bank interests recently ap- 
peared before the State Board of Bank In- 
corporation to oppose an application for a 
charter by a group of men who propose to 
organize the Allston Trust Company to be 
located at Harvard and Brighton avenues. 
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Growth of the Union Trust Company of 
Providence, R. I. 


The deposits of the Union Trust Com- 
pany of Providence, R. I., have increased 
to the extent of $1,544,862, during the past 
year, making the total on November 1, 
$6,895,492 as compared with $5,350,630 on 
October 31, 1911. At the recent annual 
meeting of the stockholders the report 
was presented, showing that the net earn- 
ings of the company for the year ending 
October 31 amounted to $117,477, an 
equivalent of 11.74 per cent. on the capi- 
tal. To shareholders $65,000 was paid in 
the form of dividends. 

Provision has also been made for an 
increase in the number of directors, and 
Michael J. Houlihan was elected as a new 
member. The 
Marsden J. Perry, chairman of the board; 
Aram J. Pothier, president; Archibald G. 
Loomis, vice-president; Harold J. Gorss, 
vice-president; Frank E. Chafee, treasurer; 
Charles H. Sheldon, secretary, and Clinton F. 
Stevens, asst. treasurer and asst. secretary. 


officers are as_ follows: 


\rthur M. Alger has been elected a direc- 
tor of the Commonwealth Trust Company 
of Boston to fill a vacancy. Mr. Alger is 
judge of probate for Bristol County, a trustee 
and vice-president of the Taunton Savings 
Bank and a director in the Taunton National 
Bank, the Massachusetts Real Estate Co., the 
Corr Manufacturing Co. and other corpora- 
tions 


Interesting Trust Company Booklets 


The Northern Trust Company of Chicago 
has issued several booklets, descriptive 
of the facilities which it offers through 
its various departments. One of _ these 
booklets is entitled “Trust Company Ser- 
vice” and relates especially to the ad- 
vantages which a trust company affords in 
the preparation of wills and in the admin- 
istration of estates. It emphasizes the ex- 
perience which trust officers acquire in 
handling investments of trust funds and 
also the benefits of permanent organiza- 
tion. Various trust agreements entered 
into both during life time and after death 
are defined. A second booklet recently is- 
sued by this company relates to the up-to- 
date facilities and equipment of the com- 
pany. 

The Ilinois Trust & Savings Bank has 
also issued an interesting booklet contain- 
ing besides a description of its banking, 
savings, trust and safety deposit depart 
ments, a complete reproduction of the 
laws of Illinois relating to the incorpora- 
tion of banks and trust companies, to- 
gether with the act regulating the admin- 
istration of trusts by trust companies 

\ new trust company, with a capital of 
not less than $1,000,000, in which New York 
capitalists, including Frank A. Munsey, Frank 
Gould and George W. Perkins are said to 
be interested, is soon to be formed in Balti- 
more, according to recent reports. 


CONDITION OF BOSTON TRUST COMPANIES 


American Trust Co 
Bay State Trust Co 
Beacon Trust Co 


Boston Safe Deposit & Trust Co. .. 


Columbia Trust Co 
Commonwealth Trust Co 
Cosmopolitan Trust Co 
Dorchester Trust Co 
Exchange Trust Co 
Federal Trust Co 
International Trust Co 
Liberty Trust Co 
Lincoln Trust Company 


Mattapan Deposit and Trust Co... 


New England Trust Co 
Old Colony Trust Co 


Paul Revere Trust Co............. 


Puritan Trust Co 
State Street Trust Co 
United States Trust Co 


(Latest Available Statements) 
Surplus and 
Undivided 

Capital Profits. Deposits. 
$1,000,000 $2,281,426 $18,615,182 
500,000 679,279 7,449,308 
600,000 640,899 9,306,361 
1,000,000 2,781,079 15,339,455 
100,000 34,758 557,078 
1,000,000 +» 826,793 14,716,155 
200,000 123,386 992,854 
200,000 59,261 2,104,476 
250,000 80,055 2,399,585 
1,000,000 395,885 6,864,508 
1,000,000 4,470,758 11,429,097 
200,000 197,360 3,110,647 
200,000 129,811 1.357,177 
100,000 133,720 1,504,348 
1,000,000 2,777,143 22,879,536 
6,000,000 8,609,938 80,556,438 
200,000 43,294 943,661 
200,000 183,224 2,721,319 
1,000,000 1,342,957 16,177,327 
300,000 1,360,090 6,355,873 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 
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328 
235 
206 
378 
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182 
161 
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132 
139 
547 
198 
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233 
377 
272 
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234 
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350 


215 
370 
120 
210 
* 
110 
138 
= 
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150 
200 
aa 
350 
125 
200 
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Chicago 
Special Correspondence 


Large Estates Administered by Trust 
Companies 


: One of the most important and interesting 

; features of trust company management in 
this city is the splendid record made in the 
execution of individual trusts and the ad- 
ministration of large estates. It is remark- 
able that most of the great fortunes acquired 
by prominent Chicagoans have been placed 
in the custody of local trust companies. The 
appointment of individuals to administer es- 
tates, or to act as trustee and executor under 
wills, is now the exception rather than the 
rule. This is due to the fact that the trust 
companies here have established such a fine 
reputation for safe and economical manage- 
ment of trust property and funds. It is esti- 
mated that they have in their charge over 
two and one-half billion dollars worth of 
trusc funds and property. This aggregate in- 
cludes besides the large estates a multitude 
of smaller trusteeships. 

To name but a few of the important es- 
tates held by local trust companies conveys 
some idea of the successful development of 
corporate trusteeships in this city. The late 
Marshall Field, who died in 1906, left an es- 
tate valued at approximately $75,000,000 and 
created a number of trusts, appointing local 
trust companies to carry out his testamen- 

; tary instructions. The appointment of a 
fi local trust company as co-trustee by the 
late Chief Justice of the Supreme Court 
Melville Fuller involved about $1,000,000, 
and was significant of the faith reposed by 
this eminent jurist in trust company man- 
agement. Other important estates admin- 
P istered by local trust companies include 
those of Albert S. Laflin, Perkins Bass, 
Otto Young, Benjamin F. Ferguson, James 
C. King. Lambert Tree ,who was ambas- 
sador to Russia under Cleveland, Seymour 
Morris and many others. 

In nearly every instance where the es- 
tate embraced large holdings of down- 
town real estate the corpus of the estate 
has increased very largely in the hands of 
the trust company. In some cases the 
principal has been almost doubled by en- 
hancement of real estate properties and by 
wise investments. Many recent appointments 
have been made, not only because trust com- 

panies offer a much greater degree of safety 
and stability in the administration of es- 
tates, but because they prevent extrava- 
gance and forced liquidation. There have 
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been a number of cases where large es- 
tates have been wiped out by incompetent 
management on the part of irresponsible in- 
dividual trustees and executors and because 
of defective wills. It has been amply dem- 
onstrated in practice that where wills are 
drawn up in accordance with the advice of 
trust company counsel that there is rarely 
opportunity for litigation or contest. 


To Weed Out Pseudo “ Trust Companies ” 


Concerted effort is to be made by repre- 
sentative trust company interests to secure 
amendments to the State banking laws to 
prohibit the misuse of the title of “trust 
company.” The representative of ‘Trust 
CoMPANIES Magazine recently made a can- 
vass of a number of the large office build- 
ings and secured the names of fourteen so- 
called “trust companies,” most of which 
were unincorporated and conducting specu- 
lative or promotion enterprises. In one of 
the buildings there were housed not less 
than six such concerns on the various floors, 
all employing high sounding titles. Most 
of the alleged “trust companies” in this 
building conducted a business of purchas- 
ing mercantile accounts and loaning money 
at rates in excess of the legal limit. 

The daily newspapers of this city have 
taken cognizance of the situation in regard 
to the abuse of the title of “trust com- 
pany.” An earnest effort will therefore be 
made under the auspices of the Committee 
on Protectiye Laws of the Trust Com- 
pany Section, American Bankers’ Associa- 
tion, to secure proper legislation. Mr. E. D. 
Hulbert, vice-president of the Merchants 
Loan & Trust Company, who is a member 
of the Executive Committee of the Trust 
Company Section and also a member of the 
Committee on Protective Laws is making 
an earnest effort to secure co-operative 
action among the representatives of trust 
companies throughout the State. 

The Dawes committee, appointed by the 
Illinois State Bankers’ Association to draw 
up amendments providing for the compul- 
sory incorporation of private banks, also 
makes the following recommendation in its 
report: 

That from and after the first day of 
January, 1914, no corporation now exist- 
ing or hereafter created under the laws of 
this State. and no foreign corporation now 
or hereafter doing business in this State, 
and no person, partnership, or association 
of persons, except a corporation which shall 
have complied with the provisions of this 
act and made the deposit herein required, 
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shall use the word “trust,” as a part of its, 
his, or their names, or shall engage in the 
business of accepting and executing trusts, 
or shall advertise or put forth any sign as 
a trust company, or in any way hold forth 
that it, he, or they transact the business of 
a trust company, or the business of accept- 
ing and executing trusts; provided that 
nothing herein contained shall be construed 
to prevent any individual or indiviuals from 
acting in their own name, or names, in any 
trust capacity. Any violation of this act 
shall constitute a misdemeanor, and on con- 
viction thereof the offender shall be fined 
in a sum not exceeding dollars, or by 
imprisonment in the county jail for not ex- 
ceeding ——, or both, in the discretion of 
the court, for each offense, and the attor- 
ney-general or State’s attorney of the county 
in which such violation occurs may re- 
strain any further violation upon a bill in 
equity filed in the Circuit Court of such 
county, and process may be directed to any 
other county in the State. 





The Money Market and Corporation 
Financing 


Money market conditions were somewhat 
disturbed during the past month in sympathy 
with the conditions prevailing in New York 
and other eastern centers. The highest 
point reached was 9 per cent. although few 
transactions were recorded at that figure. 
Subsequently there was a restoration of rates 
on the basis of 5% to 6 per cent. This was 
largely due to the return of money from in- 
terior points which was somewhat more 
marked during the first week in December. 
The impression prevails that rates will con- 
tinue firm for some months to come owing to 
the increased requirements to finance 
tive business. 

In its recent financial review the National 
City Bank of this city makes the following 
comment: 

“With the end of the year there will un- 
doubtedly be a heavy demand for money 
from the great industrial and railroad cor- 
porations. There are many important bond 
issues which will have to be provided for 
early in 1913. Recent success attending the 
sale of high grade debenture bonds ob- 
tainable at a price yielding the purchaser 
a 5 per cent. net income, shows that there 
is an important investment demand in the 
United States for bonds “at a price.” With 
the British consols—the premier security of 
the world—selling virtually on a 3% per 
cent. basis, it is idle to suppose that the 
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railroads will be able to market their bonds 
at a price showing an investment yield of 
scarcely 4 per cent. Those times have 
passed for the present at least, and while 
the readjustment may cause some stress to 
borrowers, the fact is that it is not likely 
to cause any real hardship. 

“Corporation borrowers have to meet 
market conditions just as do the purchasers 
of any other commodity. There is in the 
United States today a very broad demand 
for a really safe bond paying 5 or 5% per 
cent. It is probable that a large portion 
of the financing which will be called for 
by the maturing next year of some $200,- 
000,000 in short term note issues will be 
arranged for the sale of bonds paying 5 per 
cent or better. There have been a few fur- 
ther issues of short term notes put out re- 
cently, but it seems clear that the popularity 
of those issues is now on the wane.” 


Merchants Loan & Trust Company 
Promotions 

There are few banking institutions which 
can boast of such a fine spirit of loyalty and 
unity of action as exists among the em- 
ployees of the Merchants Loan & Trust 
Company of this city. The principles of 
civil service are strictly adhered to in recog- 
nizing ability. No influence other than 
merit is considered in making promotions. 
In line with this policy the board of direc- 
tors at a recent meeting accorded official 
recognition for faithful performance of duty 


to two employees. John J. Geddes, who 
has been associated with the company for 
thirteen years, was elected an assistant 
cashier. A. Leonard Johnson, who began 


his connection twelve years ago, was elected 
assistant secretary. Both employees started 
with the company as messengers and have 
won their promotion through diligence and 
hard work. 

In order to give further evidence of their 
interest in the welfare of employees the 
directors of the Merchants Loan & Trust 
Company have decided to adopt a pension 
plan which will become effective January 1. 

\ccording to the latest official report the 
Merchants Loan & Trust Company has total 
deposits of $55,536,000, with capital of $3,- 
000,000, surplus and undivided profits of $6,- 
714,211. 

A decline in deposits of $40,267,681 is the 
striking feature of the returns made by the 
National banks of Chicago in response to 
the Comptroller’s call. 
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Illinois Trust & Savings Bank 

The official statement of the Illinois 
Trust & Savings Bank of Chicago, as of 
November 27, shows aggregate resources 

$106,887,531, including $20,348,272 de- 
man loans on collateral, $40,868,244 time 
loans on collateral, $27,945,813 bonds and 
stocks, and $16,619,516 cash and exchange. 
The deposits aggregate $01,502,677, of 
which $63,385,560 are time deposits and 
$28,117,117 demand deposits. The paid in 
capital stock is $5,000,000, surplus fund 
$9,000,000 and undivided profits $668,090. 
Attention is directed to the fact that the 
growth of this company has been achieved 
without the assistance of mergers or con- 
solidations of other banks. 


The Growth of the Northern Trust 
Company 

According to the official statement ren- 
dered at the commencement of business 
November 27 the Northern Trust Company 
reports total resources of $36,001,425, in- 
cluding cash on hand of $10,062,816, loans 
and investments of $24,688,608, including 


loans, bond and stock investments. The capi- 


tal stock is $1,500,000, surplus fund $1,500,- 
ooo and undivided profits $1,304,055. De- 
mand deposits are $15,978,313, time de- 
posits $15,087,633, making the total deposits 
$31,065,946. 


First National Bank 


The latest official reports of the First Na- 
tional Bank and the allied First Trust & 
Savings Bank of Chicago show aggregate 
deposits of $166,552,085. The First National 
Bank reports assets of $136,502,685, includ- 
ing cash resources of $46,187,023, loans and 
discounts of $80,593,400. The deposits ag- 
gregate $110,282,805. 

The First Trust & Savings Bank reports 
total assets of $63,758,008, including bonds 
of $21,759,574, time loans on collateral $20,- 
742,271, demand loans on collateral $10,851,- 
488, and cash and due from banks $10,404,- 
674. The capital is $5,000,000, surplus and 
undivided profits $2,367,161 and total deposits 
$56,260,279. 


Chicago Brevities 

The directors of the Drovers’ Deposit Na- 
tional have decided to recommend an in- 
crease of 25 per cent. in the capital stock, 
which will enlarge the present capitaliza- 
tion of the bank from $600,000 to $750,000. 

It is announced that the Liberty Trust 
and Savings Bank, with $250,000 capital and 
$25,000 surplus, will open for business early 
in December at Twelfth st. and Kedzie ave. 

Shipments of currency by Chicago banks in 
November were $20,792,742, an excess of $11,- 
705,742 compared with the receipts from all 
sources. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


Capital 


Central Trust Co 

Chicago Savings Bank & Trust 

Chicago Title & Trust 

Citizens Trust & Savings....... 

Colonial Trust & Savings..... 

*Cont. & Com. Tr. & Sav. Bank. 

Drovers Trust & Savings. par ek 

tFirst Trust & Savings............ 

Guarantee Trust & Savings.... 

Harris Trust & Savings Bank. 

§ Hibernian Banking Assn 

Home Bank & Trust Co 

Illinois Trust & Savings Bank 

Kenwood Trust & Savings.... ed 

Lake View Trust & Savings........ 

Merchants Loan & Trust Co.. 

Mid City Trust & Savings... 

Northern Trust Co 

Northwestern Trust & Savings...... 

Pullman Trust & Savings Bank 

Sheridan Trust & Savings 200,000 

Standard Trust & ee Spa 1,000,000 

State Bank of Chicago. . sivsee ee 
200,000 

1,200,000 
400,000 
200,000 


$3,500,000 
1,000,000 
5,000,000 
50,000 
600,000 
3,000,000 
200,000 
5,000,000 
200,000 
1,500,000 
1,500,000 
300,000 
5,000,000 
200,000 
200,000 
3,000,000 
500,000 
1,500,000 
250,000 
300,000 


Calin Teeth Co.. Te ae oe 
West Side Trust & Savi ings. 
Woodlawn Trust & Savings......... 


Undivided 
Profits 
$1,972,734 


Book 
Value 


143 
128 


Deposits 


$39,790,394 
6,104,530 


138 
179 
155 
193 
147 
129 
24° 
201 
124 
293 
141 
132 
324 
123 
287 
152 
191 


19,373 
476,368 
1,652,358 
187,641 
2,367,161 
58,000 
2,235,541 
1,513,768 
72,483 
9,668,090 
83,618 
64,714 
6,714,211 
118,425 
2,804,055 
129,670 
273,541 
45,189 
389,812 
2,393,161 
46,208 
1,501,633 
143,000 
94,053 


8,002,541 
22,325,27 74 
3,710,628 
56,269,280 
645,286 
17,536,721 
26,820,382 
1,037,253 
91,502,677 
1,916,750 
1,879,734 
55,536,597 
2,409,767 
31,458,823 
3,803,300 
4,245,767 
933,239 123 
5,051,307 138 
24,159,157 259 
1,224,820 123 
20,928,972 225 
4,708,831 136 
1:499°695 147 


* Stock owned by Continental and Commercial National Bank. 


t+ Stock owned by First National Bank. 


§ Stock owned by Continental and Commercial National Bank. 
Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg., Chicago, Illinois. 
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Pittsburgh 


Special Correspondence 

Tariff Revision and Pittsburgh Industries 

In view of the fact that Allegheny County 
produces more than one-fifth of the pig iron 
of the United States, one-fourth of the 
country’s production of ingots and 
castings, more than one-third the total out- 
put of structural shapes, nearly one-fourth 
of all kinds of finished rolled iron and 
steel, and as the largest producer of glass, 
it is readily conceivable that Pittsburgh is 
vitally interested in proposed Democratic 
action on tariff schedules. Although the 
“Money Trust” inquiry if just now receiv- 
ing most attention at Washington it is gen- 
erally conceded that the Democratic ma- 
jorities in both branches of Congress will 
concentrate their attention on the subject 
of tariff changes with a view of breaking 
down the strongholds of protection. Never- 
theless, there is a distinct feeling of opti- 
mism as to the results of the special session. 
No action of a definite kind, from 
hearings before the Ways and Means Com- 
mittee of the House, is expected at the 
present short Consequently the 
proposed tariff changes cannot affect busi- 
ness until 1914 at the earliest. 

Pittsburgh is naturally a center where pro- 
tective tariff has its strongest adherents. 
From an industrial standpoint the general 
impression exists that business has been de- 
to such proportions that a reduc- 
tariffs on and iron products 
will not seriously menace the large cor- 
porations. Furthermore, it is not believed 
that the Democratic leaders will countenance 
any legislation which shall impair the pres- 
tige of the steel and iron market of this 
country. Combinations are already being 
formed among Democratic members of 
both branches of Congress to oppose radical 
reductions so that the situation is compli- 
cated to say the least. 

At the present time the iron 
and steel production furnishes a stimulating 
factor to general business conditions which 
is second only to the effect of the record 
crop returns. The demand for structural 
steel and plates has become so great that the 
large manufacturers are no longer enter- 
taining applications for delivery until after 
July 1, 1913. 


steel 


aside 


session. 


veloped 


tion in steel 


report of 


Arrangements have been perfected for the 
purchase of the Second National Bank of 
Allegheny by the Dollar Savings Fund & 
Trust Co. 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| $7,750,000.00 | 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 


Trust Company and State Bank Returns 


The deposits of the State banks and trust 
companies of Pittsburgh show a decrease as 
compared with the statements of May last, 
when a new high mark was made. At that 
period, however, deposits were abnormally 
high by reason of the temporary presence 
of several exceptionally large sums in some 
of the trust companies. The total is $202,- 
000,000, as compared with $209,000,000 in 
May. The present figures, however, show 

gain of about $11,000,000 over the agegre- 
gate of November a year ago. 

The State totals high 
mark with over $100,000,000 in deposits. The 


bank show a new 


deposits of this class of banks are mostly 
savings accounts and have, with but few ex- 
ceptions, shown a considerable increase. The 
totals of the present called statements of all 
the chartered State and trust com- 
panies of Pittsburgh are as follows: 


Sur.&Pro. 
$9,383,359 
59,103,782 


banks 


Capital 
State Banks. ..... $5,147,700 
Trust Companies. .20,812,025 


Deposits. 
$100,559,204 
102,250,440 





9,725 $68,487,141 $202,809,644 

Money rates are firm on a basis of 6 

per cent. The banks and trust companies 

report sufficient funds, however, to meet all 
legitimate local requirements. 
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Fidelity Title & Trust Co. Annual Election 


At the annual election of the directors of 
the Fidelity Title & Trust Company held 
recently the following directors were elect- 
ed for three years: John R. McGinley, D. 
Leet Wilson, J. Stuart Brown, Wilson A. 
Shaw, David B. Oliver. 

The quarterly statement issued by the 
company makes the following excellent 
showing : 

Deposits— 

Individual and Banks.. 

Savings......... 

_ Certificates : oH 
Treasurer’s and Certified Checks. 2¢ 

Miscellaneous 27,024 $12,301,620 


Undivy ided Profits 2,779,192 
ans sink uk oes 3,000,000 
Capital Stock. 2,000,000 7,779,192 


$20,080,813 
TRUST DEPARTMENT 
Mortgages....... eae a a Te $20,957,871 
Stocks, Bonds, etc. Fy 32,843,887 
Reat Estate (Estimated) a 10,750,000 
oO” ae 722,392 
$65,274,152 
Trustee under Mortgages. . . 114,454,355 
The board of the Fidelity Title & Trust 
Company re-elected officers for the year as 
follows: Chairman, J. J. Donnell; President, 
C. S. Gray; Vice-President, H. S. A. Stew- 
art; Treasurer, Eugene Murray; Secretary, 
John McGill; Assistant Secretary-Treas- 
urer, W. A. Royston and John M. Irwin; 
Auditor, William A. Morrow. 


Pittsburgh Brevities 


Pank clearings in this city have exceeded 
all previous records for November and for 
the first 11 months of the year. November 
clearings amounted to $234,587,930 as com- 
pared with $207,560,348 for November last 
year. For the first 11 months of the year 


clearings aggregate $2,558,187,659, compared 
with $2,303,234,501 for the same period last 
year. 


The total deposits of the twenty-eight 
National banks of Pittsburgh, as of No- 
vember 26, were $220,414,010, as compared 
with $227,972,000 on September 4, last. 

At the annual meeting of the stockholders 
of the Colonial Trust Company recently the 
directors were re-elected. The statement of 
the condition of the company as at the close 
of business November 2, 1912, showed total 
deposits of $8,524,537, and resources in excess 
of liabilities of $5,866,054. The company re- 
ports trust funds invested of $7,307,774, and 
trust funds on hand uninvested amounting to 
$577.83¢. 


I44 


ATLANTA TRUST 
—COMPANY— 


Hillyer Building 
ATLANTA, GEORGIA 


Capital, Surplus and Profits, $625,000.00 


Acts as depositary for the Inactive Accounts and 
Reserve Funds of Individuals, Estates, Corporations 
and Institutions. Certificates of deposit issued, bear- 
ing interest. 

Four per cent. interest is allowed on Savings. 

Acts under authority of the law as Executor, Admin- 
istrator, Guardian, Trustee, Registrar, Transfer Agent, 
Receiver and in all other trust capacities. 

Has constantly on hand Bonds, Mortgages and other 


Investments in large or small amounts, yielding a 
profitable return. 


Issues foreign Letters of Credit, Travelers’ Checks 
and Money Orders redeemable in all parts of the world. 


Henry Hillyer, President 
George S. Lowndes, Vice-President 
Wm. Hurd Hillyer, Vice-President and Treasurer 
J. S. Todd, Jr., Secretary 
Evins & Spence, Counsel! 
T. C. Trippe, Trust Officer 


Apollo Trust Company 


Despite seasonable fluctuations in bank- 
ing and trust company deposits, the Apollo 
Trust Company of Apollo, Pennsylvania, 
shows continued gains. During the period 
from May 3, 1912, to May 9, deposits in- 
creased from $559,000 to $612,000, and since 
November 6 there has been a net gain of 
over $100,00c. The capital, surplus and 
profits of the company amount to $267,000. 
The reserve fund amounting to $208,000 is 
equivalent to 34 per cent. of the total de- 
posits or $144,000 of the amount required 
by law. Loans based on commercial paper 
amount to $84,752 according to the report 
of November 2, and collateral loans amount 
to $78,705. The Apollo Trust Company 
also reports total trust funds of $36,922 


When the First National of Los Angeles, 
Cal., moves from its present quarters at 
Second and Spring streets to the magnificent 
new home which is being constructed for it 
in the Van Nuys building, Seventh and 
Spring streets, the old home will be occu- 
pied by a branch of the Los Angeles Trust 
and Savings Bank. The two institutions 
are affiliated. The move will be made about 
January TI. 


— 
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St. Lovis 


Special Correspondence 


Brisk Business and Encouraging Outlook 
men and bankers are 
doctrine of common 


St. Louis business 
firm believers in the 
sense and abiding optimism. It is their con- 
viction that legitimate business and _ all 
honest enterprise have nothing to fear from 
changes of political administration, legisla- 
tive experiments or tariff revision. Just 
now the average merchant and manufacturer 
is too busy attending to the increasing 
volume of orders to trouble himself as to 
what Congress may do at the special session 
or any succeeding sessions. There is little 
concern as to how the large issues brought 
forth and paraded before voters prior to the 
last election, will be ultimately solved. Busi- 
ness conditions are based on a healthy foun- 
dation and the abundant yields of food 
products have created new wealth in which 
everybody has a share ranging from the 
bond-holder to the humblest wage-earner and 
shop-keeper. 

Bank clearings, trade reports, railroad 
earnings and all other returns agree that 
St. Louis and adjacent territory is forging 
ahead and breaking new ground. During 
the month of November there was a decided 
increase in bank clearings amounting to 
$357,253,.462 as compared with $331,047,57 
for the same month last year. Review of 
the reports rendered by local banks and 
trust companies during the past eleven 
months also shows a marked increase in re- 
sources and deposits. Despite the expansion 
of banking resources the money market has 
caused some curtailment of new commit- 
ments because of the rise in rates. Mer- 
chants and manufacturers are holding back 
somewhat in the expectation that lower rates 
for money will again prevail after January 
I, 1913. Whether this expectation will be 
realized the officers of local banks and trust 
companies are not ready to hazard any 
definite prediction. 
large volume of money still being held tn 
interior communities which has not come 
back as usual to reserve centers. The crop 
movement has been successfully negotiated 
but the succeeding business activity and gen- 
eral revival of trade has had the effect of 
holding back funds this and other 
financial centers. 

The stock market fluctuations in New 
York and the recent heavy declines in lead- 
ing railroad shares causes no great concern 
in financial centers here. It is regarded as 
a natural result of the unwarranted bullish- 


trom 


3ut there is doubtless a, 


ness which prevailed among speculative in- 
terests on the New York Exchange prior to 
the presidential election. In this market the 
quotations of stocks have been fairly well 
maintained. A_ stimulating factor is the 
increase in railroad earnings reported by 
lines with local terminals. Gross earnings 
for these roads for October were well above 
returns for the same month last year. The 
reports for November so far show that 
new records of earnings will be established 
before the end of the year. It has been 
the evident policy of the railroads to move 
the crops in such a way as to distribute the 
traffic instead of rushing stores to primary 
and ultimate markets. 


Mercantile Trust Company's Thirteenth 
Anniversary 

The exceptional record of continued 
growth established by the Mercantile Trust 
Company of this city since its incorporation 
in 1899 furnishes an illustration of the suc- 
cessful manner in which conservative and 
progressive policies may be combined in the 
management of a modern trust company. 
The influence and activities of this trust 
company, although centering in this city 
extend throughout the rich Southwestern 
section. The skillful and live manner in 
which the respective departments of the 
company have been developed have called 
forth commendation from banking and trust 
company interests generally. Moreover the 
executive officers, department managers and 
employees to the smallest messenger labor 
at their various tasks with a spirit of unity 
and zeal which is only possible under such 
broad-minded and _ stimulating policies as 
have been inaugurated by the president, Mr. 
Festus J. Wade. 

In order to commemorate the thirteenth an- 
niversary since the organization of the Mer- 
cantile Trust Company the 220 officers and 
employees of the company recently assembled 
at a banquet which was tendered in the 
Mercantile Club and in the same room in 
which the founders of the company held 
the organization meeting thirteen years ago. 

Festus J. Wade, president of the Mer- 
cantile Trust Company, was toastmaster, and 
several very interesting addresses were made 
by Paul Brown, vice-president; George 
Schuckler, manager of the foreign exchange 
department, and B. A. Brennan, of the Mer- 
cantile Trust Company; W. A. Bilheimer, 
of the Equitable Life Insurance Company, 
and V. L. Price, vice-president ef the Na- 
tional Candy Company. 

The arrangement committee was composed 
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of John Ring, Jr., manager of the publicity 
department; Franklin L. Johnson, assistant 
cashier; Arthur F. Barnes, manager of the 
corporation department; Mrs. L. D. Sultzer 
and Miss Elizabeth Kellerman. 

Deposits of the Mercantile Trust Company 
have increased steadily and on Ncvember I 
last, aggregated $25,438,251. The capital 
and surplus amount to $9,500,000. Through 
its different departments the company of- 
fers a great variety of services. These de- 
partments include the financial, bond, safe 
deposit, real estate, real estate loan, foreign 
exchange and trust departments, each be- 
ing under separate management. 

Allied to the Mercantile Trust Company 
is the Mercantile National Bank with capital 
and surplus of $2,000,000. 


National Bank of Commerce Control 


Reports are current regarding the possibil- 
ity of changes in the control and executive 
management of the National Bank of Com- 
merce. Certain minority interests are under- 
stood to have formed an alliance with a 
view of bringing about such changes. Their 
attitude is due to dissatisfaction over the 
recent writing off of over five million dol- 
lars from undivided profits in order to can- 
cel doubtful loans. 

It is also reported that a group of stock- 
holders are negotiating for the purchase of 
the 7,600 shares of the National Bank of 
Commerce held by the William H. Thomp- 
son Trust Company which manages the 
estate of the late William H. Thompson, 
who was president of the bank. 

Henry S. Priest has-notified members of 
the board of directors that he proposes to 
retire as a director. Considerable interest 
attaches to the forthcoming January meet- 
ing of the directors of the bank. 


Mississippi Valley Trust Company Statement 


The latest official statement as of Novem- 
ber 26, rendered by the Mississippi Valley 
Trust Company shows aggregate resources 
of $26,440,857, including $10,190,999 on col- 
lateral security, $9,008,970 bonds and stocks 
at present cash market value, $2,362,338 due 
from other trust companies and banks and 
$1,467,662 cash on hand. The paid in capital 
stock is $3,000,000, surplus $3,500,000, un- 
divided profits $2,035,144 and aggregate de- 
posits $17,845,000. 


A Well Merited Promotion 


At a recent meeting of the board of direc- 
tors of the Mercantile Trust Company an- 
nouncement was made of the election of 
Arthur F. Barnes as assistant secretary of 
the company to succeed M. K. Salmon, who 
resigned on account of ill-health. 


ArTHUR F. BARNES 
ELECTED ASSISTANT SECRETARY 
TRUST COMPANY OF ST. 


Mr. Barnes has been in charge of the 
corporation department of the Mercantile 
Trust Company for the past seven years 
and is especially equipped to handle cor- 
poration affairs. He is also qualified as a 
certified public accountant. He began his 
association with the company as a_book- 
keeper in the financial department and was 
subsequently appointed assistant auditor. 


MERCANTILE 
LOUIS, MO. 


A Worthy Enterprise 
Festus J. Wade, A. L. Shapleigh, Henry L. 


Cornet, W. J. Kinsella and W. W. Hoxton 
will compose the committee to plan the de- 
tails of the proposed Poor Man’s Bank, which 
is to be organized by Col. James Gay Butler. 
Announcement of the starting of the bank 
was made by Mr. Butler recently. The or- 
ganization will be a branch of the Fidelity 
Corporation of America. Special facilities 
will be offered to extend loans at fair rates 
and discourage “loan shark” enterprises. 


























































































































































































































































































































































Use of the Title “ Trust Company” 


In view of the enactment of laws in many 
States clearly defining the use of the title 
of “trust company” by chartered corpora- 
tions and preventing its abuse considerable 
comment has been 
organization of the so-called 
Trust Company” in this city. 


caused by the proposed 
“Bank Stock 
According to 
Frederick E. Bryan, an attorney in this city, 
who is one of the chief promoters in this 
enterprise, “the purpose of the proposed 
trust company is not to control a chain of 
banks but to hold stock in them as a common 
stockholder with the local people.” It 1s 
further explained that the company is not 
to transact a trust or banking business. The 
query therefore “why should the 
promoters employ the words “trust company” 
in the corporate title. 


follows 


The regularly organized trust companies of 
this city have achieved an enviable reputation 
by years of conservative and capable man- 
agement as fiduciary. The organization of 
enterprises to hold stock in banks under the 
title of “trust company” not only seems un- 
warranted but misleading. 


St. Louis Brevities 
\ mortgage to secure a loan of $1,750,000 
from the Metropolitan Life Insurance Com- 
pany, of New York, to the Monward Realty 


Company for use in erecting a new sky- 
scraper building at Broadway and Olive 
street, has been recorded. The St. Louis 


Union Trust Company is the trustee in the 
transaction. 

Frank K. Houston, assistant cashier of the 
Fourth-First National Bank, of Nashville, 
Tenn., has resigned his position with that in- 
stitution to accept a similar position with the 
Third National Bank, of St. Louis. 
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Growth of Texas Banks and Trust 
Companies 


The annual report of Bank Commis- 
sioner Gill of Texas, recently submitted, 
shows that when the first call for a finan- 
cial statement was made on September 30, 
1905, twenty-nine banks reported with 
total resources of $4,341,886.94, while the 
latest report discloses that there are 728 
banks and trust companies 
with resources aggregatin; 


in operation 

x $113,474,191.62. 
During the past fiscal year, seventy-seven 
banks and trust companies have been per- 
mitted with aggregate capital of $3,160,- 
c00,000, as compared with to9 banks and 
trust companies passed by the State bank- 
ing board for the fiscal 


year ending Au 


gust 31, I912, with an aggregate capital of 
$2,522,000. It is shown that during the 
fiscal year just ended, forty-five banks 


increased their capital stock $722,500; five 
trust companies increased 
stock $445,000, making a 


»1I,217,500, 


their capital 
total increase of 
that decreased 
their capital stock $65,000, leaving a net 


less four banks 


increase of $1,157,500. From August 14, 
1905, when the first banking corporation 
under the law was organized and char- 
tered, to September I, 1912, it is shown 
that 752 banks with a capital of $17,242,500 
have been authorized, eighty-seven banks 


and trust companies with a capital of $13,- 
925,000, making a total of 839 banks and 
trust companies with total capital of $31,- 
157,500 


\ new trust company to be known as 
Credit Generale du Canada, has been organ- 
ized in Montreal, 


0: $2,000,000. 


Canada, with a capital 





ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 





NAME Capital Undivided Deposits Par Div. Book Bid Asked 
Profits Value Value 

American Trust Co.... ..$1,000,000 $ 210,550 $3,435,487 $100 .... 121 ‘ 
“Bankers’ Trust Co............ et Baek. eo ; 100 16% 202 238%... 
Broadway Saving & Trust Co. .. 100,000 58,707 780,887 100 8% 159 155 175 
Commonwealth Trust Co....... 2,000,000 80,453 4,333,581 100 6% 104 93 95 
Farmers & Merchants Trust Co.. 100,000 58,847 798,691 166... See ae ‘ph 
Jefferson-Gravois Trust Co 100,000 19,812 612,589 MY isc.” eee 120 
Mercantile Trust. 1 Se 3,000,000 6,680,375 24,566,007 100 18% 323 345 3651 
Mississippi Valley Trust........ 3,000,000 5,535,144 17,914,713 100 16% 284 300 302 
Mortgage Trust Co... 500,000 ON er rae 100 5% 121 135 £140 
St. Louis-Union Trust.......... 5,000,000 7,130,554 30,454,101 100 16% 242 485 490 
Title Guaranty Trust Co........ 2,500,000 120,302 5 ae aod 100 4% 105 77 78 
Trust Co. of St. LouisCo........ 133,600 142,882 318,458 50 12% 103 188% 198% 
West St. Louis Trust Co........ 100,000 24,466 375,355 100 6% 124 120 130 


* Surplus and profits compiled’from last official statements. 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 
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28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, $1,500,000 Surplus, $3,000,000 


We invite your correspondence in trust, investment and banking departments, paying 
interest on daily balances. 

We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. h ; ; 
A. H. S. POST, President 


following amendments to the Clearing 
House rules are now under consideration: 


Rallimore 


Special Correspondence 


Proposed Clearing House Exchange Rules. 


In order to promote more harmonious 
relations between banks and trust com- 
panies and to improve exchange facili- 
ties earnest efforts will be made to secure 
amendments to the Baltimore Clearing 
House rules which shall be satisfactory to 
all interests concerned. No provision has 
thus far been made for the admission of 
trust companies to membership despite 
their importance and their large volume 
of banking resources. Ill-feeling was en- 
gendered some time ago by the proposal 
of certain members of the Clearing House 
Association to pass an amendment requir- 
ing all members to cease offering clear- 
ing privileges to trust companies which 
do not comply with the rule applying 
charges for the collection of out-of-town 
checks. The trust companies regard the 
present situation as somewhat unfair. 
There is an arbitrary provision which 
exempts members of the Association from 
applying the collection rule on all accounts 
originating prior to 1897. This favors 
National banks and would work against 
trust companies which have a preponder- 
ance of accounts opened subsequent to 
that year. 

Trust company officials state that there 
is every prospect of more amicable action 
if the Clearing House takes action to do 
away with this arbitrary provision and 
place all accounts on the same basis. By 
the adoption of a uniform collection rule, 
it is believed the trust companies would 
be willing to join, providing the condi- 
tions governing admission are fair. The 


Section 1, Article 22. The require- 
ments of this article may be waived in 
connection with business of any nature 
which one member bank may undertake 
to transact for another member bank, or 
for account of any non-member bank- 
ing institution subscribing in writing to 
the provisions of this article. 

Section 2. On and after January 1, 
1913, all banks, members of this asso- 
ciation, shall be required to charge their 
respective depositors, domiciled within 
the corporate limits of Baltimore City, 
such a rate of exchange on all checks, 
drafts and notes at points foreign to 
Baltimore and deposited in or cashed by 
any member bank for liquidation, as 
may be recommended by the exchange 
committee, in accordance with the pro- 
visions of article 21, and approved by 
the Clearing House. 

Section 3. Each member bank may at 
its option waive the requirements of 
section 2 of this article in connection 
with accounts received from the follow- 
ing class of depositors, to wit: United 
States Government, State of Maryland 
and the City of Baltimore and their re- 
spective bureaus; transportation com- 
panies engaged in interstate or foreign 
commerce; savings banks without capi- 
tal. stock when such banks do not ac- 
cept from depositors checks payable at 
points foreign to Baltimore and issued 
in liquidation of business accounts due 
local merchants; personal accounts 
from individuals residents of Baltimore, 
into which shall enter only the private 
items of such individuals not derived 
from business transactions; surety and 
guaranty companies, when not engaged 
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directly or 
counts from 


indirectly in banking; 
local agents of 
dent firms or corporations, when de- 
posits in such accounts are subject 
solely to checking by the principal or 
controlling office of such non-resident 
firm or corporation. 


ac- 
non-resi- 


Section 4. The provision of section 2 
this article shall 
all checks, drafts and notes reaching 
any member bank for collection from 
out-of-town correspondents, when such 
checks, drafts and notes shall bear the 
prior endorsement of any banking con- 
cern or business house located in Balti- 
more City, and any abatement of 
charges herein required, either directly 
or indirectly, shall be deemed to be a 
violation of the provisions of this ar- 
ticle. Any member bank, which shall 
fail to exact the exchange charge indi- 
cated in a current schedule on all 
checks, drafts and payable at 
points foreign to Baltimore, when re- 
ceived in connection with the business 
account of any depositor domiciled in 
Baltimore, and as required in this arti- 
cle, shall upon proof of such failure 
satisfactory to the executive committee 
of this association, be fined $1,000. 


of be enforced against 


notes, 


By a unanimous vote of both boards of 
directors, the Merchants’ National Bank 
and National Mechanics’ Bank, two of the 
largest banks in the city of Baltimore, 
have agreed to merge, forming one of the 
largest banks in the South, with capital 
$2,000,000 and a surplus of $2,000,000. The 
new bank will be known as the Merchants 
and Mechanics’ National Bank. 


COMPANIES 


Baltimore Brevities 


Clearings of the Baltimore banks for 
November were $172,962,076, compared 
with $158,074,387 for November of last 
year, an increase of $14,887,689. These 
clearings have shown a steady increase 
each month in the past year. 

David H. Carroll, president of the Na- 
tional City Bank of Baltimore and a direc- 
tor of the Continental Trust Company of 
this city, died recently. Dr. Carroll had 
been president of the bank since its or- 
ganization in IgIo. 


Continental and Commercial National Bank 


of Chicago and Allied Banks 


An statement of is 
rendered by the Continental and Commer- 
cial National Bank of Chicago as of Novem- 
ber 26, together with the reports rendered 
the allied Continental and Commercial 
Trust & Savings Bank and the Hibernian 
Banking Association. The Continental and 
Commercial National Bank reports total re- 
resources of $209,346,231, with total deposits 
of $169,503,435, capital of $21,500,000, 
plus $8,000,000 undivided 


imposing condition 


by 


sur- 
and profits $1,- 
459,059. 

The Continental and Commercial Trust 
and Savings Bank reports total resources of 
$27,156,075 with total deposits of $22,325,274. 
The capital is $3,000,000 and undivided 
profits $1,652,358. 

The Hibernian Banking Association re- 
ports total resources of $30,105,846 and total 
deposits of $26,820,382. The capital is $1,- 
500,000, surplus $600,000 and _ undivided 
profits $913,767. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Capital 
$1,000,000 
300,000 
1,350,000 
1,000,000 
.* 1,500,000 
1,500,000 
600,000 
200,000 
200,000 
500,000 


Baltimore Trust Company 

Colonial Trust Company 
Continental Trust Company. 
Fidelity Trust Company......... 
Maryland Trust Company 
Mercantile Trust & Deposit Co..... 
Safe Deposit & Trust Company... 
Security Storage & Trust Co 

Title Guarantee & Trust Co 

Union Trust Company 


Surplus and 
Undivided 
Profits 
$2,766,327 

89,895 
2,466,702 
968,041 
349,473 
3,211,488 
2,396,868 
96,705 
138, 203 
185,000 


Bid 
161 
28 
217 
235 
115 
153% 
600 
150 
155 
6534 


Ask An. Div 
20% 
4 


Par 
50 
25 
100 
100 
100 

50 
100 
100 
100 

50 


Deposits 
$5,621,554 
947,471 
5,517,607 
7,605,206 
3,465,653 
9,241,736 
11,705,149 


29 
223 
245 
120 
155 
650 
165 
165 


677,000 67 


Revised by Hambleton & Co., Bankers, Baltimore. 


* $500,000 Preferred. 
$1,000,000 Common, 118-124—no dividend. 
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| Burroughs Adding Machine Company 

| 90 Burroughs Block, Detroit, Michigan 


and listing machines: listing and non-listing calculating machines: low keyboar 
in ing machines—86 different models in 492 combinations of features—$150 to $950 
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Cleveland 


Special Correspondence 


Corporate versus Individual Trusteeship 

An illustration of the superiority of the 
trust company as executor or administra- 
tor of an estate as compared with trust 
management by individuals is contained 
in the following recent newspaper item: 

“Much notice was given to the case of 
two brothers who died comparatively re- 
cently in Cleveland within a short time 
of each other. 30th were married men 
and left considerable property. The es- 
tate of one was left by will to be adminis- 
tered by a brother-in-law, with a large 
trust company as co-executor, while the 
other brother named his business partner 
as sole executor. In both 
went well for the first few months. Later, 
however, the from the estate 
being managed by the single executor be- 
gan to fall off materially. The widow, 
knowing little of business, was easily con- 
vinced that this falling off was only tem- 
porary, but matters continued to drag 
along from bad to worse until the care- 
lessness or unfaithfulness of the executor 
was too apparent to be overlooked and 
the estate is now involved in a costly suit. 

“The estate of the other brother, though 
of no greater value, is now returning a 
much larger and greatly increasing in- 
come, while in the first case everything is 
in a state of confusion.” 


things 


cases, 


income 


Facilities Extended to Home Borrowers 

Some discussion was caused recently by 
a statement that two local trust com- 
panies carried large balances in New York 
which were used for call and 
time and that local borrowers were not 
being taken care of. This statement is 
entirely unwarranted inasmuch as the 
trust companies of this city have an in- 
violable rule to use all surplus funds for 
accommodation of its own patrons when 
there is a demand for loans. In fact the 
trust companies here pride themselves 
upon their liberal policies in taking care 
of local patronage. 


loans on 


The Citizens Saving and Trust Company 
has opened the new addition to its banking 
rooms made necessary by continued growth. 
A separate entrance has been provided on 
East oth street.. During the past eight years 
the bank’s resources have increased from 
34 millions to over 52 millions. 


National Bank Establishes Trust Company 
Auxiliary 


Stockholders and directors of the Na- 
tional Bank of Commerce of Toledo, O., 
have organized a savings and trust com- 
pany under the name of the Commerce 
Trust Company. It will have a capital of 
$200,000, a surplus of the same amount, 
and stockholders of the National Bank of 
Commerce will be permitted to subscribe 
to the extent of one-fifth their holdings 
for stock in the new enterprise. Officers 
and directors of the trust company will 
be named from the executive staff and 
directorate of the National Bank of Com- 
merce, 


International Trust Company of Denver, Colo. 

The excellent growth experienced by the 
International Trust Company of Denver, 
Colorado, is again reflected in the latest offi- 
cial report of November 26 which 
total resources of $8,353,350, including loans 
on security of $3,774,064, bonds $2,450,283, 
cash on hand and due from banks $2,120,002. 
The capital is $350,000, surplus $650,000 and 
total deposits $7,136,154. The officers are as 
follows: H. M. Blackmer, president; Theo. 
G. Smith and F. 
r. 2. 


retary 


shows 


G. Moffat, vice-presidents ; 
Cleland, treasurer; H. H. Brooks, sec- 
and trust officer and F. G. Harring- 
ton, assistant secretary. 


First National of Red Bank, N. J., to 
Erect New Building 


Uzal H. McCarter, president of the Fi- 
delity Trust Company of Newark, N. J., 


announced that the institution of 
which he is the head has sold to the First 
National Bank of Red Bank, N. J., a plot 
of ground at Broad and Wallace streets 
that city. It was explained by Mr. Mc- 
Carter that on this ground the First Na- 
tional will soon erect a handsome banking 
home to meet the demands of its growing 
business. Its present quarters on Broad 
street, Red Bank, have been sold to the 
Fidelity Trust Company and it is under- 
stood that that building, when remodeled, 
will be occupied by the rapidly growing 
Red Bank Trust Company, over which, 
as in the case of the First National, the 
big Fidelity has stock control. 


has 


Arrangements have been concluded for 
the merging of the Trenton Trust & Safe 
Deposit Company and the Trenton Banking 
Company, both at Trenton, N. ]., 
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New Orleans 


Special Correspondence 


Marketing of the Cotton Crop 


According to the final Government re- 
port the 1912 cotton crop amounts to 173,- 
820,000 bales of 500 pounds, gross weight. 
The Government figures show that the 
crop is second only to the great yield of 
15,692,701 bales produced last year. From 
the standpoint of quality this year’s crop 
is superior to that of 1911 and when final 
returns are in it will most likely show a 
greater value than any previous cotton 
crop. The condition of the European mar- 
kets and the other cotton crops through- 
out the world all point to the maintenance 
of comparatively high prices. 

The reports of currency shipments and 
receipts by banks and trust companies in 
the prinicpal cotton States all indicate that 
cotton is being more rapidly marketed this 
year than last. The banks not only report 
larger shipments of currency to the interior 
but more speedy return of such funds. 
This is due to the demand of manufactur- 
ers for the raw material. Milling opera- 
tions are proceeding at capacity and there 
appears no disposition to hold supplies. 


Post Election Sentiment 

There is a_ well-defined impression 
among business men, officers of banks and 
trust companies in this city that business 
will not be disturbed by the prospect of 
early revision of the tariff at the special 
session of Congress. It is the general be- 
lief that the Democratic leaders will be 
fully alive to the grave responsibilities 
which rest upon them and that no effort 
will be made to introduce half-baked or 
radical bills for legislation. President- 
elect Wilson is looked upon as a conserva- 
tive and a man of sufficient strength of 
character to withstand any unwarranted 
influence from the members of his party 
who desire to upset existing conditions. 

The banks and trust companies of New 
Orleans will be able to report excellent 
earnings for the calendar year of 1912. 
Aggregate banking and trust company re- 
sources have expanded during the past 
twelve months and large amounts of new 
capital have come into this section for in- 
vestment in high class and profitable se- 
curities. 


Denver 


Special Correspondence 
Growth of Colorado Farm Values 


The value of the farm lands in Colorado 
and other States west of the Mississippi 
River has increased $12,755,975 in the last 
10 years, according to figures which have 
been compiled by the Union Pacific Rail- 
road from a bulletin just issued by the 
United States census department. The in- 
crease of these States in 10 years is dis- 
closed by the census of 1910. The value of 
all farm property in the United States was 
$40,991,449,090, an increase of $20,511,547,- 
026, or 100.5 per cent. over I900, 

Of this enormous agricultural wealth in 
1910, 53.5 per cent., or $21,911,518,993, was 
in the States west of the Mississippi river, 
with an increase of $12,755,975,030. 

Continental Trust Company Changes 

At a recent meeting of the directors of 
the Continental Trust Company, Col. Wil- 
liam E. Hughes was elected president, fol- 
lowing the acceptance of the resignation 
of John M. Springer as president. The 
other officers at present are: Allan F. 
Ayers, vice-president and secretary; Fer- 
mor J. Spencer, vice-president and trust 
officer; Paul B. Gaylord, vice-president; 
E. S. Harper, assistant treasurer; Ernest 
R. Stadler, assistant trust officer. 

Though Mr. Springer retires as presi- 
dent of the trust company he still retains 
an interest in the affairs of the company 
and is one of its largest stockholders. 
development can be realized. 


New Clearing Records Made in Los Angeles 


With the grand total of $1,059,087,362 
for the last eleven months, bank clearings 
in Jos Angeles have broken all records. 
The month of November, too, was the ban- 
ner month in the history of local banking, 
having total clearings amounting to $109,- 
170,198. That the building industry has 
kept pace with the banking business is 
shown by the total of $31,500,000 for the 
éleven months of the year. When com- 
pared with the total for the whole year of 
1911, which was $23,004,185, the growth and 
development can be realized. 

Statement of the Ownership, Management, 


ete., of TRUST COMPANIES, published 
monthly at New York City. 


Christian A. Luhnow, Editor, Business Manager 
and Publisher, 15 William St., New York City. 
Owner: Christian A. Luhnow. 
Sworn to and subscribed before me this eight- 
eenth day of October, 1912. 
(Seal) CHAS. H. TOPPING. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOT ICE—The banks and trust companies in this list have exceptional facilities for collections 
in their respective cities. 
ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 

Mobile...............City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $500,000. E. J. Buck, President; A. C. 
Tonsmeire, Cashier. U p-to-date Collection Departments. 


GEORGIA 
.. The National Bank of Augusta.—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L. C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 
The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00 U.S. Depositary. F. R. Coffin, President and 

J. E. Clinton, Jr., Cashier. 


KENTUCKY 
National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 
Baltimore First National Bank.—Capital $1,000,000. Surplus and rofit, 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 
Boston...............The Eliot National Bank. —Capital$1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 
Springfield The Third National Bank.—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 
Battle Creek The Old National Bank.—Capital $150,000. Surplus and _ profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President; L. 
J. Karcher, Cashier. 
Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 
Commerce Trust Company.—Capital, $1, 000,000. Surplus and undi- 
vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 


Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 

The People’s Bank.—Capital $300,000.00. Surplus and profits 
$450,000.00. Deposits $6,300,000.00. A. D. Bissell, President; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 





Copenh. 5 koe 


Hamilton 


Re aot ere 


Philadelphia......... 


Providence 


Dallas 


Seattle 


Milwaukee 


eae ae 


ONTARIO 


Toronto (10 offices) 
Allandale 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobalt 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale. 
Galt 


Gananoque 
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OHIO 


.The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President ; 
John E. Heiser, Cashier. Collections a specialty. 


.The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison President; E. H. Cady, Cashier 


PENNSYLVANIA 

.Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

York Trust Co.—Capital $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice-President; Ellis 8. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Atlantic National Bank.—Capital $225,000. Surplus $112,000. Dc- 
posits three million. Direct connections with all towns in Rhode 
Island. 


TEXAS 


Dallas Trust and Savings Bank.—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 

WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 


WISCONSIN 


Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited 


TORONTO 
.The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 


BRANCHES 


Hastings Preston Colonsay Aldergrove 

Havelock St. Catherines Elstow Merritt 

eee a seanien New Westminster 
Ingston oheiburne ennedy . 

London (4 offices) Stayner Kipling QUEBEC 
-yndhurst Sudbury Langenburg Montreal (5 offices) 

Millbrook Thornbury Pelly Maisonneuve 

Milton Wallaceburg Preeceville Point St. Charles 

Newmarket Waterloo Montmartre Gaspe 

Po oat a Springside St. Lambert 
akville yoming Stenen i 

Oil Springs ALBERTA Summerberry MANITOBA 

Omemee Calgary Vibank Winnipeg 

Ottawa Coronation Wolseley Benito 

Parry Sound Lethbridge Yorkton Cartwright 


Penetanguishene . Pilot Mound 
Peterboro Mirror BRITISH 


Petrolia SASKATCHEWAN COLUMBIA Sam. rans 


Porcupine Bredenbur Vancouver Swan River 
Port Hope Churchbridge (2 offices) Transcona 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


qualified to represent trust companies’ and 


The attorneys contained in this directory are especially 


banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 

Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building. 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage, Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 

ness. 


COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DISTRICT OF COLUMBIA. 
Washington. 
KENYON & MACFARLAND, 
Attorneys-at-Law. 
Suite 901 Evans Building, Washington, D. C 
Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or arry 
local Trust Company or National Bank. 


TUCKER, 


FLORIDA. 


Jacksonville. 
Duncan U. Fletcher. John W. Dodge. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 
Represent People’s Bank and Trust Co.; 
Florida J.ife Insurance Co. References, any 
bank. Practice in all courts. 


Tampa. 


F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law. 

1509-1515 Fourth National Bank Building. 

References: Fourth National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union WNational 

Bank, all of Indianapolis. 


LOUISIANA. 
New Orleans. 


JONAS, KRUTTSCHNITT & 
GOLDBERG. 

Suite 1114, Hibernia Bank Bldg. 

New Orleans, La. Cable address: “Criterion.” 

Counsel for The Hibernia Bank and Trust 

Company of New Orleans. 


MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook. W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


FARRAR, 


Address: 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 
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NEW YORK 


New York City 


COULTER, BOND & McKINNEY, 


Counsellors-at-Law. 
2 Rector Street, New York. 


Mr. McKinney is Legal Editor of Trust 
CoMPANIES Magazine. Special attention to 
the law of corporations, trusts, inheritance 
taxes and Surrogate’s practice. Collections. 


OREGON 
Portland 
A. R. WOLLENBERG. 


Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 
General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to Lumbermens Na- 


tional Bank, Ladd & Tilton Bank and R. G. 
Dun & Co. 


PENNSYLVANIA. 
Pittsburgh 
GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. yeneral Practice 
and Federal Courts. 
Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 


in State 


RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 
Counsellors-at-Law. 
Address: 49 Custom oo Street, Providence, 


Members of firm: Walter B. Vincent, Henry 


M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


CANADA. 


Toronto. 


BICKNELL, BAIN, STRATHY & 


KELCAN, 


Mac- 
Barristers, Solicitors, ete. 
Building, 
Bicknell, K. C., Alfred 
James W. Bain, K. C., Gerard B. 


Fred. R. MacKelcan, M. L. 
W. Lawson, Henry C. 


Lumsden Toronto. 


James Bicknell, 
Strathy, 
Gordon, Thomas 
Fowler. 


General 
Canada. 
sociation. 
ronto.” 


Solicitors for Imperial Bank of 
Counsel for Canadian Bankers’ As- 

Cable address, “Bicknell, To- 
-Codes A. B. C. 5th Ed., Western 
Union and. Liebers. References: Imperial 
Bank of Canada, Toronto, Ontario; Central 
Trust Company of New York: Commercial 
Trust Company, Philadelphia. 


CANADA 
Toronto. 


BLAKE, LASH, ANGLIN & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


Blake, K. C.; Z. A. 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 


Members of firm: E. T. Malone, K. C.; A 
L. Malone, E. G. Long. 


Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, 
& CASGRAIN. 


MITCHELL 


CASGRAIN, MITCHELL, McDOUGALL 
& CREELMAN. 


Commissioners for all the Provinces. 


Canada Life Bldg., Montreal, Can. 


Members of firm: Th. Chase-Casgrain, 
K. C., Victor E. Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 
man, Gilbert S. Stairs, Pierre F. Casgrain. 

Cable address, “Montgibb.” 

Solicitors for The 
Pullman 
Company, 


Royal Trust 
Company, American 

United Shoe Machinery 
Canadian Consolidated tubber 
Limited, Ames Holden McCready, 
Furness Withy & Company, 
Maritime Trust Limited. 


Company, 
Locomotive 
Company, 
Company, 

Limited, 
Limited, British 


NORTHWEST TERRITORY. 
Calgary 


LOUGPEED, BENNETT, 
Barristers, Solicitors, 


McLAWS & Co., 
Advocates, etc. 


Hon. J. A. Lougheed, K. C.; R. B. Bennett, 
K. C., M. P.; W. H. McLaws; J. B. Roberts; 
J. R. Black; D. M. Stirton; C. H. Lougheed; 
A. Hanna; H. Lillie. Cable address: Lough- 
nett, Calgary. Solicitors for: Bank of Mont- 
real; Canadian Bank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 
Company: Hudson’s Bay Company; Massey 
Harris Company; Canada Life Assurance 
Company: etc., ete. 
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AMX 


We. Nally Bayes & Deale 
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This machine economizeseffort 
by the combination of two or 
more operations in one. For 
example, in bank remittance 
work, it writes the letter and 
adds the items AT ONE 
OPERATION; in customer’s 
monthly statement work it writes 
the statement, adds the deposits 
and subtracts the checks AT 
ONE OPERATION; and the 
same principle extends to all 
bank uses where writing and 
adding, or subtracting, are done 
on the same page. 


VISIBLE WRITING 
VISIBLE ADDING 


Remington Typewriter Company 


(Incorporated) 
New York and Everywhere 
L 
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TRUST COMPANIES 


MERCANTILE 


TRUST COMPANY | NATIONAL 


SAINT LOUIS 


; Capital & Surplus, $9,500,000 





FESTUS J. WADE, 
President 


EDWARD BUDER, 


Treasurer 


FINANCIAL DEPARTMENT 


Will receive your money on deposit and pay 
interest thereon. 

Will make loans on approved collateral. 

Will pay checks drawn against your deposits. 


BOND DEPARTMENT 


Will advise with you as to Investments. 

Will purchase and sell high-grade Bonds. 

Will collect coupons without charge on Bonds 
bought of us, 


SAFE DEPOSIT DEPARTMENT 


Will store your large, bulky valuables in burglar 
and fireproof Storage Vaults. 

Will furnish steel Safe Deposit Boxes for your 
securities and small valuables. 


REAL ESTATE DEPARTMENT 


Will buy and sell Real Estate as agents, 

Will procure tenants for your vacant houses. 

Will collect your rents 

Will arrange for the payment of your taxes. 

Will care for your property —giving it personal 
attention. 


REAL ESTATE LOAN DEPARTMENT 


Will loan money on Real Estate. 

Will sell First Mortgage Real Estate Serial 
Notes in denomination of $500. 

Will collect interest coupons without cost on 
notes bought of us. 

Will advise you as to investments and discuss 
the advantages of Real Estate Serial Notes. 


FOREIGN EXCHANGE DEPARTMENT 


Will buy and sell Foreign Exchange. 
Will supply you with travelers’ checks available 
in all parts of the world. 


TRUST DEPARTMENT 


Will write your will. 

Will administer your estate. 

Will act as*guardian for your children. 
Will execute every trust with fidelity. 


MERCANTILE 
BANK 


OF SAINT LOUIS 


Capital & Surplus, $2,000,000 


FESTUS J. WADE, 
President 


EDWARD BUDER, 
Cashier 


The Mercantile National Bank 
of Saint Louis invites the Saint 
Louis account of Banks and 
Bankers in all parts of the United 
States, and especially those of 
the Great Southwest. 


We pay interest on balances, 
offer extensive par service and 
give intelligent attention to all 
business entrusted to us. 


Our policy is a liberal, yet con- 
servative one, and we_ grant 
every accommodation consistent 
with sound banking methods. 


Being closely affiliated with the 
Mercantile Trust Company, both 
institutions being under the same 
management, this Bank is in posi- 
tion to give exceptional service to 
all depositors. 


Write for terms and further 
particulars. 














TRUST COMPANIES 


SAFE DEPOSIT AND 
TRUST COMPANY 


100 Franklin Street 
BOSTON, MASS. 


Capital, $1,000,000 Surplus, $2,000,000 


HE Company now occupies its new 
banking quarters where every modern 
facility will be offered to its patrons. 

Accounts solicited. Interest paid on deposits 
subject to check. 


OFFICERS 
CHARLES E. ROGERSON, President. EDWARD E. STEVENS, Asst. Treasurer. 
JAMES LONGLEY, Vice-President. ROLAND E. CHAFEY, Asst. Treasurer. 
WILLIAM C. WILLIAMS, Vice-President HERBERT D. HEATHFIELD, Asst. Secy. 
GEORGE GOODSPEED, Treasurer. FRANCIS J. BURRAGE, Asst. Secretary 
MARVIN SPRAGUE, Trust Officer. 
HENRY A. FENN, Secretary. 
Manager Safe Deposit Department. 


The Real Estate Title Insurance and 
Trust Company of Philadelphia 


523 CHESTNUT STREET, Across from Independence Hall 
THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 


Capital (full paid) $1,000,000 Surplus and Undivided Profits (earned) $1,225,000 


Incorporated in 1876, this Company has issued 150,000 policies of 
title insurance and has accumulated information which enables it to execute 
work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. 
Lends money on instalment and term mortgages. Receives money on deposit and allows interest. 
Rents safes in its burglar proof vaults. Buys and sells real estate and assumes the management thereof. 


OFFICERS 
EMIL ROSENBERGER, President HENRY W. HALL, Vice-President 
LEWIS S. RENSHAW, Vice-President & Treasurer THOMAS W. JOPSON, Vice-President & Trust 


CHARLES S. KING, Secretary and Assistant Officer 
Treasurer DANIEL HOUSEMAN, Assistant Secretary 


A. KING DICKSON, Assistant Trust Officer 


DIRECTORS 


S. KINGSTON McCAY WILLIAM B. IRVINE WILLIAM S. PILLING 
WILLIAM H. SHELMERDINE JOSEPH T. JACKSON E. CLARENCE MILLER 
HOWARD A. STEVENSON CHARLES W. WELSH EMIL ROSENBERGER 
PIERCE ARCHER JOHN A. RIGG SAMUEL M. FREEMAN 
ALFRED MOORE WILLIAM WOOD FRANK H. MOSS 


Member of the Philadelphia Clearing House Association 





TRUST COMPANIES 


BANKERS TRUST COMPANY 


Member New York Clearing House Association 


Condensed Statement of Condition at Close of Business, June 14, 1912 


RESOURCES 
Bonds and Mortgages 
Bonds and Stocks 
Time Loans and Bills Pur- 
chased 71,119,302.58 
Demand Loans 43,973,611.03 
Cash on Hand and in Banks 37,416,240.66 
Lxchanges for Clearing 
House 
Real Estate 
Accrued Interest Receivable 


$ 2,868,000.00 
41,471,971.43 


2,263,411.68 
3,985,766.70 
633,877.03 


$203,732,181.11 


LIABILITIES 
Capital 
Surplus 
Undivided Profits 
Unpaid Dividend 
Deposits 
Certified and Other Out- 
standing Checks 
Accrued Interest Payable 
Reserved for Taxes 


$10,000 ,000.00 
10,000 ,000.00 
5,049,771.25 
1,298.40 
173,590,322.06 


4,201,277.70 


666,501.08 
223,010.02 


$203,732,181.11 


DIRECTORS 


JAMES S. ALEXANDER, 

President National Bank of Commerce, New York 
STEPHEN BAKER, 

President Bank of The Manhattan Co., New York 
SAMUEL G BAYNEF, 

President Seaboard National Bank, New York 
EDWIN M. BULKLEY, 

Spencer Trask & Co., Bankers, New York 
JAMES G. CANNON, 

President Fourth National Bank, New York 
EDMUND C. CONVERSE, 

President, New York 
T. DeWITT CUYLER, 

President Commercial Trust Co., 
HENRY P. DAVISON, 

J, P. Morgan & Co., Bankers, New York 
RUDULPH ELLIS, 

President Fidelity Trust Co., Philadelphia 
E. HAYWARD FERRY, 

Vice-Pres. Hanover National Bank, New York 
WALTER E. FREW, 

President Corn Exchange Bank, New York 
FRED’K T. HASKELL, 

V.-Pres. Illinois Trust & Savings Bank, Chicago 
A. BARTON HEPBURN, 

Chairman of the Board, Chase National Bank, N. Y. 
FRANCIS L. HINE, 

President First National Bank, New York 
THOMAS W. LAMONT, 

J. P. Morgan & Co., Bankers, New York 


Philadelphia 


EDGAR L. MARSTON, 

Blair & Co., Bankers, New York 
JOSEPH B. MARTINDALE, 

President Chemical National Bank, New York 
GATES W. McGARRAH, 

Pres. Mechanics and Metals Nat'l Bank, N. Y. 
CHARLES D. NORTON, 

Vice-President First National Bank, New York 
WILLIAM C. POILLON, 

Vice-President, New York 
DANIEL E. POMEROY, 

Vice-President, New York 
WILLIAM H._ PORTER, 

J. P. Morgan & Co., Bankers, New York 
SEWARD PROSSER, 

President Liberty National Bank, New York 
DANIEL G. REID, 

Vice-Pres. Liberty National Bank, New York 
BENJ. STRONG, Jr. 

Vice-President, New York 
EDWARD F. SWINNEY, 

President First National Bank, Kansas City 
GILBERT G. THORNE, 

Vice-President National Park Bank, New York 
EDWARD TOWNSEND, 

President Importers’ & Traders’ Nat’l Bank, N. Y. 
ALBERT H. WIGGIN, 

President Chase National Bank, New York 
SAMUEL WOOLVERTON, 

Vice-President Hanover Nat'l Bank, New York 


OFFICERS 
E. C. CONVERSE, President 


BENJ. STRONG, Jr., Vice-Pres. 
W. N. DUANE, Vice-Pres. Pr, 
F. N. B. CLOSE, Vice-Pres. 


Capital, $10,000,000 


W. C. POILLON, Vice-Pres. . EB. 
KENT, Vice-Pres. 
G. G. THOMSON, Secretary 


POMEROY, Vice-Pres. 
. B. THORNE, Vice-Pres. 
;. W. BENTON, Treasurer 


Surplus, $ 10,000,000 





TRUST COMPANIES 


CAPITAL, $4,000,000 


Solicits Deposits of Firms, Corporations 
and Individuals. 


INTEREST ALLOWED. 


The 

Real 
Estate 
Trust 
Company 


Is fully equipped to handle all 
business pertaining to a Trust 
Company, in its Banking, Trusi, 
Real Estate and Safe Deposit 
Departments. 


GEORGE H.EARLE, Jr., Pres. EDW.S. BUCKLEY, Jr., Treas. 
S. F. HOUSTON, Vice-Pres. WM. R. PHILLER, Sec’y. 
JOHN A. McCARTHY, Trust Officer. 


DIRECTORS 


of George H. Earle, Jr. 


Philadelphia 


Frank C. Roberts 
James F. Sullivan 


Cyrus H. K. Curtis 


Samuel F. Houston 
William A. Patton 
Richard Y. Cook 

J. Levering Jones 
George Woodward 


R. Dale Benson 
Bayard Henry 
August B. Loeb 
John Gribbel 
Louis J. Kolb 


Commonwealth 
Trust Company 


BUFFALO, N. Y. 


Capital and Surplus coe $1,000,000 


The thoroughly organ- 
ized equipment of this 
Company renders it ex- 
ceptionally serviceable in 
caring for business in 
Western New York. 

Deposits received and 
3%% interest allowed, 
payable quarterly. 

Correspondence invited. 


The 
Cleveland 
Trust Company 


CLEVELAND, OHIO 


Capital - - - $2,500,000 
Surplus - - - $2,500,000 
- $28,000,000 


Deposits 


OFFICERS 
F. H. GOFF - - - - 
E. R. PERKINS 
SAMUEL MATHER 
A. R. HORR Vice-President 
A. G. TAME - Vice-President 
E. B. GREENE - - Secretary 
EDWARD E. NEWMAN Asst. Secretary 
H. D. KING - - - Treasurer 
A. L. ASSMUS 
E. L. MASON - 
J.M.HENDERSON - 
I. F. FREIBERGER 


President 
Vice-President 
Vice-President 


Asst. Treasurer 
Asst. Treasurer 
- Trust Officer 
Asst. Trust Officer 





TRUST COMPANIES 


Statement of Condition at Commencement of Business June 15, 1912 


Resources 


Loans and Discounts 
Bonds and Mortgages.......... 


Due from Banks and Bankers.......... 
Cash and Checks for Clearing House 


Reserved for Accrued Interest and Taxes ...... 
Deposits 


$35,202 ,982.81 
10,418,522.91 
. .$14,169,673.7: 

9,671,968.72 23,841 ,642.47 
$69,463,148.19 


$3 000,000.00 
6,000 ,000.00 
573,016.30 
71,703.49 
59,818,428.40 
$69,463 148.19 


DEPARTMENTS 


Commercial—Savings—Trust—Bond 
Farm Loan—Foreign Exchange 


DIRECTORS 


FRANK H. ARMSTRONG, 
Reid, Murdoch & Company. 
ENOS M. BARTON, Chairman Board of Direc- 
tors Western Electric Company. 
CLARENCE A. BURLEY, Attorney and 
Capitalist 
HENRY P. CROWELL, 
Oats Company. 
WILLIAM A. GARDNER, President Chi- 
cago & Northwestern Railway Company. 
ELBERT H. GARY, Chairman 
Directors United States Steel Corporation. 
EDMUND D. HULBERT, Vice-President. 
CHAUNCEY KEEP, Trustee Marshall 
Field Estate. 


Vice-President 


Quaker 


President 


Board of 


THIES J. LEFENS, Capitalist 

CYRUS H. McCORMICK, President Inter- 
national Harvester Company. 

oe MORRIS, Trustee L. Z. 
~state. 

JOHN S. RUNNELLS, 
Company. 

EDWARD L. RYERSON, Chairman Board 
of Directors Joseph T. Ryerson & Son. 

JOHN G. SHEDD, President Marshall 
Field & Company. 

ORSON SMITH, President. 

ALBERT A. SPRAGUE, II., Vice-President 
Sprague, Warner & Company. 

MOSES J. WENTWORTH, Capitalist. 


I eiter 


President Pullman 


OFFICERS 


ORSON SMITH, President. 

EDMUND D. HULBERT, Vice-President. 
FRANK G. NELSON, Vice-President. 
JOHN E. BLUNT, JR., Vice-President 

J. G. ORCHARD, Cashier. 


P. C. PETERSON, Assistant Cashier. 

C. E. ESTES, Assistant Cashier. 

LEON L. LOEHR, Secretary and Trust Officer. 
F. W. THOMPSON, Mer. Farm Loan Dept. 
H. G. P. DEANS, Mgr. Foreign Department. 


CHICACO 


























TRUST COMPANIES 





INCORPORATED 


HE EOQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


1871 


222 BROADWAY 95 GRESHAM STREET, LONDON 
618 FIFTH AVENUE 23 RUE DE LA PAIX, PARIS 





Capital and Surplus $13,000,000 





OFFICERS 
ALVIN W. KRECH, President 

HENRY E, COOPER, Vice-President HERMAN J. COOK, Asst. Treasurer 
FREDERICK W. FULLE, Vice-President CARLETON BUNCE, Asst. Treasurer 
HEMAN DOWD, Vice-President GEORGE M. STOLL, Asst. Treasurer 
LYMAN RHOADES, Vice-President JOSEPH N. BABCOCK, Asst. Secretary 
A. LUDLOW KRAMER, Vice-President WILLIAM J. ECK, Asst. Secretary 

H. MERCER WALKER, Treasurer LAWRENCE SLADE, Asst. Secretary 
RICHARD R. HUNTER, Secretary DUNCAN P. SQUIRE, Asst. Secretary 


ROLAND P. JACKSON, Trust Officer 


TRUSTEES 


CHARLES B. ALEXANDER FHOMAS DEWITT CUYLER OTTO H. KAHN 
ALBERT B. BOARDMAN WILLIAM A. DAY ALVIN W. KRECH 
HARRY BRONNER FREDERICK W. FULLE LEONOR F. LOREE 
URBAN H. BROUGHTON ROBERT GOELET CHARLES G. MEYER 
HENRY R. CARSE EDWIN GOULD GEORGE WELWOOD MURRAY 
ROBERT C. CLOWRY HARRY B. HOLLINS RALPH PETERS 
HENRY E. COOPER THOMAS H. HUBBARD WINSLOW S. PIERCE 
FREDERIC R. COUDERT HENRY E. HUNTINGTON ALBERT STRAUSS 
PAUL D. CRAVATH EDWARD T. JEFFERY WILLIAM H. TAYLOR 
WILLIAM H. CROCKER BRADISH JOHNSON HENRY ROGERS WINTHROP 


Acts as executor, administrator, guardian or trustee, under will or appointment of court, being 
authorized by law to execute trusts of every description. 


Receives on deposit the funds of individuals, firms and corporations, as well as the moneys 
and securities of executors, administrators and trustees. Allows interest on daily balances. 


Correspondence Invited 


TRUST COMPANIES 


United States 
Mortgage & Trust Company 


ember New York Clearing House Association 


NEW YORK 


Financial Statement June 29th, 1912 


Assets Liabilities 


N. Y. City Mortgages. .... $1,000,000.00 Capital. , . $2,000,000.00 
N i i 3 y Aw sore . 93,284,295.99 Surplus. . 4.000,000.00 
valiroad & 1er Securities ae a ee ee 99 eve ¢ 
due from one to five years 4,088,915.36 Undivided Profits 22,570.04 
Other Bonds & Stocks..... 7,700,344.77 Reserve for Taxes, ete 203,209.54 
Loans, Demand & Time... 19,455,617.13 Deposits....... , 61,005,854.33 
aac « go te er png ‘ tape cteody a Treasurer’s Checks 758,898.05 
ash on Hand and in Bank 12,186,7538.22 ie eee : + eee 
Clearing House Exchanges. 2,130,624.34 Mortgage Trust Bonds. . 8,124,800.00 
Foreign Exchange.... 4.062.074.33 Accrued Interest Payable 259,629.42 
Advances to Trusts. . 13,301.43 
Mortgages........ 10,411,973.61 
Accrued Int. Receivable. . . 598,595.14 


$76,775,268.28 $76,775,268.28 


OFFICERS 


JOHN W. PLATTEN—President 
CALVERT BREWER CARL G. RASMUS FRANK J. PARSONS 
Vice-President Vice-President Vice-President 


JOSEPH ADAMS ALEXANDER PHILLIPS 
Treasurer Secretary 

HENRY L. SERVOSS T. W. B. MIDDLETON 
Asst. Treasurer Asst. Secretary 

HARRY W. HADLEY VICTOR EHRLICHER 
Asst. Treasurer Asst. Secretary 

CHAUNCEY H. MURPHEY WILLIAM T. LAW 
Asst. Treasurer Asst. Secretary 


DIRECTORS 


CHARLES S. BROWN H. R. ICKELHEIMER HENRY TATNALL 
BURNS D. CALDWELL WILLIAM A. JAMISON EBEN B. THOMAS 
JAMES G. CANNON LOUIS C. KRAUTHOFF JAMES TIMPSON 
LEWIS L. CLARKE JULIUS KRUTTSCHNITT GUY E. TRIPP 

T. DE WITT CUYLER ADOLPH LEWISOHN ARTHUR TURNBULL 
CHARLES D. DICKEY ROBERT OLYPHANT C. VANDERBILT 
ALLEN B. FORBES JOHN W. PLATTEN PAUL M. WARBURG 
ROBERT A. GRANNISS MORTIMER L. SCHIFF GEORGE G. WARD 


Principal Office - - 55 Cedar St. 
Branch - - - - B’way at 73d St. 
Branch - - 125th St. at 8th Ave. 
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Dominion Trust Company, Limited | 


Head Office: Vancouver, B. C., CANADA 


Branches: VANCOUVER, VICTORIA, NANAIMO, NEW WESTMINSTER, CALGARY, 
REGINA, MONTREAL (Dominion of Canada Trust Co.) and LONDON, ENGLAND 


PAID UP CAPITAL AND SURPLUS . . 


Acts in all trust Capacities. 
Deals in municipal debentures. 


Lends money for clients on first mortgages on 
improved real estate netting the investor seven 


per cent. payable half-yearly. 


$2,400,000 


Acts as confidential agent for the investment of 
funds. 
Correspondence solicited. 
W. R. ARNOLD, 
Managing Director. 


| ILLINOIS TRUST & SAVINGS BANK | 


CHICAGO 
Capital, Surplus and Undivided Profits, - $14,300,000 


Pays Interest on Time Deposits, Current and Reserve Accounts. Deals 


in Investment Securities and Foreign Exchange. 


General Trust Business. 


Transacts a 


CORRESPONDENCE INVITED 
2 ACO AACE OIRO ERIE OS RE BREA SS OR RARE RERAERRARNER 


The Trust Company 
of North America 


505 CHESTNUT STREET, PHILADELPHIA 
Capital and Surplus - $1,350,000 


OFFICERS 
HENRY G. BRENGLE - 
JOSEPH S. CLARK - 
CHARLES P. LINEAWEAVER - Sec. and Treas 
ADAM A. STULL, Chairman o! Board 


DIRECTORS 


Samuel F. Houston 
J. Levering Jones 
John Mcllhenny 
Richard Wain Meirs 


President 
- Vice-President 


Henry G. Brengle 
James Crosby Brown 
John Cadwalader 

E. W. Clark, Jr. 
Eckley B. Coxe, Jr. Clement B. Newbold 
Edwin S. Dixon John W. Pepper 
Eugene L. Ellison Wm. F. Read 

Caleb F. Fox William F. Read, Jr. 
Joseph C. Fraley Adam A. Stull! 

Harry C. Francis Edward D. Toland 
Henry L. Gaw, Jr. Joseph R. Wainwright 
Howard S. Graham William D. Winsor 


Pays Interest on Deposits. Executes Trusts 


Takes Charge of Real Estate and Furnishes Letters 
of Credit 


Saving Fund Pays 3% Per Cent. 





Your Property Interests in Chicago 


This Company has a highly 
organized Trust Depart- 
ment, which can _ render 
specialized service for out- 
of-town banks and individ- 
uals. Specific information 
furnished on request. 


The Northern 
Trust Company 


CHICAGO 
Capital . $1,500,000 
Surplus - $1,500,000 
DIRECTORS 


A.C. BARTLETT 
WILLIAM A. FULLER 
ERNEST A. HAMILL 
MARVIN HUGHITT 
CHARLES L. HUTCHINSON 
MARTIN A. RYERSON 
ALBERT A. SPRAGUE 
SOLOMON A. SMITH 
BYRON L. SMITH 








TRUST COMPANIES 


MISSOURI 
STATE 
DEPOSITARY 


ST. LOUIS 
CITY 
DEPOSITARY 


Mississippi Valley Trust Company 


ST. LOVIS 


Condensed Statement at the Close ai = April 18, 1912 


RESOURCES 


LOANS: 
Demand. 
‘lime.... 


Bonds and Stocks 

Real Estate 

Overdrafts ; 

Safety Deposit Vaults. . 

CASH AND EXCHANGE: 
In Vaults (Cash) 
With Other Trust Companies and Banks 
Checks and Other Cash Items : 


All Other Resources... . 
RR. 66354 


Capital 
Surplus and Undivided Profits... .. 
DEPOSITS: 
I 6 06% sess 
Time. 
Savings.. 


Foreign Acceptances... 

Reserve for Interest on n Savings Deposits ; 
Reserve for Taxes. Lec ; 

All Other Liabilities. . .. 


. $4,172,867.90 
. 10,969,442.91 $15,142,310.81 
8,251,073.49 
1,768.06 
896.19 
72,000.00 


1,812,198.95 
3,325,794.07 
167,116.51 5,305, 109.53 
14,714.50 


" $28,787,872.58 


$3,000,000.00 
5,663,369 .35 


$12,353,417.07 
2,719,596,57 
4,959,433.40 20,032,447.04 


1,937.25 
52,000.00 
28,500.00 

9,618.94 


$28,787,872.58 


DIRECTORS 


HENRY SEMPLE AMES, Vice-President. 


WILLIAM BAGNELL, President Bagnell Timber 
Company. 


— 1. BEGGS, President and General Manager 
. Louis Car Co. 


Mhcbcana H. BENOIST 
JAMES E. BROCK, Secretary. 


MURRAY CARLETON, President Carleton Dry 
Goods Co. 


HORATIO N. DAVIS, President Smith & Davis 
Mfg. Co. 


JOHN D. DAVIS, Vice-President. 

DAVID R. FRANCIS, Francis, Bro. & Co. 
S. E. HOFFMAN, Vice-President. 
BRECKINRIDGE JONES, President. 
WILLIAM G. LACKEY, Vice-President 


W. J. McBRIDE, Vice-President Haskell & Barker 
Car Co. of Michigan City, ind. 


NELSON W. McLEOD, President German Savings 
Institution. 

SAUNDERS NORVELL, President Stoves & Hard- 
ware Publishing Co. 

ROBERT J. O’REILLY, M.D. 

WM. D. ORTHWEIN, President Wm. D. Orthwein 


Grain Co. 


HENRY W. PETERS, Vice-President International 
Shoe Co. 


H. al PIERCE, Chairman Board Waters Pierce 
Oi 


HENRY S. PRIEST, Boyle & Priest. 
R. H. STOCKTON, President Majestic Mfg. Co. 
JULIUS S. WALSH, Chairman of the Board of 


Directors. 


ROLLA WELLS. 











TRUST COMPANIES 


GUARANTEE TRUST & BANKING COMPANY 


ATLANTA. GEORGIA sn 
Capital Ce ee $500,000.00 







Transacts a general Trust Company business. Buys and 
sells municipal and corporation bonds, and offers first 
mortgages on Atlanta and Fulton County Georgia proper- 
ty, bearing 5% and upward. CORRESPONDENCE INVITED 



























Bankers Trust Company 
HOUSTON, TEX. 


Cafital, $2,000,000.00 Surplus, $500,000.00 


“THE LARGEST FINANCIAL INSTITUTION IN TEXAS” 
This Company specializes in the purchase and sale of High Grade Real Estate Bonds. 


The Real Estate Department is competent to make appraisals throughout the Southwest. 





New York Life Insurance and Trust Company 


No. 52 WALL STREET, NEW YORK Chartered in 18380 _ 
| 
Report of the Condition, June 14th, 1912 
RESOURCES. LIABILITIES. 

Stock and bond investments, viz.: Capital stock $1,000,000.00 
Public securities, market value : .. $1,515,307.50 Surplus, including all undivided profits ,227,542.83 
Other securities, market value... 12,457 ,262.44 Reserved for taxes. . 44,387.00 

Real estate owned... b ame . ‘ . 2,715,613.99 Preferred deposits... $3,300,699.24 

Mortgages owned..... . 3,080,467.50 Deposits not preferred 31,892,161.73 

Loans secured by other collateral . 8,046,700.00 Due trust companies, banks and 

Bills purchased, not secured by collateral 15,126,981.59 bankers....... 128,461.32 

Overdrafts (secured)... ‘ : 82,705.30 . 

Due from trust companies, banks and bankers... 1,378,532.33 Total deposits ; 35,321,322.29 

SOUND. 5540s ; . 4,200,000.00 Other liabilities, viz 

Legal tender notes and notes of national banks. . 200,000.00 General account interest $488,029.36 

Other assets, viz.: Life insurance 375,786.92 

Suspense account... . . ...+. $180,592.76 Annuities 2,550,589.63 

Accrued interest not entered... . 79,913.82 Contingent account 6,875.63 

i —— 260,506.58 Accrued interest not entered 49,543.57 
‘ 3,470,825.11 
ie aihkin © a heen “ .. .§44,064,077.23 Total ee $44,064,077 .23 





Grants Annuities. Accepts Trusts Created by Will or otherwise. Manages Property as Agent for the owners. 
Allows interest on deposits payable after ten days’ notice. Legal depository for Executors, Trustees and Money in 
Suit. Accepts only Private Trusts and Declines all Corporation or other Public Trusts. 


HENRY PARISH, P 1 tng ot IRVING L. ROE, A S 

: ’ PARISH, President s KINS. ; at Me NG L. °, Asst. Secy. 

WALTER KERR, Ist Vice-Pres. Se O. eee Sree J. LOUIS van ZELM, Asst. Secy. 

HENRY-PARISH, Jr., 2d Vice-Pres. ZEGER W. van ZELM, Secretary JOHN C. VEDDER, Asst. Secy. 
TRUSTEES 

Charles G. Thompson Howard Townsend Joseph H. Choate John McL. Nash 

Henry Parish Henry A. C. Taylor Samuel Thorne John Claflin 

Frederic W. Stevens C. O. D. Iselin John L. Cadwalader Cleveland H. Dodge 

Stuyvesant Fish W. Emlen Roosevelt Augustus D. Juilliard Thomas Denny 

Edmund L. Baylies H. Van Rensselaer Kennedy Henry Lewis Morris Lincoln Cromwell 


George S. Bowdoin Walter Kerr Cornelius Vanderbilt Paul Tuckerman 


A283 
387.00 


h 
odge 


ll 
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TRUST COMPANIES 


COLUMBIA- 


e 60 Broadway 
Capital $2,000,000 KNICKERBOCKER Fifth Ave. and 34th St. 


Surplus 7,000 ,000 TRUST Lenox Ave. and 125th St. 
COMPANY Third Ave. and 148th St. 


Member New York Clearing House 


WILLARD V. KING, President 


AUGUSTUS G. PAINE, Vice-Pres. 
BENJ. L. ALLEN, Vice-Pres. OWARD BAYNE, Vice-Pres. 
— J. M. GERARD, Vice-Pres. " we 


LANGLEY W. WIGGIN, Secy. HARRIS A. DUNN, Treas. 


Statement of Condition, June 14, 1912 


ASSETS LIABILITIES 


Cash on hand ...............$5,913,271.72 | Capital ..... $2,000,000.00 
Cash in Banks and Exchanges. 10,349,217.55 


. Surplus...... Kaas 7,000,000.00 
New York State Bonds....... 1,462,500.00 pe : 


New York City Bonds ee en sono s ee 
Other Bonds and Stocks ..... .12,161,151.49 Deposits teeeeesess + 59,328,397.94 
Maturing Securities.......... 6,340,235.14 | Office Checks : 449,582.69 
Loans | : 23,308,979.51 | Reserved for Taxes, Etc...... 214,467.76 
New York City Mortgages.... 3,965,785.92 ional: Beanie Pavable 471,549.20 
Real Estate, Banking Houses. 4,362,518.33 ccrued interest Payable... . : oe 
Accrued Interest Receivable. . 359,152.23 


$69,543,817.71 $69,543,817 .71 


DIRECTORS 


CHARLES H. KEEP, Chairman of the Board 
BENJ. L. ALLEN 


% HAROLD B. CLARK WILLARD V. KING 
Vice-President of the Company White, Weld & Co., Bankers President of the Company 
SAMUEL G. BAYNE — - wat ANTHONY R. KUSER 
President Seaboard National Bank EI x  sanengs ag ae si” Cc Pres. So. Jersey Gas, Elec. & Trac. Co. 
UNION N. BETHELL Rt eee eee ee WM. H. NICHOLS 


President N. Y. Telephone Co. FREDERICK H. EATON Chairman General Chemical Co. 


G. LOUIS _BOISSEVAIN President Am. Car & Foundry Co. AUGUSTUS G. PAINE 
New York City HENRY GOLDMAN Pres. New York & Penn, Co. 
FREDERICK — Goldman, Sachs & Co., Bankers HERMANN SIELCKEN 
New Yor ity . : Crossman & Sielcken, Merchants 
. DW ° s ot a 
FRAN“.LIN Q. BROWN Precties Tame Wiiiind telat FREDERICK STRAUSS 
Redmond & Co., Bankers + ah J. & W. Seligman & Co., Bankers 
EDWARD H. CLARK eis’ Fe WM. A. TUCKER 
Manager Hearst Estate -haries - Barney & Co., Bankers Tucker, Anthony & Co., Bankers 
GEORGE C. CLARK, Jr. A. BARTON HEPBURN 


: E PAYNE WHITNEY 
Clark, Dodge & Co., Bankers Chairman Chase National Bank New York City 


Independent of the Control of Any Single Interest 








TRUST COMPANIES 


Hawaiian Trust 
Company, Ltd. cape: 


Honolulu, Hawaii TRUST GOMPANY 
; OF PITTSBURGH 
Carries on a General Trust Business; emeiammiiaininds 
Invests and looks after Trust Funds; ACTS AS EXECUTOR 
Collects and Remits Income; Takes DMINISTRAT 
General Charge of Personal and Real ot 
Property at reasonable rates; Has 
Burglar and Fire Proof Vaults for the 
safe keeping of valuables. AND 
Legally acts as Executor, Trustee, STRAR OF STOGKS AND BOND 
Guardian, etc. 


























IR. GUARDIAN TRUST 


owe RECEIVER, =~ 


FISCAL AND TRANSFER AGES 


bd 


OFFICERS AND DIRECTORS 





E. D. TENNEY - - President 
C. H. COOKE - - Vice-President 
J. R. GALT - Treasurer and Manager 
L. ABRAMS - - - Secretary 
G. R. CARTER S. G. WILDER 


C. H. ATHERTON 





Indispensable for Trust Companies Acting for Trust Estates 


Theory and Practice of Estate Accounting 


FOR 
Trust Companies, Accountants, Executors, 


Administrators, and Trustees 


By FREDERICK H. BAUGH, Expert Accountant, and 
WILLIAM C. SCHMEISSER, A.B., LL.B., of the Baltimore Bar 








Favorably received by Trust Companies throughout the Country. 
One Octavo Volume, Buckram, Price $4.25 Delivered. 


M. CURLANDER 
Law Publisher BALTIMORE, MD. 


PROSPECTUS SENT ON APPLICATION 






TRUST COMPANIES 


PHILADELPHIA TRUST 


Safe Deposit and Insurance Co. 


PHILADELPHIA, PA. 
MAIN OFFICE BRANCH OFFICE 
433-17 Chestnut St. 1415 Chestnut St. 


Capital - - $1,000,000 
Surplus - - $4,000,000 


All forms of business in 
which a Trust Company 
may legitimately engage 
OFFICERS 
SAMUEL Y. HEEBNER, President 
JOHN STORY JENKS, Vice-President pro tem. 
EDMUND D. SCHOLEY, Secretary 
SAMUEL E. CARTER, Treasurer 
DIRECTORS 
William L. DuBois, Chairman 
William L. DuBois Edward T. Stotesbury 
John Story Jenks Levi L. Rue 
Lincoln Godfrey W. W. Atterbury 
Samuel! Y. Heebner Samuel M. Vauclain 
N. Parker Shortridge J. Franklin McFadden 
William W. Frazier 


Continental 
and 
Commercial 
Trust and Savings Bank 
Chicago 
Capital Stock, Three Million Dollars 


BOND :: TRUST :: SAVINGS :: BANKING 
DEPARTMENTS 


The Capital Stock of this Bank is owned 
by the stockholders of 
THE CONTINENTAL AND CO“MERCIAL NATIONAL BANK OF CHICAGO, 
Capital, Surplus and Profits, 330,000,000 








TRUST COMPANIES 















WeEstT Enpb TrRusST COMPANY 


BROAD STREET AND SO. PENN SQUARE 
PHILADELPHIA 


Capital $1,000,000 


Surplus $1,050,000 


Acts as Executor, Trustee, AFE Deposit Boxes for Rent. 
Administrator, Guardian. Storage for silverware and 
Interest allowed upon Deposits. other valuables. 


Your Account ts Solicited 


OFFICERS 





HORACE A. DOAN, President. ROBERT L. MORGAN, 
JOSEPH T. RICHARDS, Vice-President. Asst. Secretary and Asst. Treasurer. 
CHARLES E. WOLBERT, WILLIAM H. CONGER, Jr., 


ice-President, Treasurer and Secretary ee oe - : . 
JOHN M. STRONG, Vice-President, Asst. Trust Officer and Asst. Real Est. Officer. 
Trust Officer and Real Estate Officer. JOHN HAMPTON BARNES, Solicitor. 


DIRECTORS 


HENRY A. BORELL A. LEWIS SMITH DAVID E. WILLIAMS 
HORACE A. DOAN FRANK R. TOBEY WILLIAM C. ALDERSON 
WILLIAM HENDERSON WM. ALEXANDER BROWN A. MERRITT TAYLOR 
JOSEPH T. RICHARDS | G. BRINTON ROBERTS | JOHN D. JOHNSON 


| Wisconsin Trust Company | 


CAPITAL $500,000 SURPLUS $200,000 


OFFICERS 


OLIVER C. FULLER, President GARDNER P. STICKNEY, Vice-President 
FRED C. BEST, Secretary R. L. SMITH, Assistant Secretary 


MILWAUKEE, WIS. 


Security Trust and Safe Deposit Co. 


WILMINGTON, DELAWARE 
Capital and Surplus $1,200,000 


Executes Trusts of every Description—Transacts a Gen- 
eral Banking Business—Prompt Attention to Requests for 
Information and Assistance on all Matters in its Line. 


OFFICERS 





























BENJAMIN NIELDS, President 
JOHN S. ROSSELL L. SCOTT TOWNSEND 
Vice-President and Secretary. Vice-President and Treasurer. Market Sts. 
HARRY J. ELLISON LEVI L. MALONEY ~ 









Assistant Secretary. Assistant Treasurer. 


TRUST COMPANIES 


FIDELITY ™.co7" 


NEW YORK 
MEMBER OF THE NEW YORK CLEARING HOUSE ASSOCIATION 
CONDENSED STATEMENT ON JULY 1, 1912 


RESOURCES LIABILITIES 
Investments, Market Value $2,677,037.33 Capital $1,000,000.00 
Loans and Bills Purchased 5,378,057.73 Surplus 1,000 ,000.00 
Interest Accrued Receivable 34,014.32 Undivided Profits 284,253.71 
Furniture and Fixtures 5,500.00 Dividends 30,000.00 
Safes and Vault 24,500.00 Reserved for Taxes 24,103.24 
Exchange for Clearing House 572,997.10 Interest Accrued Payable 6,825.38 
Cash on hand and in Bank 3,077,390.68 Deposits 9,424,314.83 


$11,769,497.16 $11,769,497.16 
COMPARISON OF DEPOSITS 
July 1, 1908 - - - $4,306,817.94 
| July 1, 1909 $5,161,484.93 


July 1, 1910 $6,762,976.97 
July 1, 1911 $7,880,305.02 


July 1, 1912 $9,424,314.83 | 


Special Attention Given to Collections You are invited to make this your New York Bank 


The Standard Trusts Company 


The Pioneer Trust Company of the Canadian Northwest 
Head office, WINNIPEG 
Branches:—SASKATOON, SASK., EDMONTON, ALTA. and VANCOUVER, B. C 


Transacts every kind of business of a fiduciary character, and has some 400 local agents and correspondents 
throughout the Canadian Northwest. Organization complete for handling: (1) Mortgage loans, (2) Farm 
lands. (3) Collections. (4) General agency and trust business. American correspondents and Trust Companies 
having interests in the Canadian Northwest are invited to place their business through us. Terms strictly 
moderate. 


WM. HARVEY, Portage Avenue, East, 
Managing Director. WINNIPEG, MAN. 


YOUR BALTIMORE ACCOUNT ASSURED 


PROMPT, EFFICIENT and ECONOMICAL SERVICE 
WHEN PLACED WITH 


The Continental Trust Company 
: BALTIMORE, MD. 
Capital, Surplus and Profits TEEe.. - $3,750,000 





Accounts of Banks and Trust Companies Received on Liberal Terms 




























































































Nos. 325-331 CHESTNUT STREET 


Nos. 43-53 SOUTH FOURTH STREET j 


Capital $2,000,000 


Pays Interest on Deposits 


Executes Trusts of Every Description 
Safes for Rent in Burglar-Proof Vaults 


R. ELLIS, Prest. 


J.P. RICHARDSON, Treas. 


TRUST COMPANIES 


Fineuity Trust GomPANy 


(INCORPORATED 1866) 





Surplus $10,000,000 


Securities and Valuables Taken for Safe-Keeping 
Wills Safely Kept Without Charge 


PHILADELPHIA 


WM. P. GEST, Vice-Prest. 
JOS. McMORRIS, Sec. 


THE MECHANICS’ TRUST COMPANY 


Of New Jersey 
BAYONNE, N. J. 


COLLECTIONS 


DAILY PRESENTATION BY OUR 
MESSENGERS 


ON 
STATEN ISLAND (BOROUGH 
OF RICHMOND, NEW YORK CITY) 


JERSEY CITY (INCLUDING 
GREENVILLE) 


HOBOKEN AND BAYONNE 





COLLECTIONS FOR AND 
ACCOUNTS OF BANKS 
SOLICITED 


RECIPROCAL BALANCES 
BASED ON VOLUME 
OF BUSINESS 


Organized 1886 


Only Trust Company in New 
Jersey that clears through 
the New York Clearing House 





DIRECTORS: 
CHARLES 8. NOE 
Chairman of the Board 
WILLIAM G. BESLER 
JOSEPH BRADY 
WARREN DELANO 
WILLIAM DONALD 
TL.UCIUS F. DONOHOE 
FREDERIC C. EARL 
CHARLES EDDY 
WILLIAM C. FARR 
OSCAR L. GUBELMAN 
CHARLES H. HAMPTON 
JOHN W. HARDENBERGH 
ROBERT R. MAFFETT 
JOHN A. MIDDLETON 
EDWARD T. PERINE 
JAMES P SNEDDON 
DE WITT VAN BUSKIKK 
GEORGE W. YOUNG 
CHRISTIAN B. ZABRISKIE 


OFFICERS: 

DE WITT VAN BUSKIRK 
President 
CHRISTIAN B. ZABRISKIE 
Vice-President 


WILLIAM R. WILDE 
easurer 


FREDERIC C. EARL 
Secretary 


TRUST COMPANIES 


CENTRAL 
Trust Company 
OF ILLINOIS 


CHICACO 


Capital, Surplus and Profits, $6,000,000 
Deposits - - -  42000,000 


Accounts of banks and bankers 
received upon favorable terms 


Thoroughly equipped to handle al/ business 
pertaining to banking, and invites the accounts 
of banks, corporations, firms and individuals. 


| 


The 
International Trust Co. 


Denver, Colorado 


Oldest and Largest Trust Company in the 
rich and growing Rocky Mountain Region 


Your correspondence in General Trust 
Company business is solicited. Special 
attention to Estate and Corporate Matters 


Capital and Surplus - - $1,000,000 
Resources nearly - - ~- 7,000,000 


H. M. BLACKMER 
THEO. G. SMITH 
H. H. BROOKS - 
P, E, CLELAND 


President 

- Vice- President 
Secretary and Trust Officer 
° - Treasurer 


| The Leading Trust Company of Indiana 





The Union Trust Company 
of Indianapolis 


Capital’ - - 


Surplus and Undivided Profits - 


$600,000 
$700,000 


| OFFICERS 


John H. Holliday, President 


Henry Eitel, Vice-President 
H. M. Foltz, 2d Vice-Pres. 


Charles S. McBride, Treasurer 
Ross H. Wallace, Secretary 


George A. Buskirk, Probate Officer 
DIRECTORS 


A. A. Barnes 


C. H. Brownell 
T. C. Day 


Henry Eitel 
- Arthur V. Brown I. C. Elston 
Addison C. Harris 
John H. Holliday 


Volney T. Malott 
Augustus L. Mason 
Edward L. McKee 
Samuel E. Rauh 


ALL MANNER OF TRUSTS EXECUTED 











TRUST COMPANIES 








HIBERNIA BANK & TRUST CO. 


NEW ORLEANS 
BUYS and SELLS 


HIGH GRADE SOUTHERN 
MUNICIPAL, DRAINAGE and 
CORPORATION BONDS 








State Street 
Trust Company 


38 STATE STREET 
BOSTON, MASS. 


Out of town accounts solicited 


Special care given to out of 
town collections 


MOSES WILLIAMS, Chairman of the Board 
ALLAN FORBES, President 
ASHTON L. CARR, Vice-Pres. and Treas. 
FREDERIC J. STIMSON, Vice-President 
JOSEPH B. RUSSELL, Vice-President 
CHARLES F. ALLEN, Secretary 


Industrial 


Trust Company 
Providence, Rhode Island 





Capital - «= $3,000,000 
Surplus - - $3,000,000 
Deposits - - $45.1 11,226 


OPPICERS 


SAMUEL P. COLT, Chairman of the Board 
H. MARTIN BROWN, President 
JOSHUA M. ADDEMAN, Vice-President 
JAMES M. SCOTT, Vice-President 
CHARLES C. HARRINGTON, Vice-President 
FRANK C. NICHOLS, Vice-President 
WARD E. SMITH, Treasurer 
H. HOWARD PEPPER, 

Trust Officer and Asst. Treasurer 
HENRY B. CONGDON, Secretary 
E. EUGENE CHESEBRO, Asst. Secretary 
ELMER F. SEABURY, Auditor 


Correspondence Invited. 





TRUST COMPANIES 


idelity Trust Co. 


PRUDENTIAL BUILDING 
NEWARK, N. J. 


Capital, Surplus and Undivided Profits over $9,500,000.00 








OFFICERS 


UZAL H. McCARTER_~ - - - 
ANTHONY R. KUSER 
FREDERICK W. EGNER 
SAMUEL W. BELDON - 
JEROME TAYLOR - - 
EDWARD A. PRUDEN 
THEODORE HAMPSON 

JAMES H. SHACKLETON 

PAUL C. DOWNING - 
EDWARD W. CAMPBELL 
CHARLES G. TITSWORTH Title Officer. 
SIMON P. NORTHRUP - - - - Asst. Title Officer 
CLARENCE G. APPLETON - . - - Comptroller 


DIRECTORS 


Aaron Adams Frederick W. Egner Anthony R. Kuser William Scheerer 
Samuel W. Beldon John C. Eisele John L. Kuser Jerome Taylor 

Henry M. Doremus_ A. Barton Hepburn Thomas N. McCarter Jacob E. Ward 
Forrest F. Dryden Schuyler B. Jackson Uzal H. McCa cer Theodore M.Woodland 
Edward D. Duffield Wilbur S. Johnson P, Sanford Ross 


President. 

First Vice-President. 

Second Vice-President. 

General Counsel. 

Trust Officer. 

Asst. Trust Officer. 

Asst. Trust Officer. 

Secretary and Treasurer. 

Asst. Secretary and Asst. Treasurer. 
Asst. Secretary and Asst. Treasurer 





TaN PLURER FRE HETERO RRNNR CREE SIP Tsetse 


UNION 
SAVINGS BANK 


AND 


TRUST COMPANY 


CINCINNATI OHIO 


CAPITAL $1,000,000 
SURPLUS $2,000,000 


Trusts of Every Description Executed 


OFFICERS 
J. G. SCHMIDLAPP, Cuainman 
Cc. B. WRIGHT, Presivenr 


R. A. KOEHLER, Secy, ano Treas. 
EDGAR STARK, Trust Orricer 





This institution—the oldest 
and largest Trust Company 
in Ohio—has Capital and Sur- 
plus of $6,500,000.00 and the 
proper equipment for ren- 
dering unsurpassed service in 
any financial or fiduciary 
capacity. 


CITIZENS 
ee 


The Union Trust 


Company 
OF ALBANY.N. Y. 


Capital, Surplus and Profits over $760,000 


Main Office, 47 STATE STREET 
Park Branch, 200 WASHINGTON AVE. 














TRUST GOMPANIES 










CAPITAL AND SURPLUS - - - - - - $3,500,000 


The Baltimore Trust Co. 


BALTIMORE, MD. 


Solicits Accounts of Banks, Bankers, Corporations. and Individuals. 
Interest Allowed on Deposits Subject to Check. 
Special Rates Made on Time Deposits. 















HAMILTON TRUST COMPANY | 


189 @ 191 MONTAGUE ST., BROOKLYN, NEW YORK CITY 


Capital, $500,000.00 Surplus and Undivided Profits, $1,100,000.00 


cdl 


OFFICERS: 
Willard E. Edmister . - President George Hadden - - - 3d Vice-Pres. & Sec’y 
Wittiam Berri - - . Ist Vice-Pres. Robert S. Girling - - - Assistant Secretary 
Walter C. Humstone - - 2d Vice-Pres. Joseph C. Hecker, Jr. - Assistant Secretary 


cr 


Fulton 
Trust 


C ! . s ) 
> = Oy y) 
OMmpahy a6 
SS 


OF NEW YORK 
SINGER BUILDING, 149 Broadway 
Capital, Surplus and Undivided Profits - $1,200,000 


Pays Interest on Deposits 
OFFICERS 
Henry C. Swords, President 
H. H. Cammann, Vice-President 
H. W. Reighley, 2nd Vice-President 
Charles M. Van Kleeck, Secretary 


TRUSTEES 




















Our Service to Investors, 


whether trust company, corpora- 
tion, or individual, is unexcelied 
in offering 


6% Real Estate First 
Mortgage Loans 


secured by improved properties 
in Kansas City, Missouri, or agri- 
eultural far» lands in Missouri, 
Kansas, Oklahoma and Black Wax 
district of Central Texas. 

Such Securities, for not more 
than 40¢ to 50¢ of the cash value 
of the real estate, are rarely sub- 
ject to fluctuation. 
















































Send for booklet “Z”’ 

















Henry C. Swords Robert Goelet 
4 e Gommena Frederic de P, Foster 
. WwW eighley Alfred E. Marling 
Commerce Trust Co., Chace Burke Rid i Wales 
ispenard Stewart Howland Pell 
KANSAS CITY, MO. Henry Lewis Morris Archibald D. Russell 
— A. ym ra Arthur rf Weekes 
‘ a Charles A, Peabody Charles M. Newcombe 
Capital One Million Dollars Charles S. Brown Robert L. Gerry 
Henry K. Pomroy James S. Alexander 
J. Roosevelt Roosevelt Charles Scribner 





Frank S. Witherbee Edward De Witt 


TRUST COMPANIES 


Service and Safety 


PERFECT safety and the 

best service go hand in 
hand with us. A conserv- 
ative policy has never been 
sacrificed for passing ad- 
vantages, and the careful 
business man_ recognizes 
that such a system is the 





OU will receive liberal interest 
on your reserve account if kept 
with us. We welcome the 


accounts of trust companies, 
banks and bankers. 


Write for rates 


St. Louis Union 
Trust Co. 


St. Louis 
Capital, Surplus & Profits, $11,700,000.00 


DIRECTORS 


rock upon which a strong William K. Bixby Edw. Mallinckrodt 


° ° ° ° ° Joseph D. Bascom Thos. H. McKittrick 
banking institution is reared. Robt S. Brookings N. A. McMillan 


Adolphus Busch L. M. Rumsey 
Daniiel Catlin John A. Scudder 
John T. Davis John F. Shepley 


John D. Filley Geo. W. Simmons 
He GUARDIAN, ae ee 
AND 


Hy. C. Haarstick Thomas H, wteene 
L. F. Jones Edwards Whitaker 
Cc levelan d. 1) hi °o- Robt. McK. Jones Chas. W. Whitelaw 


B. F. Yoakum 


Oldest Trust Company in Missourt 





Commercial Trust Company 
20 South Broad Street 


CITY HALL SQUARE 
PHILADELPHIA 


CAPITAL $1,000,000 SURPLUS $2,000,000 


THOMAS DeWITT CUYLER, President 
JOHN H. MASON, Vice-President 

W. A. OBDYKE, Secretary and Treasurer 
H. W. STEHFEST, Assistant Treasurer 
SAMUEL A. CROZER, Assistant Secretary 


DIRECTORS 


Thomas DeWitt Cuyler 
Effingham B. Morris 
Samuel Rea 
Samuel T. Bodine 
J. R. McAllister Robert K. Cassatt 
Charlemagne Tower Morris L. Clothier 
Robert C. Drayton John H. Mason 
Benjamin Strong, Jr. 


H. W. Biddle 
Clement A. Griscom 
G. Stuart Patterson 
Horatio G. Lloyd 


Rudulph Ellis 
Arthur E. Newbold 
Sidney F. Tyler 
Henry Tatnall 
William C. Sproul 
Charlton Yarnall 
William M. Barrett 
John P. Crozer 


Invites Accounts of Individuals, Firms and Corporations 



























TRUST COMPANIES 


The Peoples Trust Company 
181-183 MONTAGUE STREET 
BOROUGH OF BROOKLYN, CITY OF NEW YORK 
Capital and Surplus, $2,700,000 


Member of the New York Clearing House 





Invites Acvounts of Out-of-Town Institutions, Firms 
and Corporations Upon Favorable Terms 





. CHARTERED 1866 


Brooklyn Trust Company 


| Main Office: 177-179 Montague St. 
Branch: Bedford Avenue and Fulton St. 
L 





Manhattan Office: Cor. Broadway and Wall St. 
Capital, Surplus and Undivided Profits $3,400,000 


OFFICERS 
Theodore F. Miller, President Willis McDonald, Jr., Assistant Secretary 
Samuel W. Boocock, Vice-President Horace W. Farrell, Assistant Secretary 
David H. Lanman, Vice-President C. O. Brinckerhoff, Assistant Secretary 
Frank J. W. Diller, Secretary Herbert U, Silleck, Assistant Secretary 








t 
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LONG ISLAND LOAN AND TRUST CO. 

Temple Bar, Brooklyn, New York 

CHARTERED 1883 

| Capital, Surplus and Profits, $3,000,000 

OFFICERS 

) DAVID G. LEGGET, President 

| CLINTON L. ROSSITER, Vice President JOHN H. EMANUEL, Jr., Vice President 
FREDERICK T. ALDRIDGE, Secretary WILLARD P. SCHENCK, Assistant Secretary 


KINGS CouNTY TrRusT COMPANY 


342, 344, & 346 Futton St., Borough of Brooklyn, City of New York 


Capital, $500,000.00 Surplus, $1,500,000.00 Undivided Profits, $700,000.00 


JULIAN D. FAIRCHILD, President 


eee | THOMAS BLAKE, Secretary. 
D. W. McWILLIAMS. “> } Vice-Prest's HOWARD D. Joost, Asst. Secy. 
WILLIAM J. WASON, Jr J. NORMAN CARPENTER, 7rust Offcer. 


GEO, V. BROWER, Counsel. 


TRUST COMPANIES xxiii 
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Franklin Trust Company 


Borouglt. of Brooklyn, City of New York 
Member of the New York Clearing House Association 
Main Office: Designated Depositary for 
166 Montague Street United States Government 


(Postal Savings System) 
Fulton Street Office: 
fi State of New York 
569 Fulton Street 


Willi burch Off City of New York 
be a 
ew Kings County 


908 Broadway (Court and Trust Funds) 


This Company manages estates as Executor or Administrator, and acts as 
Trustee, Guardian, Committee or Agent. Acts as Trustee of corporate 
mortgages, registers bonds and stocks, pays coupons, and transacts any other 
approved business of a fiduciary character. 

Deposits received subject to check, payable in funds current at the New 
York Clearing House. Interest allowed on balances of $1,000 or more from 
date of deposit to date of withdrawal. Certificates of deposit issued payable 
on demand or at a fixed date. Accounts and trust business invited. 
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THE TRUST COMPANY: CUBA| 


Interest 


Capital - - $500,000 BOR Paid On 
Surplus - - $105,000 a Deposits 


A General Banking and HIS complete banking institution 


1 invites your correspondence. 
Lisa Business. Inquiries receive thorough and prompt 
attention. We are legally authorized 


Special attention paid to act as Administrator, Executor, 
to collections Guardian, Trustee, etc. 


CORRESPONDENTS Los Angeles Trust 


CHASE NATIONAL BANK, New York 


- rPIAr iu x ¥ i 
CTT TONAL BANK, Chicago and Savings Bank 


LLOYDS BANK LIMITED : : ., Los Angeles, Cal. 
KLEINWORT, SONS & CO. \ London Sixth & Spring Sts., Los Angeles, 


Members of American Bankers Association 





TRUST COMPANIES 


Executor Trustee 
Chartered 1822 


The Farmers’ Loan and Trust Company, 


Nos. 16, 18, 20 & 22 William Street. 
Branch Office, 475 Fifth Avenue, 
New York, 


0 
LONDON 38 opokgpar St.) 8. Wo PARIS, 41 Boulevard Haussmann 


Travelers’ Letters of Credit, Foreign Exchange, 


Administrator Guardian 








GIRARD TRUST COMPANY 


CHARTERED 1836 


Capital and Surplus, $10,000,000 





INTEREST 
ALLOWED 
ON DEPOSITS 


CARES FOR 
REAL ESTATE 


ACTS AS 
EXECUTOR, 
ADMINISTRATOR 
TRUSTEE AND : ~ oo 
GUARDIAN. ak wl ot ide ats. BURGLAR-PROOF 
, —— VAULTS 


OFFICERS 
EFFINGHAM B. MORRIS, President 
WM. NEWBOLD ELY, Vice-President ALBERT ATLEE JACKSON, Vice-President 
pas ora J. RHOADS, Vice-Pres. and Treas. E. 8. PAGE, Secretary 
EORGE H. STUART 3D. Asst, Treasurer SAMUEL W. MORRIS, Asst. Secretary 
JONATHAN M. STEERE, Trust Sem er MINTURN T. WRIGHT, Real Estate Officer 
RDNER HOWELL, Asst. Trust Officer 


PHILADELPHIA, PA. 








\ 








~ WACHOVIA 
BANK & TRUST 
COMPANY 


Winston-Salem, N. C. 

CAPITAL - - - » $5,250,000 
~UNDIVIDED PROFITS. ~ $325,000 
North Carolina’s @ldest and Strongest Trust Company 
Invites Accounts of Banks, Trust Companies, Corporations and 
Individuals, on the Most Favorable Ternis 


F. H, FRIES, President 
JAS. A. GRAY, Vice-President T. S. MORRISON, Vice-President 
H. F, SHAFFNER, Vice-Pres. & Treas. JAS. A. GRAY, JnjSec’y & Asst, Treas, 


; COMPANY 
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THE 


PENNSYLVANIA COMPANY 


for Insurances on Lives and Granting ‘Annuities 


TRUST AND SAFE DEPOSIT COMPANY 
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= “Capital and Surplus, ...° . .» $6,000,000 








BROAD STREET OFFICE, 517 Chestnut Street 
Franklin. Bank Building Philadelphia 









Knauth, Nachod @ Kuthne 


BANKERS 
NEW YORK,N.Y. - - LEIPZIG, GERMANY. 





Make arrangements enabling inland Banks and Bankers to 
draw their own direct drafts on more than one thousand cities 
all over the world. 


Furnish to Banks, to be issued by them, 

Letters of Credit and Travelers’ Checks 
FOR FOREIGN AND DOMESTIC USE. 
Deposit Accounts, subject to check, received on favorable terms. 
Investment Securities. 

“Orders executed for the purchase and sale of Securities ‘on 
the New York Stock Exchange and in Foreign Markets. 
Security Cipher Code sent upon application. 
CORRESPONDENCE INVITED. 
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